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A Steady Keel Is Most Appreciated 
, When Most Needed} 


For over two hundred years the London Assurance has ridden 
over every difficulty—through every storm—with an ever steady 
keel. 


Over two centuries of faithful service to agents and policy- 
holders is the good old “London Assurance” record. Of its 
reputation so well earned, it is pardonably proud. Never shall 
this organization by any word or deed suffer it to be marred. 


Closely allied with the London Assurance, sharing in its ideals 
of service, is the Manhattan Fire & Marine, the running mate 
of the parent organization. It is as dependable and financially 
able as the old London Assurance itself. 


Companies of Steady Keel—You will 
enjoy having them in your agency. 
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PILOTS OF PROSPERITY 


During the last few weeks the country has been 
passing through what has been characterized by 
many business and financial leaders as a “‘psycho- 
logical panic.”’ 


Those who are familiar with economic conditions 
are wholly confident that the foundations of our 
prosperity are fundamentally sound and that if any 
real damage is done it will be due to the continuance 
of a wrong “‘state of mind” on the part of the public. 


It seems to us that the present situation offers 
to every member of the great insurance fraternity in 
this country an opportunity to render a valuable 
public service in helping to direct public thought 
into sound and safe channels and away from the 
shoals of fear and hesitation. 


In the aggregate the insurance workers of America 
daily come into contact with millions of people. 
Let each one of us become a ‘Pilot of Prosperity” 
and guide our parts of the public back into the 
safe harbor of sound and constructive thinking. 


, Tn. 


Chairman of the Board President 


GLENS FALLS INSURANCE COMPANY 





ew B COMPANY 











(GOMMERCE. 


Gum COMPANY 
Glens Falls, New York 


enn: 


CASUALTY COMPANY 
Glens Falls, New. York 


INDEMNPrY COMPAN 


Glens Falls, New York Glens Falls, New York 


) 











CHICAGO BRANCH OFFICE 
175 West Jackson Boulevard 


NEW YORK BRANCH OFFICE 
84 William Street 


SAN FRANCISCO BRANCH OFFICE 
354 Pine Street 





























THE NATIONAL UNDERWRITER December 5, 1929 








L C Smith 
STATISTICAL 


Set Lever _ ' 
tlear Lever 


_ 
/ - 
[Se FOE Se temeenaats 0 Git. 5111 14 see ea 
=> 
_ m1 
pe SS ae RN A ILE SLEDGE IONS» BI 8 G5 PO GBD 1H myn 


-_—=~ 1 — pals 
e tte ’ r 
~~ ii 
= — 
( ae 


“es 
Poy 
Lf. 




















A Tabulating Typewriter 
That’s Convincingly Better 


This tabulating model is the most highly developed statistical typewriter 
that is made. It eliminates the constant lifting of a heavy carriage, is more 
convenient and does the work with greater speed. There is a tabulator stop for 
every space on the writing line. The ten-key key-set tabulator arrangement 
enables the operator to handle any kind of columnar work with a minimum 
amount of effort. Of course it has ball-bearing construction throughout. 


Take an L C Smith on trial—a trial has never yet failed to convince. 


L C Smith & Corona Typewriters Inc 


51 Madison Avenue, New York City 





29 








YL YY 


Vi 


Thirty-Third Year No. 49 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, DECEMBER 5, 1 





SS 


"VW "WT y 


929 $4.00 Per Year, 20 Cents a Copy 





Expect Action 
on Investments 


New York Commissioners’ Meet- 
ing Next Week Watched 
With Interest 


COMMITTEES TO REPORT 


Company Officials Wary of Market— 
Surplus Reductions Not Expected 
to Be Serious 


NEW YORK, Dec. 4.—The generai 
meetings of the National Convention of 
Insurance Commissioners are always of 
high interest, and the one scheduled here 
next week should prove unusually so, 
not alone because of the subjects slated 
for review, but in connection with the 
recent upheavals in the financial market 
and the question of how it will influence 
the commissioners in their deliberations. 

Special Committee to Report 


At the Toronto meeting in September 
special committees were named by Presi- 
dent Dunham to make an intensive study 
of fire and casualty commission costs; 
to survey merit rating plan applicable 
to automobile insurance, and to consider 
the wisdom of adopting a uniform law 
governing the company investments. 
The latter subject, placed upon the 
agenda for detailed treatment at next 
week’s gathering, was induced by the 
thoughtful paper read in Toronto by Su- 
perintendent Albert Conway of New 
York, and the action of the commission- 
ers on it is of outstanding concern. 

Some Variations Exist 


All the states have certain basic in- 
vestment laws governing insurance com- 
panies and, while they are uniform in 
certain fundamentals, there are a few 
variations which could be eliminated to 
advantage. Uniformity is sought pri- 
marily with the idea of safeguarding still 
further the solvency of the carriers and 
with the desire to obviate possible 
clashes on the subject between different 
states, such as those between New York 
and Minnesota and New Jersey. 

Watching Stock Situation 


Although so far as can be learned, no 
commissioners have called for financial 
statements from the companies follow- 
ing the recent debacle in the stock 
market, it is an open secret that most, 
if not all, of the governing officials were 
anxious about the situation and were 
carefully going over the investment fig- 
ures of the companies, noting particu- 
larly the losses sustained by each on 
such securities as were affected by the 
sharp decline in values. However in- 
telligent the effort, it was appreciated 
that at best it would only serve as an 
indication of trends, and was not to be 
accepted as even approximately disclos- 
ing the real condition of an office. The 
average fire and casualty company is in- 





Invite Insurance Men to 
Washington Conference 





WASHINGTON, D. C., Dec. 4.—A 
number of organizations in the insurance 
industry have been invited to send repre- 
sentatives to the conference to be held 
tomorrow by the United States Chamber 
of Commerce for the purpose of con- 
sidering the formation of a council to 
make a study of business conditions. 

The conference was called at the sug- 
gestion of President Hoover and the 
groups of industrial leaders who recently 
met at the White House to discuss ways 
of averting business depression as a re- 





sult of the recent stock market liquida- | 


tion. The meeting will consider volun- 
tary cooperative action between various 


lines of industry and between business | 


and government agencies to bring about 
business stabilization and insure con- 
tinuance of business and industry at the 
recent high level. 


Roundup of Various Groups 


This is the round up of the various 
groups of business men that have been 
invited to the White House the last two 
weeks to talk over plans for continuing 


| & Accident 


business activities so that there will be | 


no drastic change in the situation. Presi- 
dent Wilfred Kurth of the Home of 
New York was called to one of these 
conferences and expects to be present 
tomorrow to represent fire insurance. 
The two directors of the United States 
Chamber representing insurance, C. A. 
Ludlum, vice-president of the Home of 
New York, and P. W. A. Fitzsimmons, 
president of the Michigan Mutual Lia- 
bility of Detroit, are expected to be here. 
The life insurance people will be repre- 
sented by C. G. Taylor, Jr., actuary and 
assistant manager of the Association of 
Life Insurance Presidents, and C. W. 
Gold of Greensboro, N. C., vice-presi- 
dent of the Jefferson Standard Life, who 
is president of the American Life Con- 
vention. 

These various groups of business men 


represent largely trade organizations. In 
this way the largest and smallest mem- 
ber is represented at a very important 
gathering. 

Will Consider Emergencies 


In inviting the insurance industry to 
send representatives to the meeting, of- 
ficials of the chamber explained that it 
was not known whether the 
branches of the industry had any spe- 
cial emergency, but that, if they did 
have, their representatives would be wel- 
comed. 

Among those to whom 
were extended are the 
tute of Marine Underwriters, American 
Mutual Alliance, Association of C 
alty & Surety Executives, Association 
of Fire Insurance General Agents, As- 
sociation of Marine Underwriters, Bu- 
reau of Personal Accident & Health 
Underwriters, Federation of Mutual Fire 
Insurance Companies, Fire, 
Liability Brokers Association, 
Underwriters 
Industrial Insurers 
ance Federation of 


invitations 
American Insti- 


asu- 


Health 
Conference, 
Conference, Insur- 
America, Interna- 


tional Association of Casualty & Surety | 


Underwriters, National Association of 
Automotive Mutual Insurance Compa- 
nies, Mutual Fire Insurance Association 
of New England, National Association 
of Casualty & Surety Agents, National 
Association of Insurance Agents, Na- 
tional Association of Mutual Casualty 
Companies, National Association of Mu- 
tual Insurance Companies, National 
Board of Fire Underwriters, National 
Bureau of Casualty & Surety Under- 
writers, Plate Glass Insurance Ex- 
change of New York and Workmen’s 
Compensation Publicity Bureau. There 
were also a number of city boards and 
state agents’ associations and federa- 
tions invited. 








vesting funds constantly, both buying 
and selling securities as seems wise to 
the responsible managements, and hence 
the actual holding of any particular 
office is never positively known, except 
when filing annual reports. 

Company Officials Wary 


While pleased with the “paper profits” 
upon securities early in the year, com- 
pany officials appreciated that stocks 
which had risen rapidly in market values 
and were susceptible of equally sharp de- 
clines, they not only kept the percentage 
of their funds thus invested within rea- 
sonable bounds, but as an additional 
safeguard set aside special funds to take 
care of just such contingencies. These 
shock absorbers, it is generally believed, 
will prove ample for the purpose, and 
probably not be entirely absorbed. That 
the great majority of the fire and cas- 
ualty companies, aside from those that 
placed their funds very largely in bonds, 
will show material reductions in net 
surplus accounts at the close of the year 
is beyond question, but it is not expected 
that the reductions will even remotely 
approach serious proportions. 





Insurance Company Taxes 
Given Special Recognition 


WASHINGTON, D. C., Dec. 4.— 
Special recognition is given insurance 
company income taxes under the reso- 
lution to reduce rates, introduced in the 
House of Representatives Monday by 
Representative Hawley of Oregon, 
chairman of the ways and means com- 
mittee. 

Rate Reduced 1 Percent 


The resolution provides for a reduc- 
tion in the corporation tax rate from 12 
to 11 percent for 1929, and specifically 
provides that this reduction shall apply 
to insurance corporations as well as 
those in other lines of industry. 

Ogden Mills, undersecretary of the 
treasury, will appear today before the 
ways and means committee to present 
the treasury’s views on the tax cut and 
the resolution is also expected to be 
reported to the House, present plans 
being to take to take it up for consid- 
eration tomorrow. 


various | 





Auto Plan Wins 
Favorable Vote 


Executives Practically Unanimous 
in Approval of National Con- 
ference Reorganization 


IN NEW YORK 


MEETING 


Concentrate on Finance Angle of Busi- 
ness—General Gathering to Be 
Called in Month 

NEW YORK, 


ally unanimous 


Dec. 4.—By a practic- 
vote, representatives of 
the 190 fire insurance companies writ- 
ing probably 95 percent of the auto- 
mobile fire and theft premiums of the 


country at a general meeting here today 


| approved in principal the plan for re- 


Marine & | 


organizing the National 


Conference. 


Automobile 
Underwriters 

This plan was submitted by the com- 
mittee of 15. Challenge was made, as 
was expected, of the part of the pro- 


| gram governing writing of finance busi- 





ness. That feature was referred back 
to committee for further study and 
amendment in line with views expressed 
at the meeting. 

Hold General Meeting Later 


In its revised form the plan will be 
submitted at a general meeting of com- 
pany officials, probably within a month. 
W. R. Hedge, president of the Boston 
and Old Colony, was chairman of the 
meeting as he was of the initial gather- 
ing held in April. All companies had 
been furnished with a copy of the plan 
several weeks ago and ample oportu- 
nity was thus afforded them to famil- 
iarize themselves with it. 

Little time was devoted to discussion 
of other than writing of finance busi- 
ness. Guy Beardsley, president of the 
National conference and chairman of 
the committee, spoke briefly, urging 
adoption of the new program, and was 
followed by R. M. Bissell, president of 
the Hartford; Edward Milligan, presi- 
dent of the Phoenix, and C. F. Shall- 
cross, United States manager of the 
North British & Mercantile. 

Full 


Executives in Accord 


Each of these forcefully and logically 
set forth benefits to fire insurance that 
could be expected to follow if the plan 
were accepted. The company men 
generally were in complete accord with 
the sentiments voiced by the speakers. 
This was attested by the promptitude 
and practical unanimity with which the 
motion to endorse the fundamentals of 
the plan carried. 

Several executives urged that the 
rules enforcement features, strong as 
they are, should be made even more 
vigorous. The prevailing thought prior 
to the meeting was that the plan would 
be adopted, but few dared predict that 
it would be so generally acceptable. 

The outcome of the meeting was a re- 

(CONTINUED ON PAGE 8) 
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Annual Figures to Be 


Studied With Interest 





MUCH SPECULATION IS RIFE 





Doubt as to Whether Many Stocks 
Were Purchased on the Falling 
Market 





NEW YORK, Dec. 4.—Down east 
there is a deep interest in the forth- 
coming annual statements of insurance 
companies in view of the stock market 


situation. Agents in all parts of the 
country have bought insurance stocks 
and are watching developments with 


great interest. Insurance officials are 
inclined to believe that business condi- 
tions will be more favorable and that 
from now until the end of the year there 
are not likely to be any great fluctu- 
ations in the stock market. Many com- 
panies bought their stocks when prices 
were much lower than now. Naturally 
if they had liquidated their holdings, say 
in September for example, they would 
have more money on hand than they 
do now. However, in the long run, they 
will show a profit. 
Disturbing Factor Seen 


The most disturbing factor in attempt- 
ing to measure any financial statement 
is the uncertainty as to what finance 
committees of companies did the mem- 
orable Oct. 29 which came on Thurs- 
day when most people felt that the bot- 
tom had been reached. Then a further 
collapse followed the next Monday and 
Tuesday. If companies purchased stocks 
during the falling market expecting that 
the foundations had been reached, then 
of course there will be actual money 
lost. There is much uncertainty therefore 
regarding these statements. The finan- 
cial exhibits of Jan. 1, July 1 and Oct. 1 
do not mean anything, merely because 
there have been such great changes in 
the meantime. 

Insurance companies which are in the 
market considerably possess very astute 
and far seeing financial officials. While 
they did not anticipate the fatal crash 
in its severity, they have abundant faith. 
Where companies of course are badly 
jolted, they are able to keep their under 
pinning. With the financial debacle in 
the past officials are now convinced that 
it will be necessary to cultivate the 
underwriting department far more than 
they have. It will be their intention to 
fall back on underwriting results which 
has not been the case during the last 
three or four years. After all officials 
now begin to see that underwriting is 
a very essential part of a company’s 
machinery. It has been put in the shade 
during the last few years. 


Should Compare Annual Statements 


A true comparison of financial and 
underwriting progress should be made 
between Jan. 1 statements. When this 
is done companies are not faring so 
badly. The peak period came in Sep- 
tember when market values were the 
highest. If any inventory were taken 
then and compared with present prices 
the results might be discouraging. 
However, the levels of Jan. 1 compared 
with those of today will show that con- 
siderable progress has been made. Some 
companies will show a fine increase in 
surplus. The financial shock has been 
now readjusting their program to new 
conditions. 


Marine Department Moves 

The marine department of the Fire- 
man’s Fund, the Home Fire & Marine 
and the Occidental, managed by S. L. 
VandeVort, established in the Federal 
Reserve Bank building on Jackson 
boulevard for six years, has moved into 
larger quarters in room A-1151 Insur- 
ance Exchange, Chicago. This depart- 
ment was one of the earliest established 
in Chicago and has undergone a rapid 
growth which makes necessary the re- 
moval, 








Plane 


Sets Fire to Houses 
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A huge 32-passenger Fokker monoplane, test ship of the Fokker company, 
crashed to the ground after a poor take off from Roosevelt Field last week, setting fire 
to two houses in Carle Place, Long Island, and destroying them as well as the ship 
itself. The actual damage is not known as yet and, though the craft was insured, 
it is known that limits were greatly below the actual damage incurred. The plane 
was worth $110,000, on which there will be slight salvage, and the two houses 
were burned to the ground. The two occupants of the plane were able to jump 
out of the cabin and run down off the roof of one of the houses to safety. 

This was the third housetop crash in New York territory within a week and 
has ‘given a real demonstration for the need of aircraft property damage coverage, 
not only for such places as the towns bordering air fields, but for the heart of the 
city. One of the other planes crashed on a roof near Central Park in Manhattan, 
only a few blocks from busy Columbus Circle, and the other fell in the heart of a 
suburban business district in Long Island—(P. & A, Photo.) 








Commissioner Frazier of 
Virginia to Quit Jan. 15 





RICHMOND, VA., Dec. 4.—T. Mc- 
Call Frazier, recently appointed Virginia 
commissioner of insurance and banking, 
will relinquish the office Jan. 15 to be- 
come director of the state division of 
motor vehicles. Announcement to that 
effect was made by John Garland Pol- 
lard, governor-elect, who will be inau- 
gurated on that day. Mr. Frazier man- 
aged Mr. Pollard’s campaign in the re- 
cent election and also in t..e Democratic 
gubernatorial primary last summer. 
Newspaper criticism of his appointment 
as head of the departments of insurance 
and banking because of the fact that he 
had had no training in either of these 
technical subjects, was responsible for 





the decision to transfer him to another 
department of the state government, 
according to talk at the capitol. 

Among those mentioned as possible 
successors to Mr. Frazier are: Charles 
B. Coulbourn, actuary of the insurance 
department; Herbert Chandler, son of 
Dr. J. A. C. Chandler, president of the 
College of William & Mary, who served 
as chairman of the commission which 
conducted the fire rate probe, and O. 
Victor Hanger, clerk of the Virginia 
senate and long active in Democratic 
party affairs. Mr. Hanger is said to 
have had some experience in connection 
with an insurance agency in his home 
county of Amherst. Mr. Chandler, for- 
merly a life agent at Williamsburg, is 
now in the real estate business there. 
Governor-elect Pollard was for several 
years a professor at William & Mary 
College. 
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Related Affairs Group 
Reports Fewer Violations 





PIERCE TALKS AT GATHERING 





A. M. Lewis Represents Sprinkler Out- 
fits—Sponsors of Joint Organization 
Satisfied With Results 





NEW YORK, Dec. 4.—Those re- 
sponsible for the formation of the Re- 
lated Affairs Conference are well satis- 
fied with the results accomplished by it 
thus far, and are confident that even 
more effective results will be attained 
in future. Members of the body appre- 
ciate the viewpoint of one another more 
intelligently than heretofore, and are 
united in a desire to remove all proper 
ground for criticism. According to C. 
W. Pierce, vice-president of the Amer- 
ica Fore companies and chairman of 
the fire group of the conference, fewer 
complaints of violations on neutrality 
on the part of the automatic sprinkler 
companies have been reported in recent 
months than previously. Formed as a 
permanent organization in 1926, the Re- 
lated Affairs Conference deals with mat- 
ters of common interest to fire under- 
writers and the automatic sprinkler in- 
dustry, seeking to eliminate whatever 
make may be inimical to the wellbeing 
of either, or to the insuring public. 


Reduce Neutrality Violations 


Chairman Pierce, speaking at the 
most recent gathering of the confer- 
ence, said that not only had the viola- 
tions of neutrality been reduced, but 
that the practices of rating organiza- 
tions had been so modified as to reduce 
sales resistance to the sprinkler people. 

For the sprinkler company members 
of the conference, General Chairman A. 
M. Lewis, vice-president and general 
manager of the Globe Automatic 
Sprinkler Co., declared that all of the 
leading sprinkler manufacturers are now 
adhering to the policy of neutrality as 
between stock and mutual companies in 
fire insurance affairs. He likewise dis- 
cussed the operations of rating bureaus 
and of special risk departments of indi- 
vidual insurance companies as affecting 
sprinkler risk qeuipment. 


Many Subjects Discussed 


In addition to the -broad views of 
Messrs. Pierce and Lewis, other matters 
were discussed including the operations 
of finance companies; the attitude of 
local agents toward rate reductions in 
sprinkler equipped risks; variable rules 
for sprinkler system installation; modi- 
fications of requirements without gen- 
eral notice; uniform contracting meth- 
ods; impaired or obsolete devices; in- 
spection and maintenance service of 
automatic sprinkler companies; approval 
of new sprinkler installations and the 
maintenance of standards. A report was 
also presented by C. W. Johnson, chair- 
man of the advisory committee. 


Confer As to New Manager 


J. R. Wilbur, chairman of the Union 
membership of the Rocky Mountain Ad- 
visory Committee, and A. Clark 
of the Bureau left for Denver Saturday, 
where they were to meet A. T. Bailey, 
chairman of the Pacific Coast contin- 
gent of the committee, to select a suc- 
cessor to Lee H. Simonton as manager 
of the Mountain States Inspection Bu- 
reau. 





Mississippi In Line 
Mississippi is the most recent state 
to approve the rules and regulations of 
the Interstate Underwriters Board, the 


chief offices of which are located in 
New York City. 


Reed’s “Adjustment of Fire Losses,” 
one of the latest books on the subject, is 
sold by The National Underwriter at $4. 
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Mark Eightieth 
Year of Board 


Meetings Called by President 
F. J. Sauter held Tuesday to 
Observe Anniversary 


SERVICES COMMEMORATED 


Resolutions Recite Honorable History 
and Pledge Adherence to High 
Standards of Past 


Marking the 80th anniversary of the 
Chicago Board of Underwriters special 
meetings of the executive committee 
and of the board were held Tuesday and 
appropriate resolutions were adopted. 
According to “Andreas’ History of Chi- 
cago,” the first meeting of the Chicago 
Board was held Dec. 3, 1849. The meet- 
ings were called by President Fred J. 
Sauter to commemorate the event. Es- 
pecially invited to be present were the 


past presidents of the board, the chief 
of the fire patrol, the presidents of the 
Western Union and the Western In- 
surance Bureau and representatives of 
the older agencies. The early history 
of the board was brought to light in 
the Chicago Historical Number of Tue 
NATIONAL UNDERWRITER, published last 
December. 


Offered by President Sauter 


The commemorative resolutions were 
offered by President Sauter. After re- 
citing some interesting extracts from 
Andreas’ History, a comprehensive 
work published in 1885, the resolutions 
continued: 

“Whereas, The Chicago Board of 
Underwriters has now completed 80 
years of existence, contributing in an 
honorable manner its share toward the 
building of the city of Chicago; and 

“Whereas, Through the establish- 
ment of a fire patrol in 1857 for the 
preservation of the life and property of 
the citizens of the city of Chicago; and 

“Whereas, The fire insurance compa- 
nies whose representatives are mem- 
bers of this board have so generously 
contributed of their funds as to make 
this public service possible; and 

“Whereas, Through its engineering 
service, the board has demonstrated its 
keen interest in the permanence of the 
city and the construction of its build- 
ings, particularly with regard to safe- 
guarding of life and property; and 

“Whereas, The founders so demon- 
strated the worth and value of the or- 
ganization during the first twelve years 
of its existence as to warrant the grant- 
ing of a special charter to the Chicago 
Board of Underwriters by the legisla- 
ture of the state of Illinois on Feb. 22, 
1861, under which the board is still 
operating; and 


Honorable Dealings With Citiens 


“Whereas, Through the years the 
board has earned an honorable reputa- 
tion in its dealings with the citizens of 

hicago: 

“Be It Resolved, That on this eigh- 
tieth anniversary of the organization of 
the Chicago Board of Underwriters, the 
Officers, the management, the executive 
committee and members of the board 
with the past presidents and other dis- 
tinguished guests here assembled do 
here and now give expression and ap- 
Preciation to the men who carried on 
this organization for the better part of 
a century; and 

“Further, To those men who served 
the board in an official capacity during 
this time for a period of twenty-five 

(CONTINUED ON PAGE 19) 








Florida Tornado Four 
Year Losses Deplorable 


TALLAHASSEE, FLA., Dec. 
4.—Tornado, windstorm and cy- 
clone losses in Florida in 1928 to- 
taled more than half of the entire 
losses incurred on fire and marine 
business, according to the state 
treasurer's report now on the 
press. Tornado premiums  col- 
lected in 1928 amounted to §$1,- 
389,704 and the losses totaled $7,- 
791,480. The following experience 
on windstorm and cyclone insur- 
ance in Florida during the last 
four years shows the deplorable 
experience which the companies 
have had. The total premiums 
collected amounted to $4,267,655 
and the losses incurred were $22,- 
152,653. The experience of the 
individual years follows: 


1925......... $ 327,542 $ 14,011 
eee 1,120,500 14,399,883 
ae 1,429,609 —52,721 
ROBB... cc cee 1,389,704 7,791,480 











Farm Fire Losses Drop, 
Insurance Figures Show 


Defective chimneys and flues proved 
the greatest source of fire insurance loss 
on farm property during the period of 
1925 to 1927, according to a statement 
from the division of agricultural finance, 
Department of Agriculture. However, 
the amount of fire loss for which insur- 
ance was collected decreased during the 
period, it is believed due to withdrawal 
of several old line companies from this 
business. 

Figures given by the department as 
coming from the actuarial bureau of the 
National Board of Fire Underwriters 
show that old line companies paid $40,- 
266,623 on farm fire losses in 1925, $35,- 
687,873 in 1926, and $32,676,347 in 1927. 
Overheated chimneys, flues, cupolas and 
stacks resulted in claim payments of 
$4,816,739 in 1927, a considerable drop 
from $5,746,239 in 1925. Lightning cost 
the carriers $3,181,571 in 1927 as against 
$4,401,247 in 1925. Flying sparks were 
responsible for claim payments of $2,- 
987,884 in 1927 as against $3,802,563 in 
1925. 

Fires of unknown origin also dropped 
from the 1925 total of $14,991,918, cost- 
ing only $12,151,314 in 1927. 


Comprehensive Survey Is 
Made as to Green Bay 


The insurance division of the Green 
Bay, Wis., association of commerce has 
gotten out a survey of fire insurance 
rates and fire losses in the city. The 
fire loss ratio in Wisconsin is compara- 
tively high, being the 34th in the list of 
states for the five year period. The 
average annual per capita loss in the 
state is $4.20. The Green Bay per cap- 
ita fire loss is $2.39. The committee 
finds that the basic rates in Green Bay 
are low in comparison with those in 
effect in other cities in the west. The 
survey consists of 20 pages and is a 
very illuminating and comprehensive lot 
of information that is easily compre- 
hended and undoubtedly will be of value 
to the premium payers of the city. It 
is the kind of work that is constructive 
and will do much to give the people 
the proper conception of insurance and 
its functions. 





EDUCATIONAL SECTION 
FOR AGENTS ~° 


Preceding the casualty section in 
this issue there is an educational 
section, which will be found onpe- 
cially helpful to agents. 




















_— 


Agents Are Aroused Over 
Department Stores’ Action 


Some local agents are considerably aroused over the fact that some of the 


large department stores have formed an 


organization known as the Associated 


Merchandising Corporation and have turned all their casualty business over to 


Warren F. Kimball, president of Kimball 


& Price at 80 Maiden Lane, New York. 


The stores consist of Abraham & Straus, Brooklyn, N. Y.; L. S. Ayres & Ca, 
Indianapolis; L. Bamberger & Co., Newark, N. J.; Bullocks, Los Angeles; Bul- 


lock’s Wilshire, Los Angeles; 
Company, Minneapolis; the Emporium, 
Company, Boston; B. Forman Company, 


H. C. Capwell Company, Oakland, Cal.; 


Dayton 
San Francisco; William Filene’s Sons 
Rochester, N. Y.; Frederick & Nelson, 


Seattle; Joseph Horne Company, Pittsburgh; J. L. Hudson Company, Detroit; 


Hutzler Brothers Company, Baltimore; 
F. & R. Lazarus & Co., Columbus, O.; 
Rike-Kumler Company, Dayton, O.; 
John Shillito Company, Cincinnati; Stix, 
3aer & Fuller Co., St. Louis; Straw- 
bridge & Clothier,, Philadelphia; Wil- 
liam Taylor Son & Co., Cleveland; R. 
H. White Company, Boston. 


Kimball Formerly Auditor 


Mr. Kimball was formerly traveling 
auditor on a salary for this organization. 
He seemingly has formed a brokerage 





office and will handle the insurance for 
this group. Up to the present time it 
is stated that his firm has taken over the 
open stock burglary, safe burglary, plate 
glass and other liability lines placing 
them with mutual companies. Many of 
the local agents have looked into the 
procedure and feel that they are being 
deprived of business that they had be- 
fore. The stores claim that through 
this connection they will be able to get 
better rates, uniform coverage, and so 
on, 








Some Hazards Seen in 
Amateur Theatricals 


The conclusion of an interesting study 
into the special causes of destructive 
fires arising from amateur theatricals 
appears in the “Hartford Agent.” B. L. 
Whorf tells some significant things 
about fires from electric lamp bulbs. 

“The heat energy,” says Mr. Whorf, 
“radiated by the intensely hot filament 
of an incandescent bulb is quickly ab- 
sorbed by anything in the nature of a 
paper wrapping around the bulb, until 
temperatures sufficient to ignite the pa- 
per are reached. There are several rec- 
ords of fires caused in this way, mak- 
ing it clear that even paper shades close 
to the bulb should be avoided, and of 
course muffling the bulb in tissue paper 
for colored light effects avoided still 
more. Especially dangerous would seem 
to be the imitation fireplace consisting 
of lamp bulb buried in a mass of 
crinkly red paper, for the porous mass 
is such a good retainer of heat as to 
give just the condition necessary to 
transform the counterfeit fire place into 
a real one.” 





Code in Permanent Form 





The National Association of Insur- 
ance Agents has gotten out in perma- | 
nent form the code of ethics that was 
presented at the annual convention in 
Detroit. The code has been revised and 
strengthened. It has now been printed 
on heavy paper in an artistic typo- 
graphical way suitable for framing to | 
be hung on the wall of an agency. The | 
national office in New York is sending 
these out on application for 50c each. | 


Baltimore and 
Cleveland have 


The Central Fire of 
the Monarch Fire of 
been licensed in Illinois. 





Blue Goose Captured 








OSHKOSH, WIS., Dec. 4.—A wild 
blue goose was captured alive at 
Neenah, Wis., recently by a_ local 
hunter. It is believed that the bird was 
looking for the headquarters of the Wis- 
consin home nest of the Blue 
but was winged by the hunter when he 
stopped off on his long tour from the | 
Arctic to visit at Neenah, and strayed 
among the hunter’s decoys. The blue 
goose is suffering only from a broken | 
wing and has veen turned over to the 


Goose, 


municipal zoo at Oshkosh. , 


Conduct Tests to Reduce 
Fires in Airport Hangars 


Experiments on automatic sprinkler 
protection for airplane hangars will be 
conducted by the Bureau of Standards 
at Washington in a model hangar. The 
investigation will consider for types of 
fires, those originating from exterior and 
interior sources, fire starting inside an 
airplane wing due to faulty wiring, fires 
starting in the fuselage due to gasoline 
leaks and fires starting from gasoline 
on the floor due to leaky connections. 


Insurance Men Aid in Work 


The hangar will be of wood with con- 
crete foundation and floor, 65 by 80 feet 
inside dimension, with 18 feet clearance 
between the floor and lower chord of 
roof trusses. Insurance men are taking 
an active part in the work. R. W. Hend- 
ricks of the Underwriters Laboratories, 
H. E. Newell of the National Board of 
Fire Underwriters and Ira G. Hoag- 
land of the National Automatic Sprink- 
ler Association being on the committee 
appointed by the Department of Com- 
merce to conduct the tests. Wet pipe 
and dry pipe systems will be tried and 
also automatically controlled water sup- 
ply operated by thermostatic devices. 





Federation of Labor 
Aids Fire Prevention 


The fire prevention movement 
was heartily endorsed at the To- 
ronto convention of the American 
Federation of Labor. This action 
was referred to in a letter written 
by President William Green of 
the Federation, which was read 
at the recent conference on spon- 
taneous ignition at Washington, 
D. C. Among other things, Mr. 
Green stated in his letter: 

“It is my earnest desire to co- 
operate to the full limit of my 
ability with all agencies having 
for their purpose not only pre- 
vention of fire hazards but con- 
tinuous education of our people, 
so that every individual citizen— 
man and woman—may have a 
very keen understanding and ap- 
preciation of his and her responsi- 
bility toward the safety of the 
citizen group, as well as the indi- 
vidual, with regard to fire haz- 
ards.” 
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Lower Forecast 
Made on Stocks 


Securities Service Thinks Insur- 
ance Company Shares Have 
Not Reached Bottom 


PREMIUM INCREASES SEEN 


Volume of Business Favorable—Bonds 
Are Being Sold to Buy Com- 
mon Issues 


NEW YORK, Dec. 4.—Comment on 
the present situation and future outlook 
of insurance a result of the 


recent breaksin prices, is contained in 


stocks, as 


the forecast report issued last week by 
“Standard and 
ice” of New York, one of the 


forecasting and financial reporting con- 


Trade Securities Serv- 


leading 
cerns in the country. This organization, 
which has made a deep study of insur- 
ance shares, as shown in its recent spe- 
cial reports, just prior to the market 
crash, does not regard insurance stocks 
as thoroughly entrenched at the low 
price level as yet, this conforming to its 
outlook for the entire market, which is 
distinctly bearish. “Standard  Statis- 
tics” predicted the stock market break 
and the concurrent break in insurance 
shares. 
Index Drops to 126.7 


The current summary of insurance 
shares is as follows: 

“In sympathy with the break in the 
general market, insurance stocks also 
have suffered unusually severe declines, 
our index of twenty-two fire and life 
issues having dropped from a high of 
209.9, registered on Sept. 26, last, to the 
recent low of 126.7. These securities 
had been over-exploited in much the 
same manner, although not to so great 
an extent, as bank stocks. 

“A moderate increase in insurance 
stock prices undoubtedly was justified 
on the basis of the actual development 
of insurance business. A compilation 
based on the records of forty-four com- 
panies controlling eighty-two percent of 
the total life insurance outstanding in 
the United States showed an increase in 
such insurance for the first 10 months 
of 1929 of 5.8 percent over the corre- 
sponding period last year. Compara- 
tive results of 67 companies transacting 
approximately 30 percent of the total 
fire insurance business written also in- 
dicated a moderate gain for the first half 
of the current year. 


Large Premium Increases 


“Furthermore, it is reported that 
workmen’s compensation business and 
automobile coverage have shown very 


large increases during the current year. 
Mid-year statements of casualty insur- 
ance companies do not always present 
an accurate picture, due to the many 
factors that affect the surplus as of that 
date, but it is expected that when fig- 
ures covering 1929 operations are re- 
leased an appreciable increase in new 
business will be shown. However, it 
Was quite evident some time ago that 
insurance stock prices as a whole were 
generously discounting all known favor- 
able influences. 
Some Are Still High 


“Those insurance companies in par- 
ticular which held a large proportion of 
domestic common stocks in their port- 
folios had their stocks marked up with 
surprising rapidity. It was the shares 
of these companies which suffered the 
most severe declines. The bond hold- 
ing companies, on the other hand (many 





fiat 
} general 





of which are reputed to be disposing of | 


| the recent 


| Tighten Up on Spending 





Stringency in the Business World Will Cause Premium 
Payers to Scan the Amount Paid for Insurance 
Carefully—Salesmanship Initiative Needed 





NEW YORK, Dec. 4.—What seems 
to be going on in the insurance busi- 
ness at the present time is the same 
thing that is taking place in business 
generally. Since 1922 prosperity among 
the industrial population has continued 
an almost uninterrupted forward march. 
During this period, wages and incomes 
have gone up; standards of living have 
been set upon a higher plane; install- 
ment buying has induced millions of 
people to project their future earning 
power on the basis of present earnings 





for purchase of consumption articles of | 


immediate use. Recently commodity 


prices have begun to fall, all adding to | 


the spread between the old standards 
of living and the 1929 standard. 


Tighten Up on Spending 


The tendency during these years, 1922 
to 1929, has been toward greater and 
greater freedom in spending. This ten- 
dency has affected corporations, indi- 
viduals, in fact, everyone in the country. 
Whatever may have been the cause of 
sudden drop in_ security 
and no matter how light the ul- 
effect of the market 
business, there will be a ten- 
dency everywhere to scrutinize pur- 
chases of all kinds with much greater 
care. The endeavor everywhere, among 
individuals as well as businesses, will 
be to prepare to withstand whatever 
changes are coming. This means a gen- 
eral tightening up on spending. 
Agencies and companies are dealing 
with each other. When both parties, 
the agency and the company, as such, 
travel toward the same goal at the same 
time, and that goal is pushing up net 
profits, there is a clash of interests 
which is bound to have some results. 


prices, 


timate 


Need for Selling Initiative 


The change in the buying attitude of 
the people will make it necessary for the 
agent to exert much more selling initia- 
tive in order to maintain and increase 
his sales volume. This becomes doubly 
necessary when insurance rates or com- 
missions have been reduced. At the 
same time, the stock companies will be 
under pressure from mutual competi- 
tion and from large units of business 


capital to reduce insurance costs. 

When the single individual or cor- 
poration with an insurance line of $10,- 
000 or even $100,000 paid insurance pre- 
miums, there was not the scrutiny as to 
the amount of commission involved 
such as occurs when a super-corporation 
places its line running into millions of 
dollars, where the commission, figured 
on the old basis, would in itself consti- 
tute a small fortune. 


Analyze Premium Paid 


The commission, figured upon the old 
basis, then becomes such a large item 
of additional expense that the buyers of 
insurance examine it with great care in 
order to find out what they are get- 
ting for such a large expenditure of 
money. Accustomed as these corpora- 


| tions are to do their buying on extremely 


1 ! 
crash on 


narrow margins, they are likely to ob- 
ject strenuously to paying as high a 
service charge as is necessary for the ]o- 
cal agent handling small units of busi- 
The result is that the whole line 
is likely to be taken over by a single 
broker who will handle it on a relatively 
small service charge because the entire 
premium is so large that the commis- 
sion figured on a smaller percentage ba- 
sis offers a sufficiently large sum of 
money to take care of the details of 
handling the transaction. 


ness. 


Income Being Cut Down 


As the agent sees it then, everything 
is conspiring to cut down his income 
including the action of the companies he 
represents. In this situation, he sees 
himself today and he is demanding 
either a higher rate of commission or 
that the companies share in his ex- 
penses. 

What is to happen during this pe- 
riod of adjustment or how rapidly it is 
to happen cannot be predicted. The 
tendency points toward elimination of 
the smaller and weaker. agencies; eradi- 
cation of the lesser companies as the 
agent plans to place business in the 
hands of a few companies offering espe- 
cially favorable terms; the active par- 
ticipation of companies in agencies 
themselves with the branch office idea 
gaining ground. 








bonds and placing the proceeds in com- 
mon stocks), held relatively firm. 

As a result, we now find that the 
stocks of many insurance companies are 
selling substantially below their liqui- 
dating value as of June 30, 1929 (real- 
izing that present liquidating value is 
undoubtedly considerably under that of 
about four months ago), whereas other 
insurance stocks are still well above the 
June 30 figure for liquidating value. 
Yields based upon present market values 
likewise show great variation, ranging 
from about 0.5 percent to 8 percent, and 
averaging roughly somewhat under 4 
percent. 

“The difficulty of accurate individual 
analyses at this time is apparent. As a 
general rule, however, we do not con- 
sider insurance stocks outstandingly at- 
tractive at present. We would await 
more definite indications as to the trend 
of the market in general, as well as ex- 
act information as to the current posi- 
tion of insurance shares in particular, 
before advising commitments.” 


Texas Asks Automobile Experience 


All companies, whether fire or cas- 


ualty, writing automobile insurance in 
Texas have been called upon by the 
Texas Automobile Insurance Service 


Office to furnish it with their experience 


|} in insurance 


on the business, both as to the country 
as a whole and separately as to the state 
of Texas, for the fiscal year ended Aug. 
31, 1928, and again for the year ending 
12 months later. These are to be fur- 
nished in two distinct reports. 





Learn Made Agency Supervisor 


Two changes are announced in the 
western department of the Aetna. Ralph 
H. Learn has been called from the Ohio 
field and promoted to agency supervisor, 
and Philip F. Conley will succeed Mr. 
Learn as special agent in Ohio. 

Mr. Learn is a native of Stillwell, Ind. 
His entire business life has been spent 
circles. He joined the 


| Aetna in June, 1906, as filing clerk and 


in 1924 was promoted to special agent. 
Mr. Conley, after spending some years 
in the western department of the Aetna, 
served for a time in the Minnesota field, 


previous to his recent transfer to Ohio. 


Charles F. Bailey Transferred 


Charles F. Bailey, who has been state 
agent for the North British fleet with 
headquarters in Denver for the past two 
years, will be transferred by his com- 
panies to their Los Angeles office in a 
similar position. There he will succeed 
William Connors, who goes to the San 
Francisco office Jan. 1. 





Brokers to Resist! 
New N. Y. Rules 


Will Fight Enforcement of Regu- 
lations of Fire Insurance 





Exchange 


ACTION CALLED ILLEGAL 


Claim Made That Such Supervision Can 
Be Exercised Only by 
Department 


NEW YORK Dec. 4.—Vigorous ex- 
ception to the recent action of the New 
York Fire Insurance 
quiring compliance by 


Exchange in re- 
licensed brokers 
with exchange rules is taken by the ex- 
ecutive committee of the General Brok- 
ers Association of the Metropolitan Dis- 
trict, the atitude of its members being 
resolutions: 


voiced in these 


Claim Action Is Illegal 


That it is the sense of this associa- 


tion that the action of the New York 
Fire Insurance Exchange in requiring 
|from licensed insurance brokers a 


pledge to comply with certain exchange 
rules is without authority in law and 
without justification; that the practice 
of supervision or regulation of the con- 
duct of licensed insurance brokers by 
any organization or body other than the 
New York state insurance department 
or brokers associations to whose rules 
they voluntarily subscribe shall be dis- 
couraged and if necessary resisted by 
all legal means. 
Pledge Obtained Under Duress 


“That signature of the pledge here- 
tofore demanded by the New York Fire 
Insurance Exchange on penalty of 
lower commissions, while described as 
‘voluntary,’ was actually obtained under 
duress and through the ignorance of 
brokers of their rights under the laws of 
the state of New York; that this asso- 
ciation is in hearty accord with the en- 
deavors to better conditions in the fire 
insurance field and commends the ac- 
complishments of the New York Fire 
Insurance Exchange in this respect; that 
the New York Fire Insurance Exchange 
is a self-constituted body which by con- 
sent regulates the conduct of its mem- 
bers and any violation of its rules must 
necessarily have its inception within its 
own membership; that as insurance 
brokers have no legal connection with 
or responsibility for actions of the New 
York Fire Insurance Exchange, fur- 
ther comment on the internal difficul- 
ties of the exchange is precluded. 


Will Aid Other Organizations 


“This association shall follow its usual 
procedure of cooperation with other 
brokers’ associations in resisting any 
unauthorized regulation of brokerage 
activities and will give to its members 
and its sister associations such help as 
conditions regarding the subject of this 
resolution may require; that the presi- 
dent and secretary of this association be 
authorized to forward a copy of this 
resolution to the New York Fire Insur- 
ance Exchange; to give same such pub- 
licity as will acquaint brokers with the 
contents thereof, and with the advice 
and consent of the executive committee 
to take such action as may be necessary 
to enforce its purpose or to assist mem- 
bers requiring help because of _their 
compliance with the provisions of this 
resolution.” 


The new F. C. & S. Bulletins places at 





your finger tips the information you 
want—when you want it. Write The 
National Underwriter, 420 East 4th 
street, Cincinnati, O., for free descrip- 


tive booklet. 
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holiday mails. Both winnins the 
good will and esteem of the public. The 
wise agent does not compete with the 
government when he sells Pareel Post 
Insurance. | le presents it as an aid to the 
Post Office Department in accelerating 
well as a time 


the dispatch of mail, as 


and money saver tor the client. > > 


This type of insurance is one of the Jittle 
things that Count. | very certificate used 
is a direct reminder of the agent's service— 
in addition to being a profit maker for him. 
Every coupon hook is a possible wedge for 
new business and bigger coverages. [very 
merchant and manufacturer, large or small, 


is an immediate prospect. > +> » 


—_ > > 
By concentrating on Parcel Post Insurance 
now, our agents are insuring increased 
earnings tor a g00d close to this year and 


paving the way t ywarda flying start for 1930. 
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Executive Offices: 
1 Pershing Square; Park Ave. at 42nd St., New York City 
Pacific Coast Dept., San Francisco, Calif. 
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NOW READY FOR OUR AGENTS: 
A NEW, COLORFUL TRAVEL FOLDER 








Meet in New York to Plan 
Action in Virginia Dispute 


EXECUTIVES ANALYZE REPORT 


See Fallacies in Declarations and As- 
sumptions of Corporation Commis- 
sion in Rate Cut 


NEW YORK, Dec. 4.—Whether ap- 
peal will be made by stock fire compa- 
nies from the recent ruling of the Vir- 
ginia corporation commission ordering 
a substantial reduction in rates for that 
state will probably be decided at a con- 
ference here Thursday. The opinion 
prepared for the commission by Louis 
S. Epes, one of its members, is an un- 
usually able document, evidencing ex- 
treme care and intelligence in the prepa- 
ration, and with many of the statements 
and conclusions company executives 
find themselves in complete accord. 

Executives Take Exception 

They take exception, however, to the 
declaration that in preparation of rates, 
interest earnings upon 55 percent of the 
reinsurance reserve upon Virginia busi- 
ness, computed at 4% percent, should 
be taken into account. 

They challenge further the assump- 
tion by the commission that had the ex- 
isting rates, which have been in force 
17 months, been applicable for the pre- 
ceding five years, certain specified re- 
sults would have followed. 

See Fallacious Argument 


Underwriters have no basis upon 
which to compute rates other than pre- 
miums actually received, and they state 
that had any other scale of rates than 
that applied been in force, certain busi- 
ness might not have been renewed at 
all, or, if renewed, have been placed 
with mutuals. 

If appeal to the courts is made it will 
be to secure judicial decision upon sev- 
eral disputed points in the commission- 
ers’ report and not as a challenge of the 
report as a whole. 


Auto Plan Wins 
Favorable Vote 


(CONTINUED FROM PAGE 3) 


markable tribute to the ability of the 
committee of 15 and the exhaustive 
work its members put in on this intri- 
cate and highly important task. 

The hgh lights in the plan proposed 
by the committee on reorganization were 
set forth in the NATIONAL UNDERWRITER 
of Nov. 7. The outlining of a method 
of handling finance business was by far 
the most dfficult problem. 

Tt had Jong been a thorn in the flesh 
and committee after committee had un- 
successfully attempted its solution. The 
present plan contemplates creation of 
two classes of members, active and 
associate, the latter to be privileged to 
write finance lines without obligation as 
to rates or forms, but restricted to 10 
percent in payment of commissions to 
agents producing the business. 

The number of offices handline large 
finance lines is limited. Few care to 
write the lines or have facilities therefor. 


Suggestion Hangs Fire 


It was offered at the meeting Tuesday 
that a line of demarcation be drawn 
between finance companies operating 
nationally and those restricting their 
activities to particular states or com- 
munities. This did not appear to com- 
mend itself to the committee, which had 
threshed over the proposition in many 
sessions. 

Few of the supvestions advanced at 
the gathering were new to the reor- 
ganization committee, however, they 
will again be considered to see if a more 
generally aceptable scheme for dealing 
with the line cannot be worked out. 

High --tisfaction was expressed when 





Only Minor Changes Are 


Due From Hail Association 














Little change in rates, rules or forms 
is expected to be made at the annual 
meeting of the Western Hail & Adjust- 
ment Association to be held in Chicago 
Dec. 6. The experience has been fairly 
good, with no unusual hail storms to 
wreck loss ratios. There will, however, 
be minor modifications in rules and 
forms and some slight readjustment of 
rates, it is said. 

The volume of hail premiums received 
by members of the Western Hail & Ad- 
justment Association is said to have 
been off about 25 percent this year due 
to the fact that the price of grain 
slumped in the latter part of May and 
the first part of June just at the time 
when hail business is usually written. 
There also was a drouth in the north- 
western states that affected this line. 

E. A. Henne, vice-president of the 
America Fore’s western department, is 
president of the association. Charles N. 
Gorham of the American of Newark, 
vice-president, W. H. Lininger of the 
Springfield, secretary, and Charles F. 
Thomas of the Union, assistant secre- 
tary. It is improbable that any change 
in this official lineup will be made this 
year. I 

The old executive committee consists 
of the officers together with W. P. Rob- 
ertson, C. A. Ludlum, C. R. Street, H. 
A. Clark, A. G. Dugan, John H. Griffin 
and W. D. Williams. The advisory com- 
mittee met recently and outlined the 
few changes that will be submitted at 
the annual meeting. 


Celebrate Golden Wedding 


George Hogdon, one of the oldest 
building appraisers in Pennsylvania, and 
his wife will celebrate their golden wed- 
ding aniversary Dec. 18. He has ap- 
praised for companies continuously for 
more than 50 years in Pittsburgh terri- 
tory, having gone there from Boston in 
1869 to build the first brick veneer house 
in Allegheny county. Mr. Hogdon, 
father of Edward Hogdon, Pennsyl- 
vania state agent for the Camden Fire, 
is over 80 and is hale and hearty. Mrs. 
Hogdon is 75. They have lived in 
Pittsburgh since their marriage. 


Bogart and Lelli Change 


C. R. Bogart, state agent for the Con- 
necticut ,has taken over the duties of 
Urban Lelli, Missouri state agent for 
the Phoenix of Hartford and the Equit- 
able, who has gone to Chicago to take 
charge of the inland marine department 
of the Phoenix in enlarged territory. 


Firemen’s to Build in Philadelphia 


Philadelphia’s “Insurance Row” is to 
have still another new building. The 
Firemen’s has awarded a general con- 
tract for a new eight-story office build- 
ing, of brick, limestone and steel con- 
struction to be erected at the southwest 
corner of Fifth and Walnut streets. 

The site is now occupied by the Me- 
chanics, one of the Firemen’s group. 
The building is one of the landmarks ot 
the section, being more than 100 years 
old. It was a tenement house until 
about 60 years ago when it was remod- 
eled and taken over by the Mechanics. 

The force now in the Mechanics 
building will move about Dec. 15 to 
the Commercial Casualty offices in the 
3rady building on South Fourth street, 
remaining there while the construction 
work goes on. When the new building 
is completed it will be occupied in its 
entirety by the Firemen’s group, all ot 
the 11 companies, it is said, being 
housed in the new structure. 








it became known that the National 
Union of Pittsburgh, most aggressive Of 
the non-conference companies in the 
automobile line, had voted in favor of 
the reorganization program. 
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The University of California 
ls Insured for $1,000,000 


Under the Aireraft Property Damage Policy of the Fireman's 
Fund covering buildings and contents throughout California 


EVENTY thousand air miles are being 

flown daily, an increase of 110 per cent 
over last year. There were 26 new commer- 
cial air transport services scheduled for the 
first half of 1929, compared to 13 for 
the corresponding part of 1928. 
Stunting over the city of New York 
is becoming so common that a corps 
of “cloud cops” has been instituted 
to contend with this new danger. 





The wise property owner is buying pro- 
tection against falling airplanes or objects 
dropped therefrom. ¢ + + + + tp pt 7 
We are writing aircraft property damage 
insurance on all classes of property sub- 
ject to this new hazard. On the average 
home policy the premium is small but 
the coverage is broad and includes fire 
caused by aircraft crashes. It covers a 
term of three years and is selling readily. 


~FIREMAN'S FUND 


INSURANCE COMPAN Y 
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Earl W. Thomas Takes 


| 


Post with Southern Fire. 


MADE ASSISTANT MANAGER) 


Veteran Field Man Now Second in Com- 
mand in Company’s Western De- 
partment in St. Louis 


Appointment of Earl W. Thomas as 
assistant manager of the western de- 
partment at St. Louis is announced by 
the Southern Fire of New York. The 
appointment becomes effective Jan. 1. 
Mr. Thomas comes from a well known 


insurance family, being a_ brother of 
John N. Thomas, vice-president of the 
Fire Association and of Charles F., 


Thomas, secretary of the Western 

Union, and he himself has been engaged 

in the business in the west for 25 years. 
Is Native of Indiana 


Mr. Thomas was born in Oxford, Ind., 
received early schooling there and was 
graduated from the University of In- 
diana in 1904. His first position in in- 
surance was with the Phenix of Brook- 
lyn in the Chicago office, from which he 
went into the field, traveling Colorado, 
Texas and Arkansas. He moved to St. 
Louis in 1910, when he became state 
agent for the Queen, where he has since 
resided. 

Since moving to St. Louis, Mr. 
Thomas has been president of the fire 
prevention bureau in 1919 and 1920 and 
chairman of the executive committee 
of that organization in 1924 and 1925. 
He has also served as most loyal gander 
of the St. Louis Blue Goose, and is now 
president of the Underwriters Salvage 
Corps. 





Northern Assurance Publishes Paper 


The Northern Assurance is publishing 
a new house organ called, “The North- 
ern Light.” The first issue appears in 
November. H. V. Carlier is the editor. 


It is educational in its nature. Among 
the contributions is the address of 
United States Manager R. P. Barbour 


before the insurance course of the New 
York Insurance Society given recently. 


Wide-awake insurance men have per- 
sonal copies of The National Underwriter 
sent to their homes. 








Assistant Manager 














EARL W. 


THOMAS 


Earl W. Thomas, who has just been 
appointed assistant western manager of 
the Southern Fire, has been for many 
years Missouri state agent for the 
Queen and is well known throughout 
the western field. 








New Advertising Service 


Is Offered by Hartford 


The. Hartford Fire will prepare street 
car advertising cards for agents who are 
in a position to use them in trolleys and 
busses in their own towns and cities. 
Striking designs featuring the well 
known “Hartford Fire Hellion” will be 
the motif for car cards. 

Another new service inaugurated by 
the advertising department of the Hart- 
ford Fire is a specialized window dis- 
play service. Agents who have valu- 
able window display space may receive 
expert help. Suggestions will be of- 
fered, individual displays will be planned 
and in special cases trained window dis- 
play men will be sent out in the field 
to install displays for agents. 





- 











Fewer Agents at Less Commission 








Frederick Hoadley, secretary of the 
American of Newark, has written to 
William S. Crawford, insurance editor 
of the New York “Journal of Com- 
merce,” regarding some comments that 
Mr. Crawford made concerning condi- 
tions in the field. In his observations 
Mr. Crawford declared that fewer 
agents on lower commissions would 
serve the public better and make more 
money for themselves. Mr. Hoadley in 
his ietter endorsed this idea strongly. 
He said: 

“No one who has written about the 
disturbed and unhappy conditions pre- 
vailing in the fire insurance business 
has compressed into a few words the 
whole truth and common sense of the 
situation so well, as you have done it in 
the closing sentence of your article in 
the ‘Journal of Commerce,’ where you 
say: ‘Fewer agents, on lower commis- 
sions, would serve the public better and 
make more money.’ That sentence is 
the admirable summing up of your ac- 
curate description of the ailments of our 
business of which you truthfully ob- 
serve that ‘what is at the bottom of the 
present trouble is the fact that with the 
multiplicity of companies, all striving 
for business, the number of agents has 
been increased far beyond that required 
to take care of the insurance needs of 
the public. Agents, who have business, 
have to spend much of their time de- 





fending it from others who are trying 
to wrest it from them. This class of 
competition is unproductive either of 
new business or of better service to the 
public. It is wasted energy, but it has 
to be paid for. As the competition in- 
creases, commissions are raised to en- 
able those engaged in it to live, and 
every increase in commissions draws 
more agents into the business and in- 
creases the competition.’ 

“Your further statement that ‘appar- 
ently these conditions will go on until 
there comes a period of high fire losses 
or until increasing acquisition cost 
causes a loss of business to systems of 
insurance operated at lower expense and 
that then may come mergers and rein- 
surances, reduction in the number of 
companies and agents and a deep cut in 
commissions,’ seems to be a justifiable 
prediction of what is likely to happen, 
unless agents, as well as companies, 
show more wisdom and courage than 
they have yet displayed in attempting to 
control their own destinies. There are 
agents in every state, and in most com- 
munities, capable of understanding and 
of dealing effectively, if they will, with 
the unfortunate complex of conditions 
so aptly described in your article. They 
need a rallying cry and you have sup- 
plied them with it: ‘Fewer agents, on 
lower commissions, would serve the 
public better and make more money.’” 





Would Increase Registry 


Limits, Reinsure Excess 


EXTEND GOVERNMENT COVER 


General’s 
Causing Any Worry to Private 
Companies Writing Class 


Postmaster Proposal Not 


WASHINGTON, D. C., Dec. 4.—Re- 
moval of the present maximum of $1,000 
on indemnity for registered mail and 
authority for the Postmaster General to 
underwrite or reinsure the liability or 
risk assumed by the department, in 





whole or in part, with commercial in- 
surance companies, at a fee less than is 
charged by the department, is recom- 
mended by Postmaster General Walter 
F. Brown in his annual report, just sub- 
mitted to Congress. 

The Postmaster General points out 
that the present fees for registered mat- 
ter, while sufficient to more than cover 
the indemnity paid on account of the 
loss, rifling or damage involved, are 
insufficient also to cover the expense 
for the special protection afforded by 
the postal service. 

“To meet this situation,” he said, 
part, at least, it is believed that the ex- 
isting maximum indemnity should be 
increased without limit and special reg- 
istry fees arranged to cover the risks 
assumed. It is believed that this may be 
accomplished without serious invasion 
of private enterprise by the government 
if provision is made for reinsurance of 
the risk assumed with 
mercial insurance companies.” 

PROPOSAL CAUSES NO WORRY 

NEW YORK, Dec. 4.—Parcel post 
underwriters are not at all excited over 
the recommendation of the Postmaster- 
General that Congress sanction his de- 
partment’s entering the insurance busi- 
ness in competition with individual cor- 
porations, similar proposals having been 
made from time to time within the past 
ten years, only to be frowned upon by 
the lawmakers. 

The patronage now received by the 
government is virtually restricted to in- 
dividual offerings, all important bank- 
ing and commercial mail being insured 
by private companies, the combined fa- 
cilities of which enable the granting of 
daily aggregate coverages estimated to 
reach a billion dollars or more. 


Financial Interest Motion 
Tabled at Board Meeting 


SAN FRANCISCO, Dec. 4.—The 
amendment to the constitution of the 
Pacific Board which has been before 
members for several weeks has been 
partly tabled. It pertains to the control 
of local agencies by financial interests 
on the part of companies or where 
agents are stockholders of companies 
represented or any of their subsidiaries. 
A special meeting of the board was held 
yesterday, complaints having been reg- 
istered that some companies were pur- 
chasing interests in local agencies for 
the purpose of controlling the disposi- 
tion of the business and also that agents 
were given inducements by companies 
to purchase stock under favorable con- 
ditions for the same purpose. 

At the meeting Marsh & McLennan, 
general agents for the Citizens and AI- 
lied Underwriters, appealed a decision 
of the board’s arbitrator, which disci- 
plined them for alleged irregularities in 
handling of insurance of the Sun Maid 
Raisin Growers Association of Califor- 
nia. On presentation of evidence the 
decision was rescinded. 

The board also discussed the matter 
of outstanding “tags” in southern Cali- 
fornia and the companies were urged to 
clear this situation up as rapidly as pos- 
sible. There was no discussion on relief 
measures which was anticipated. 


accredited com- | 











General Agencies’ 
Premiums Total 
Over $82,000,000 


DENVER, Dec. 4.—The Association 
of Fire Insurance General Agents now 
has 122 members, according to Presi- 
dent Herbert Cobb Stebbins. The total 
premiums annually written by the mem- 
bers are over $82,000,000. Over $61,- 
000,000 are fire premiums and the bal- 
ance surety and casualty premiums. 

The average annual premiums written 
per member approximates $680,000, 
$500,000 being fire and $180,000 surety 
and casualty. 

Only 32 general agencies are not en- 
gaged in the surety and casualty busi- 
ness, and of these 26 are located in the 
south. However, the southern general 
agencies which did report surety and 
casualty business all reported a very 
substantial premium income. They av- 
eraged a larger amount for each such 
general agency than the average out- 
side of the south. 

The general agencies engaged in th 
surety and casualty business write a 
total of $21,960,000, an average of $244,- 
000 for each general agency. 

Only 35 of the association’s members 
are engaged in the writing of local busi- 
ness. 

There are probably less than 40 gen- 
eral agencies throughout the country 
not now members of the association who 
are eligible to membership. 

The association is now compiling de- 
tailed information regarding the expense 
of operating general agencies and a 
questionnaire is being sent out to its 
members. A considerable variation in 
oper rating expense in different sections 
of the country is ex xpected, as some gen- 
eral agencies operate in only one state 
with a concentrated business, whereas 
others handle a number of states in 
sparsely populated sections of the coun- 
try. 











Transportation’s Status 
in Union to Be Decided 





Purchase of stock control of the 
Transportation by Crum & Forster 
leaves hanging in the air the question 
whether that company will continue to 
operate in Western Union territory as 
a Union company, which it has been in 
the past. Vice-President Ennis of the 
Transportation is a member of the 
Union, and except for the fact that all 
companies owned by the Crum & For- 
ster fleet are operating in western terri- 
tory as Bureau companies, the fleet is 
completely orthodox everywhere else, it 
is said. 

Crum & Forster have financial control 
of the Transportation, and they have 
contracted to manage the company for 
all territory except that under jurisdic- 
tion of the Western Union. Even if 
Crum & Forster should decide to op- 
erate the Transportation as a Union 
company in that jurisdiction, that mat- 
ter finally will rest for disposal at the 
hands of the Union membership. It is 
now pending before that body, it is said. 


One Kind of General Agent 


In commenting upon the indiscrimi- 
nate licensing of insurance agents at the 
California agents’ meeting recently 
Percy H. Goodwin, chairman of the ex- 
ecutive committee of the National as- 
sociation, told the following story: 

“It makes me think of a sign I saw 
a few years ago in Santa Ana on a 
small unpainted building about large 
enough for a small desk and a couple 
of chairs. Leaning against the side of 
the building was stacked a little wood, 
coal and a few sacks. A sign stated 
the owner’s business—‘“Wood—Coal— 
Insurance and All Kinds of Fertilizer.” 
The sign of a very prominent insurance 
company was in the window. 
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HE oldest remaining Colonial street 
in Philadelphia, Cherry street reflects 
the charm and quaintness of early Phila- a 
delphia. 


—and still going strong 





HE oldest remaining Colonial street in 
Philadelphia, Cherry Street expresses 
the charm of the early days. 
After 100 years of service in Philadelphia, the Franklin Fire Insurance 
Company still plays an important part in the affairs of the city and is looked 
upon with pride as a substantial Philadelphia institution. 


WILFRED KURTH, President 


The FRANKLIN FIRE INSURANCE CO. 
of Philadelphia 
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NEU! HAMPSHIRE 


FIRE INSURANCE CO. 
AND AFFILIATED COMPANIES 





A GROUP OF STRONG COMPS#- 
NIES with record of many years of 
service to the agent, at all times in 
a cooperative spirit, and well earned 
reputation for prompt discharge of 
policy obligations in a broad and 
liberal manner, a basis of manage- 
ment serving to cement a happy 
relationship with our agents as the 
years roll on 


NEW HAMPSHIRE FIRE INSURANCE CO. 
MANCHESTER, N. H. 


GRANITE STATE FIRE INSURANCE CO. 
OF PORTSMOUTH, N. H. 


PACIFIC STATES FIRE INSURANCE CO. 
OF PORTLAND, ORE. 


























TYNER PROVES GOLF WIZARD | 

Charles L. Tyner, chairman of the | 
Home of New York, won the company’s | 
golf trophy this season by defeating 
Arnold Grasse, manager of the improved 
risk department, in the finals of the 
company’s tournament. Mr. Tyner has 
won two legs and President Wilfred 
Kurth one leg on the way toward per- 
manent possession of the cup. 

* * * 
INSURANCE MEN TO HELP 


Both fire and casualty interests will 
be represented upon the advisory com- 
mittee selected to draft a new building 
code for New York, as proposed by the 
Merchants Association, acting upon the 
suggestion of Mayor Walker. The fire 
men invited to participate in the effort 
are: W. E. Mallalieu, general manager 
National Board: Harold M. Hess, mana- 
ger New York Fire Insurance Exchange: 
R. P. Barbour, United States manager 
Northern of London; O. E. Lane, for- 
merly president Niagara; Herbert E. 
Maxon, vice-president America’ Fore 
companies; John W. Nichols, Queen; C. 
A. Nottingham, manager Liverpool «& 


| VIEWED FROM NEW YORK | 


By GEORGE A. WATSON 











London & Globe, and Charles R. 
Pitcher, deputy manager Royal. Cas- 
ualty interests will be represented by 
Lewis A. DeBlois of the Nationa! 
Bureau of Casualty & Surety Under- 
writers. 
xk * * 

TAKE UP CONFERENCE REPORTS 


One of the important subjects to be 


| considered at the annual meeting of the 


Eastern Underwriters’ Association in 
New York Thursday will be the report 
of the special committee named some 
weeks ago to study the operations of 
the parcel post, personal jewelry and 
the tourist floater conferences. This ac- 
tion was taken with a view to compel- 
ling the members of each conference to 
hold membership as well in the E. U. 
A., the thought being that through such 
procedure the affairs of the conferences 
would be under better control. The 
matter came up at the previous asso- 
ciation gathering, and while discussed 
at length was not acted upon, being re- 
ferred back instead to the special com- 
mittee for further review. 








| Aviation’s Growth Shown in Chart 








NEW YORK, Dec. 4.—Aviation’s 
growth is strikingly shown in a chart 
of insurance premium growth in recent 
years, published recently in the “Aero 
Analyst,” the bi-monthly magazine of 
the Aero Engineering & Advisory Serv- 
ice. The experience for 1927, 1928 and 
1929 is covered, actual figures and esti- 
mated figures for the leading pool of 
aviation underwriters being shown over 
these three years. Actual figures are 
not shown, but unit growth and on this | 
basis the development in aviation in- 
surance in the past three years is shown 
to be phenomenal. In 1927 the pre- 
miums written by this group amounted 
to slightly over one unit; the 1928 esti- 





mate then being put at two units. Ac- 
tually in 1928 the premiums passed the 
five unit mark. This -year the group 


put its estimate for the year originally 
at eight units, but the business for the 
first quarter called for a revision to a 
1929 total of 16 units. That is a 3-year 
development such as few lines could 
show and indicates that aviation insur- 
ance has great possibilities and also has 
been rapidly utilizing some of its past 
possibilities. 





Measure of Commercial Development 


The survey points out that this is a 
direct measure of the development of 
commercial aviation, for this is the 
great source of insurance premiums and ! 


this branch of aviation cannot develop 
without insurance. Furthermore, this 
great increase on the part of this group 
of companies, the oldest in the field, is 
shown in spite of greatly increased com- 
petition through the entry of several 
new pools and units during the past 
year or two. As for the actual future 
of the business, it is pointed out else- 
where in the magazine that this will be 
great, but probably not as great as many 
believe. There are too many restric- 


i tions on aviation’s growth, a few being 


listed such as: sales resistance of ex- 
pensive aircraft; expensive training costs 
of pilots; lack of pilots; flying limita- 
tions. It is also pointed out from an 
underwriting standpoint that, even 
though aviation is constantly growing 
safer, the insurance hazard is not usual- 
ly decreased accordingly. This is | 


ye < 


| cause aviation, at least in the past, has 


always operated to the maximum of its 
possibilities. Increased safety merely 
meant that this safety margin was used 
in extension of chances. For instance, 
the development of night flying grew 
out of certain safety devices, the night 
flying probably more than offsetting the 
decreased hazard made possible through 
those devices. Thus always, aviation 
insurance will feel the pinch of develop- 
ment and not always measure what the 
public recognizes as the increased safe- 
ty of flying. 








IMPORTANT MARINE CASE | 
BEFORE SUPREME COURT ' 


An important marine case has just 
been argued orally before the United 
States Supreme Court in suit of the Fed- 
eral Sugar Refining Company against 


the United States, the Royal and the 
United States Shipping Moard Merchants 
Fleet Corporation, involving the ques- 
tion whether the suit in admiralty act 
provides the exclusive remedy against 
the United States or the fleet corporation 
upon a Claim for damages to cargo on a 
government owned merchant vessel and 
prevents resort to concurrent remedies 


against it in actions at law. 

The carrier first started action in New 
York supreme court against the fleet | 
corporation to recover for damaged 
cargo, later removing to the district 


court Counsel for the fleet corporation 
argued that inasmuch as the vessel was 
owned by the United States and the sub- | 
ject of an emergency agreement with 
the Mallory Transport Lines, the fleet 
corporation’s sole connection with the 
loss was as an agent of the United 
States and therefore it was not liable 


HIGH COURT HEARS SUIT 
INVOLVING FOUNDATION 


Prejudicial error is charged by the 
plaintiff in a case before the United 


| States Supreme Court involving the St. 


Paul Fire & Marine. The complaint is 
that the judge in his charge to the jury 
excluded from consideration the foun- 
dation of a building which was burned 
in determining whether or not the build- 
ing was a total loss as a result of the 
fir. The eighth circuit court of appeals 
held that the charge was erroneous, but 
harmless on the ground that the jury’s 


| verdict on the question of total loss ren- 


dered the point an immaterial one. The 
suit involved the 100 percent coinsur- 
ance clause and also the valued policy 
law of Missouri. 








in its corporate capacity. It was also 
argued that the suit in admiralty act 
provides the exclusive remedy against 
the fleet corporation and that the cause 
ould have been prosecuted by libel 
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GONE [Ss THE WESTERN A A ee S, 2. Ree 6 ITS ee LINGERS 


Yesterday a Fur Trade Depot 
Today ~ Capital of a Great Empire 


In all world history there is no parallel to the amazing empire building epic that is 
the WEST’S. The world’s richest inland empire, the WEST of today, indus- 
trially and agriculturally bears no resemblance to that of the past. 





ST. LOUIS 

Yet the old WEST has left its imprint stamped indelibly upon MISSOURI 
WESTERN institutions and peoples. Its spirit of hospitality and 

friendliness has become our most prized heritage. 















And so it is that the WESTERN INSURANCE COM- 
PANIES have endeavored to exemplify WESTERN 
FRIENDLINESS by making it the essential com- 

ponent of its every transaction. 


Openings in 22 states for 


Fire, Casualty and Automobile 
Representation 


“e WESTERN 


INSURANCE COMPANIES 


FORT SCOTT-KANSAS 
Established 1910 
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“ITS ADVANTAGES—Iist—It 
long been written off the books through unscientific depreciation— 
tnd—It gives the agent, the assured, and the companies value facts ef 
ad—It makes for adequate insurance — 
nearly every instance it calls for additional insurance. 













benefits month after month. 
“annual revision” 
standpoint of economy and efficiency periodic ap- 
praisals cannot be compared to this different 
“Protective Maintenance Service.” 


One of our clients writes: 
Service gave us our plant values just a few hours 
after our disastrous fire loss. 
entirely satisfactory.” 


discovers 


An Appraisal?—No— 
much more than that! 








The Lloyd-Thomas Co’s. “Protective Maintenance 
Service” should not be confused with an appraisal 
because it is more than that. It is a “Service” 
extended to your client which gives continuous 


It is more than an 


of an appraisal. 


From the 





“Your Maintenance 


The adjustment was 


insurable values 


































‘APPRAISAL - 
a 










Cleveland 
Milwaukee 
Toronto 


Los Angeles 


IZEO AUTHORITIES ON PHYSICAL VALUES, 


] ENGINEERS > 


4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Detroit 
Pittsburgh 
Minneapolis 


Atlanta 


Berlin 


You as an Insurance Counsellor can further gain 
your client’s confidence if you understand The 
Lloyd-Thomas “Protective Maintenance Service.” 
Our representative will gladly explain this Service 
An interesting booklet regarding this is 
yours for the asking. 









““WHAT IS AN APPRAISAL?—It 1s a complete classified inventery 
of insurable property (except stock, merchandise and raw materials). 
Each item of property is valued at today’s cost to replace new. 

amount of — depreciation is determined and the sound insurable 






that have 


for 









The |loyd-Ihomas Co. 










indianapolis 
Memphis 
Kansas City 
Des Moines 


London 
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Always a safe solution 


AKITE cleaning is al- 

ways a safe solution 
for every industrial clean- 
ing problem, because 
Oakite materials in stor- 
age or in use, are safe to 
handle and create no haz- 

L ards of fire or explosion. 


For all industrial cleaning, 
Oakite materials do better, 
faster work at low cost. 
which are free 
for the asking, give details 
as to formulas and meth- 
ods. Requests are invited 
from insurance companies 
or representatives. 


Booklets, 


Oakite Service Men, Cleaning specialists, are located in 
the leading industrial centers of the U. S. 


Manufactured only by 


OAKITE PRODUCTS, INC., 54B Thames St., 


OAKITE 


aoe MARK REO U 


Industrial Cleaning Materials ans Methods 


NEW YORK, N. Y. 






















Reasons for Organizing 
Local Fire Companies 





LOUISVILLE, Dec. 4.—Charles G. Tachau of the Louisville Fire & Ma- 
rine, in discussing plans under which local agents in various cities are forming 
small fire companies, made it plain that the movement represents a local prop- 
Osition in each city; that there is no intention of endeavoring to develop any of 
these local companies into large units, nor any intention of having them really 
become competitors of the large companies. It is fully believed that the num- 
ber of these local companies will increase. The volume of business that each 
handles will also increase. However, they are not expected to grow into big 
companies, with large capitalizations, as that is not a part of the plan. 


*urthe » it is pointed out that | o rr, 
Furthermore it is pointed t ~~ | have been. Some other local agent 


the volume of net business that will be 
held in such companies will be so small 
as not to offend the large companies, 
or create opposition to the plan. The 
larger companies will not suffer and on 
the other hand, under reinsurance ar- 
rangements, will secure from these lo- 
cal companies some very attractive bus- 
iness. 

Mr. Tachau was asked: “Just what 
is the real excuse for forming such 
companies? Is it a desire to create 
something for the future, a steadier vol- 
ume of business, and something more 
than one or three year renewals, or is 
it that the local agent by operating a 


local company, can secure a larger part | 


of the premium on this basis, than if op- 
erating on the usual agency commus- 
sion plan? 

Reasons for Organization 


Mr. Tachau remarked: “That is a ra- 
ther long question, but my reply is: 
‘The agent that is merely writing lines 
and renewing them is not building as 
substantially as he can where he writes 
these lines in the local company. He 
isn’t building as much for the future. 

“For instance—in our own company, 
the Louisville Fire & Marine, we have 
95 hand picked stockholders, who have 
money invested in the company, and 
who desire to see it do well. In for- 
mation of local companies the better the 
stock can be scattered, and the more 
insurance buying stockholders you have, 
the better for your company. It means 
a lot of good will. It means that these 
stockholders are giving their company 
their business, and using their influence 
to get that of their friends and rela- 
tives. 





Business Is Conserved 


“All local agents are bound to lose 
lines now and then. It may be that the 
business has been handled carelessly, 
and not as much service given as should 





gets into the good graces of the assured, 
puts an engineer on the risk, picks the 
flaws, and shows the assured where he 
can reduce the hazard and get him a 


| more pleasing rate. Everything being 


equal the assured is going to the agent 


} with the best rate. 


“On the other hand, where the as- 
sured is a stockhloder in a company, he 
may ask for an inspection, but he isn’t 
nearly so likely to switch off to some- 
one else. His money is invested in the 
company. His returns in dividends, if 
the company is successful, are well 
worth while. It is the best opportunity 
he has for getting his insurance at low 
cost, as he pays regular rates, and re- 
ceives dividends on his investment. 

Effect of Stock Investment 


“There are so many things that can 
affect ordinary agency business. Today 
you have a line and tomorrow you 
haven’t it, due to deaths, weddings, rel- 
atives making new connections, and va- 
rious things which will upset the old or- 
der of things. However, that is due to 
the fact that t he assured recognizes the 
fact that it is merely an agency com- 
mission proposition. However, where it 
is an investment proposition, in which 
the assured, or a member of his family, 
or close friend, has his money invested, 
the situation is somewhat changed.” 

It was pointed out that if E. S. Ta- 
chau & Sons, agents here and founders 
of the» Louisville Fire & Marine, had 
formed a company in the youthful days 
of the agency, they would have far 
more to show for their efforts over a 
period of years than they have as a re- 
sult of having merely operated an 
agency. Of course many lines have 
been with the agency for a great many 
years, but others have been lost, which 
would have probably still been with it 
if there had been an investment hook- 
up. 








ENINGEERS REPORT 
ON MANSFIELD, OHIO 





The National Board has made a re- 
port on Mansfield, O. Last year the fire 
loss was over $100,000. The engineers 
say that the prime need of the water sys- 
tem is additional main capacity. The 
abandonment of the low service, or at 
least the extension of the high service 
to include the whole principal mercan- 
tile district would by the higher press- 
ure available lessen the need for larger 
mains in this direction. The fire depart- 
ment with the extended city limits and 
the township protection is covering a 


much larger territory without any in- | 


crease in man-power. At least eight 
additional men are needed on each pla- 


toon. With the water system as installed | 


pumpers must be used for all except 
minor fires. Additional engine capacity 
is needed particularly as two of them 
are close to the end of their useful serv- 
ice. The passage of a modern building 
code and the appointment of a compe- 
tent inspector to enforce it and the state 
laws would do much to direct the in- 
complete and unregulated trend toward 
improved construction. 


Reed’s “Adjustment of Fire Losses,” 
one of the latest books on the subject, is 
sold by The National Underwriter at $4. 





ENGINEERS MAKE REPORT 
AS TO SANTA ANA, CAL. 


The engineers of the National Board 
in reporting on Santa Ana, Cal., say 
that the fire loss for the last five years 
was $253,057, the average loss per fire 
being $977 and the loss per capita 
$1.86. The engineers say that the water 
supply works are fairly reliable and ade- 
quate. The distribution system is weak. 
The quantities for engine supply are 
mostly moderately to considerably de- 
ficient. The fire department is seriously 
undermanned, incompletely equipped 
and not well trained. The fire alarm 
system is fair but is deficient in boxes. 
As to the conflagration hazard, the 
engineers say: 

“In the principal mercantile district, 
the lack of fire-resistive features of con- 
struction, combined with an inadequate 
water supply and an undermanned con- 
dition of the fire department, makes 
severe block fires probable at several 
points; the probability of such fires in- 
volving any large portion of the district 
is moderate. Severe group fires are 
likely to occur in the industrial and 
packing house district in the eastern 
part of the city, which is almost en- 
tirely of frame construction and pre- 
sents a great conflagration hazard. 
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Strong Feeling 
in the Ranks 


Many Agents Feel Resentment 
at Attitude of the 
Companies 


HOSTILITY NOW SHOWN 


Far Seeing Executives Declare That 
Scientific Study Should Be Made 
of Commissions 


NEW YORK, Dec. 4-——Company 
executives are solicitous about the fever- 
ish condition of mind of local agents 
throughout the entire country. There is 
much restlessness, much criticism and in 
many points there is a bitter feeling. The 
companies have felt this sentiment grow- 
ing for some time. Evidently agents, or 
at least many of them, feel that the com- 
panies are not sympathetic, are not giv- 
ing attention to their pleas, are not will- 
ing to confer with them and are adopt- 
ing an independent attitude when agents 
make requests. 

Agents Complain of Treatment 


In a number of instances the agents 
say that their fire insurance commissions 
are becoming less. They take the posi- 
tion that the organized companies have 
not met nonaffiliated competition in any 
other way than by sacrificing the in- 
come of local agents to do the trick. 

Whatever justice there may be in the 
attitude of local agents a number of com- 
pany officials feel that the time has come 
when there should be a scientific survey 
and study made of commissions. There 
is no company or organization that can 
say what is a justified commission sched- 
ule. There is no uniformity throughout 
the country today. Companies in many 
instances have temporized with the situ- 
ation, created excepted cities, allowed 
perquisities here and there until the map 
of the United States is a strange mosaic 
when it comes to commissions. 


Agents Have a Grievance 


Undoubtedly agents in many localities 
feel a grievance because they have been 
told that the tendency of the times is 
toward a reduction in commissions and 
yet in order to hold the allegiance and 
business of certain cities, localities or 
states, commissions have been increased. 
This undoubtedly has given courage to 
other agents to be insistent in their de- 
mand for a similar recognition. 

While executives say that companies 
have had experts study rates, losses, of- 
fice management, administration cost, in- 
vestments and so on there has never 
been a logical study of commissions or 
acquisition cost. It has become a hodge 
podge without much rhyme or reason. 
Companies have adopted the principle 
of expediency in order to save their ba- 
con. 

Far seeing executives declare that the 
existing feeling of antagonism of agents 
against companies does not bode much 
good. They say that the agents in many 
respects are not justified in the attacks 
they are making. However, the agents 
do not understand the situation and they 
are not told much about the causes for 








It is surprising how many insurance 
agencies fail to sell any Rent or Rental 
Value Insurance during the year. After 
Use and Occupancy Insurance, it is prob- 
ably the most important and most valu- 
able to the insurance salesman. How to 
sell this line is a subject in The National 
Underwriter Company Sales Training 
Course in Property Insurance. Free de- 
Scriptive booklet of the Course will be 
furnished upon request. Write to 420 
East Fourth street, Cineinnati, O. 





this action or that. If there is to be har- 
mony in the house of insurance some 
leaders are needed at this time. 


OWNER HAD INSURABLE 
INTEREST IN BUILDING 





In an action upon an insurance policy 
for a fire loss, where the building in- 
sured was upon leased land but the les- 
sor made no claim to the building, and 
the policy was issued and premiums ac- 
cepted without any application having 
been made by the insured, nor had 
there been any discussion between the 
insured and the agent of defendant rela- 


tive to either the title to the building or 
the title to the property on which the 
same was situate, and it was a condition 
of the policy that it should be void if the 
subject of the insurance should be a 
building on land not owned by the in- 
sured in fee simple, held that plaintiff, 
as owner, had an insurable interest in 
the building, he being in possession and 
operating the same as a dryer, and that 
defendant has waived objection to the 
form of policy and is estopped from 
denying liability thereunder. The adop- 
tion of the standard form of policy for 
fire insurance has not changed the rule 
that where the assured had an insurable 
interest in property, and without fraud, 


in good faith applied for insurance upon 
the same, and made no actual misrepre- 
sentation or concealment of his interest 
therein, and the insurance company 
made no inquiry concerning his inter- 
est, and issued a policy to him, and ac- 
cepted and retained the premium, the 
company must have been presumed to 
have knowledge of the condition of the 
title, and to have assured the property 
with such knowledge. Wong vs. Stuy- 
vesant, Dist. Ct. of Appeals, 1st Appel- 
late Ct. Calif. 


Add “The Handbook of Fidelity & 
Surety Bonds” by Ay R. Wentz to your 
library. Price $1.5 Order from The 
National Sh ad 











Capital, $3,000,000 


INCORPORATED 1799 


PRroviDENCE W asHINGTON INSURANCE CoMPANY 


of Providence, R. I. 


Net Surplus, $12,580,410 
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Capital, $500,000 


INCORPORATED 1832 


VirciInia Fire AND Marine INsuRANCE CompPaANyY 


Richmond, Va. 


Net Surplus, $1,325,921 


$ 





Capital, $500,000 


INCORPORATED 1928 


ANncHoR INsURANCE CoMPANY 


Providence, R. I. 


OWNED AND OPERATED BY THE 


PROVIDENCE WASHINGTON INSURANCE CO. 
Net Surplus, $818,557 


$ 
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WESTERN DEPARTMENT 
175 W. Jackson Bivp. 


J. R. CASHEL, Manager 


CHICAGO 




















Its Name Indicates Its Character 
Operating Along Sound Lines 


AMERICAN 


8 East Long Street 


INSURANCE COMPANY 


Capital $500,000 


WILLIAM President 
PHILLIPS, Vice-Pres. JOHN A. DODD, Vice-Pres. & Sec’y 
GEORGE E. KRECH, Vice-President and 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 


NATIONAL FIRE 


COLUMBUS, OHIO 


H. KOOP, 
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| INSURANCE STOCK QUOTATIONS | 
| 
| . 
| By H. W. Cornelius & Co., 105 South La Salle Street, Chicago 
(Dec. 2, 1929) ! Div. 
| Div. | er 1 
- P Per Stock Par sid Asked Share as 
| Stock Par 3id Asked Share | N. W. National... 25 110 120 5.00 Tel 
|} Aetna Casualty.. 10 140 150 - Occidental ...... 10 23 26 ose bei! 
| Aetna Fire...... 100 530 545 20.00 | Pacific Fire..... 25 140 150 5.00 ; 
Aetna Life (new) 10 93 98 .-. | Pacific Indem.... 50 200 aa 6.00 wa 
Agricultural .... 25 125 150 4.00| Feoples Natl.... 5 19 22 1.00 the 
Allemannia ..... 50 00 325 12.50 | Philadel. Natl... 10 20 24 et “tot 
Amer. Alliance.. 10 28 33 1.60 | *Fhoenix ........ 10 75 80 irene the 
| Amer. Auto...... 10 80 2.60 | Preferred Acci.. 100 520 50 12.00 - 
|} Amer. Druggists 25 85 San 3.00 Presidtl F. & M. 25 50 69 > al tele 
} Amer. Equitable 5 28 34 1.50 | Fkrov.-Wash. .... 100 500 525 20.00 cha 
| American, N. J. 5 20 22% 1:00 | Public Fire...... 5 18 22 ye TH 
| Amer. Reserve... 10 75 83 4.00] Reliance ....... 10 16 21 1.20 ti 
| Amer. Salam..... 50 70 &0 3.00 | Republic Fire... 10 27 29 270 
American Surety 25 112 120 6.00 | Rhode Island.... 10 34 38 
Bought—Sold—Quoted Automobile ..... 10 40 45 -..| Rochester-Am. 1 10 47 811.66 
Palto. Amer 5 7 32 a POD 5s. <20a ks 25 7 39 " 
Bankers & Ship 25 100 125 5.00 | Seaboard Sur ‘ 10 20 25 iad ] 
D MSOtOR: 4e.c snc 100 800 900 16.00 Security, Conn... 25 85 100 3.06 fire 
Brooklyn > 5 22 25 ... | Southern Surety 10 24 27 1.60 W 
Camden .. 5 22 25 1.00] Springfield F.&M. 25 155 170 1.50 a 
Carolina 10 27 32 1.40] St Paul F. & M. 25 190 210 5.00 his 
Centl. West Cas a 50 58 2.00 | Standard <Acci 50 25 00 6.00 thi. 
Chicago F.& M.. 10 23 27 -.. | Stuyvesant 25 658 f 
| City cf N 100 500 600 16.00 | Sun Life 100 2250 00 25.00 ot 
| Colonial s 10 19 23 .. | Sylvania a 27 32 noi 
Commercial ¢ « 3 5 50 .00 | Transpor. Indem. 10 i8 22 Gl 
|} Commonwealth 100 750 6 20.01 , ywortation .. 25 10 45 oe 
|?Conn. Gen. Life. 100 1100 1200 24.00 rs ....... 100 1325 1365 24.00 lan 
Constitu Indem. 10 1S 22 50 | eS 10 ) 70 > 40 
Continental Cas 10 $1 $: 1.60 isualty. 25 7 85 ae 
Continental . ae 10 58 60 2.00 1 & Gu 10 +4 54 00 
Detroit F. & §. 50 16 58 4.00 & Sh.. 100 275 325 8.00 r 
D it Natl 25 30 35 1.25 25 80 85 50 : 
E Y Pie. <; 0 70 75 4.00 ry 10 18 22 1.20 
| Employers Reins. 10 22 25 1.50 iia } & M 23 110 130 4.50 
| Federal eames 10 75 90 tchester Fire 1¢ 50 6 2.50 
ecm 4 itt +an 8 bo New $10 pa 115-125 ex Rts 
P.W.CHAPMAN & CO, INC pie BE Big kal er Bh WAP La 
Fidel.-Phe 10 68 70 2 00 > Sea 2” #2 
e . *9 e Fire a iene 10 40 42 2°50 Ne W I 
Insurance Stock Department | Fireman’s 25 95 100 5.00 — 
Fireme 10 32 35 2.20 | 
115 W. Adams St. 42 Cedar Street Freuklia os (age a4 amt Ig? v 
CHICAGO NEW YORK General 5 120«i80ti«‘i‘ COMPANY NEWS | 
| Georgia Cas..... 5 dum 15 rms | 
Glens Falls...... 10 53 57 1.60 ee — 
Globe & Rutgers 100 975 1050 24.00 . . P 
| Globe Under..... .. 14 16 Washington Fire & Marine 
| Great Am. Indem. 10 40 45 ea P ‘ 
Great American. 10 33 35 1.60 A premium income surpassing expec- 
mee Lakes..... 4 11 14 1 0 tations of its directors was received by 
faMtee cA ...% ( 23 27 ‘ : * ; : 
} ~~ xi 60 oe the Washington Fire & Marine of 
Harmonia si aoe 10 26 32 1.59] Seattle in its first month of business. 
| Hartford Fire... 10 740 «6780 = 22.00 | It now has 60 agents in all sections of 
“ft St oiler sf 75 . , . ry ‘ 
coos” 2 ssigsseubines* la 37 ‘90 «= f°" | Washington. Through the new com- H: 
| Home Fire Sec... 10 20 22 ..2 | pany’s ownership of the Stuart G. 
sreapeenned vee 10 "7 30 1.00} Thompson-Elwell Company general 
| udson ee ‘ ‘ 6 “on F . . ae 2e “OoOmnaratively e 
INSURANCE STOCKS |——itttir Sic: 2 bab ij aeener Shas been compara cay 
| Independ. Indem. 10 15 20 ior it to build up an agency organiza- 
Independ. Fire.. 5 8 12 -- | tion throughout the state. 
| Ins. Co. of N. A. 10 61 63 00 H 
| Iowa Natl....... 10 ; 13 " P | 
| Knickerbocker . 5 13 50 Providence Washington 
BOUGHT -- SOLD -- QUOTED Lincoln Fire..... 20 8 95 450) | ones - 
| Lloyds Cas..... 10 20 25 pi [he Providence Washington has de- so 
| a oa 25 m. R . 5 r+ clared an extra dividend of $2 in addi- Ri 
° ° ° ¢ ° Mass. sonding... 25 0 0 . Ss - T 
Mr. Howard W. Cornelius has specialized in | Merchants. Com.. 10 115 13%  2oo| tion to the quarterly dividend of $5. The M 
Insurance Stocks for the past eighteen years. i eg oy Pfd.. 100 110 7.00 | extra dividend is an evidence of the ' 
| Mechanics ...... 25 100 .., 2.90 | good financial condition of the company. in 
|} Merchants, R. I... 10 20 25 ; H 
ie e | Merch. & Manuf. 5 23 27 s-3 H 
Inquiries Invited | Metropolitan Fire 10 11 15 1.00 Southern Home tic 
Mohawk Fire... 25 52 60 «ee = . Ee ex 
National Cas.... 10 22 25 1.20 Che Southern Home of Charleston, S. m 
National Fire... 10 69 72 :- | C., will reduce its capital to $500,000. st 
National Lib..... 5 17% 20 50 ‘ ne @7% ris 
| National Union.. 100 240 260 12.00 It now has $750,000. in 
. | National Surety. 50 83 85 5.00 + Ny - P s 
7 as New Amster..... 106 40 45 200 The Sales Portfolio: Are you using it? SO 
New Brunswick. 10 28 34 1.20 | One man says: “I would not take $50.00 
05 S L S ll New Cent. Cas.. 50 85 95 6.00 | for it if I could not get another one.” 
1 o. La Salle St. Telephone Randolph 9168 New England... 10 40 45 1.00| ft really brings in A’ & H. insurance 
P + nad ade 7 SO oe business. Write us a line and we will 
we Jersey 4 § 55 2 ’ s : : Fy i 
Chicago ten Tork ive. 6s 30 35 ay give you full information on this selling cl 
Northern ....... 25 120 130 3.75 | booster. The National Underwriter Com- pe 
North River..... 10 63 70 ‘ pany, 420 East Fourth street, Cincinnati. Ww 
ectncoers pethabandaisesitien . : — in 
St 
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in ra 
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I S k Quotations and Statistics gladly furnished. , 
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GIVE NOTICE OF CHANGES , ble to fulfill and also covers matters be- 
|} yond control of the board. The matter 
Telephone Directory of Chicago is now of forming a national insurance brokers’ 
being prepared by THe Nationa UNDER- federation is progressing rapidly, it, is 
WRITER. Owing to the telephone service in reported by the committee, encouraging 
the Insurance Exchange having been replies having been received from New 
“cut over” to the automatic system York, Montreal and Quebec. Associa- 
there may have been some changes of | UOMS 1 other cities are urged to com- 
telephone ishieahene Notice of late | ™unicate with Arthur Gallagher, room 
n Ses i > 2 “2 *xch- > “hic 
changes should be given promptly to | 1625 Insurance eaanee, Chicago. 
THe NATIONAL UNDERWRITER, Wabash 


The 1930 edition of the Insurance 


| NETHERLANDS NOT “PURCHASED” 


2704. s a 
* * x In connection with the change of af- 

ROGERS ON NORTH SHORE filiations in the west necessitated by the 
Harry K. (Smoky) Rogers of the Netherlands going under the same man- 


fire prevention department of the agement as the Caledonian, a Union 
Western Actuarial Bureau is putting on | COMPany, reterence was made to the 
his famous “fire clown” act three days | Caledonian as “having purchased a Bu- 
. < Ps ~ z J - 2 i sh . “aladaniz f 
this week before the school children ae eye and eee - 
of a number of towns located along the = <a Negghecias punentete Se ener 
north shore from Chicago, including | ‘@%@5) the change being that it is now 
Glenview, Northbrook, Deerfield, High- under the same management in the 
land Park, Wilmette and Kenilworth. | United States as the Caledonian. 
* *k x 
BROKERS SEEK RETRACTION 


| AGRICULTURAL COMMITTEE MEETS 


The annual meeting of the agricul- 

The committee of the Insurance| tural committee of the National Fire 
Brokers Association of Illinois on rela- | Waste Council will be held in Chicago 
tions with the Chicago Board is ac-| Dec. 9. Owing to the annual confer- 
tively seeking to secure withdrawal of | ence of the American Farm Bureau 
the questionnaire sent out some six | Federation taking place there at that 
weeks ago by the board. The officers | time, a large attendance is expected at 
of the brokers association feel that the | the meeting of the committee. Arrange- 
blank headed “Supplemental Class 3| ments have been made to broadcast a 
Membership Registration” requires an | portion of the proceedings of the meet- 
obligation by brokers which is impossi- | ing over radio station WLS. 


CHANGES IN THE FIELD 














POLSZ GOING TO MISSOURI) chusetts. Mr. Kilduff has had both fire 
| and casualty experience, having pre- 
viously been connected with the Niagara 
Fire and subsequently assistant man- 
ager of the casualty department of a 
large Boston agency. 





Hanover Fire is Promoting Its Mich- 
igan Special Agent to Prominent | 


State Agency Position 





E. R. Booker 


The Richmond Fire of New York, one 
of the Crum & Forster group, has been 
admitted to Virginia to write fire and 
allied lines. E. R. Booker, of Farmville, 
state agent for the Westchester for some 
years, will supervise Virginia for the 
Richmond, retaining at the same time 
his connection with the ‘Westchester. 


Alfred Polsz, special agent for the 
Hanover and Fulton Fire in Michigan, 
has been appointed state agent in Mis- 
souri with headquarters at 1700 Federal 
Reserve Bank building, Kansas City. 
Mr. Polsz has been in the field in Mich- 
igan for four years. He was formerly 
in the western department office of the 
Hanover, going through various posi- 
tions and later being one of the chief 
examiners. He is one of the trusted 
men of the Hanover management. His 
successor in Michigan will be appointed 
in a short time. He succeeds in Mis- 
souri the late Norman H. Mills. 


J. C. Swisher 


J. C. Swisher has been appointed spe- ey eee 
cial agent of the National Union com- | OAKITE ORGANIZATION HAS 
panies, succeeding J. A. Duffy, resigned, NEW YORK CITY MEETING 
with headquarters at 500 S. & L. build- 
ing, Des Moines. Mr. Swisher will have es ig et j : 
supervision over eastern Iowa. He is| ,, [he field organization of Oakite 
thoroughly acquainted with the field, | Products, Inc., cleaning specialists, met 
having been for several years in the | in the general offices in New York City 
rating bureau at Des Moines and sub-| for its annual sales conference. 
sequently special agent in Iowa for the Daily discussions covered every con- 
New York Underwriters and state agent | C¢ivable kind of cleaning work. Among 
in the same territory for the Globe & the papers read were those referring to 
Rutgers. More recently he has repre- | P#!"t removing, cleaning in the dairy 
sented the Universal Fire as special | a proven i — 4 a 

. © Pai " enameiing, cieaning o1 ank Cars, § = 
agent in Nebraska. ing to bottlers, servicing automobiles 
and busses, hotel cleanliness, cleaning 
service for railroads, as well as detailed 
discussions and practical working tests 





Wilson C. Myers 


Wilson C. Myers, state agent for the 
Hanover in Nebraska, has resigned to 
enter another field of activity. He has 
several plans in view, but has not yet 
announced his intentions. 








P. J. Kilduff 


_P. J. Kilduff has been appointed spe- 
cial agent of the National Union compa-| on laundry and textile problems. 
nies with headquarters in the New Eng- A discussion was augmented by spe- 
land service office at 618 Oliver build- | cial laboratory demonstrations made by 
ing, Boston. The increase in premium | the technical and laboratory staff, as 
volume in the territory under the super- | well as by those men who have made 
vision of General Agent Dunham has | certain fields their special study. 
necessitated the appointment of Mr. Kil- an : 
duff to assist Special Agent Jones in The bond issue of $15,000 for improve- 
caring for the needs of the National | ment_in the fire department at Mt. Sterl- 
Uni : Mai N H | ing, Ky., passed at the election. It was 
nion agents in aine, New amp-/| first asserted that the issue was de- 
shire, Rhode Island and eastern Massa-| feated. 

















AUTOMO! 


HOME OFFICE DE: 


“What I'd like to 


you do to help agents sell,” an agent 


and I'll be glad to 
write me. 





Chicago 


A 1915 Insurance Exchange Bldg. 
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asked me the other day. 


The Republic Special 


An ‘Exclusive 
Automobile Writing Company”’ 
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know is what do 


I told him— 
tell you if you'll 
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Changing Skylines 


EW YORK’S skyline is constantly 

changing. Great skyscrapers like 

the Chrysler Building and the 
Lincoln Building arise almost overnight. 


And, keeping step with New York, other 
flourishing communities throughout the 
country are fast developing. 


Progressive stock fire insurance com- 
panies, like the Carolina, are ready to meet 
the new insurance needs brought about by 
changing skylines, and expanding horizons. 


The CAROLINA 


INSURANCE COMPANY 


WILFRED KURTH, Pres. 


NEW YORK OFFICE 
59 MAIDEN LANE 








WILMINGTON 
NORTH CAROLINA 




















CONTINUED ON PAGE... 


There you are reading an interesting article on the 
evitable “continued on” line. Expectantly you 
separation situation and you come to that in- 
turn—only to find the page torn out. On the other 
side there was an instructive article on selling burg- 
lary insurance, torn out by the Agency Manager 
for his special file. . 


Prevent a recurrence by having a personal copy. 
. Mail the coupon back—but do it now! 








THE NATIONAL UNDERWRITER, 
A1946 Insurance Exchange, Chicago, IIl. 


Please enter my subscription for one year (52 regular and six special issues) at $4.00 
and send bill. 
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SOME RECENT COURT, DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 








Insured in Possession of Property 
Under Forged Deed Held Not Sole 
Owner within Terms of Fire Policy. In 
Mechanics’ & Traders’ vs. Local Build- 
ing & Loan Association, Supreme Court 
of Oklahoma, 261 Pac. 170, the plain- 
tiff made a loan on certain property. 
The borrower took out a fire policy with 
the defendant with a loss payable clause 
to the plaintiff. Thereafter it developed 
that the borrower, insured, was in pos- 
session of the property under a forged 
deed, which deed was declared void in 
proceedings brought thereon by the real 
owner of the property. 

The policy provided that it should be 
void if the interest of the insured was 
other than unconditional and sole own- 
ership. A loss occurred and the de- 
fendant company denied liability on the 
ground that since the insured was found 
to have no title in the premises the pol- 
icy was voided under the unconditional 
ownership clause. From this it was 
contended that the plaintiff as mort- 
gagee could claim no right to recover 
under the policy under the loss payable 
clause. 

Judgment Reversed 


Upon the trial a judgment was ren- 
dered against the defendant. On ap- 
peal the higher court in reviewing the 
record, reversing this judgment, and di- 
recting judgment in favor of the de- 
fendant, said: 

“The question then is: Was cross-pe- 
titioner [insured] at the time of the is- 
suance of the policy and destruction of 
the premises by fire, the sole and un- 
conditional owner of said premises 
within the meaning of the terms of the 
policv? We think not. It is true she 
was in possession under claim of title, 
but she had the mere naked possession, 
without either right of possession of 
title, and was, prior to the institution of 
this suit, divested of such possession by 
the rightful owner. 





Loss from Mortgage 


“Neither plaintiff nor cross-petitioner | 
suffered loss or damage by reason of the | 
fire. Their loss was occasioned by the | 





Marine Special Agent 


Wanted: Marine Special Agent with un- 
derwriting knowledge and at least 2 years’ 
field experience im Chicago and Cook 
County. Good opportunity for right man. 
Address O-20, The National Underwriter. 











forged mortgage and deed, and they are 
in the same position as they would have 
been had the fire never occurred. The 
plaintiff's mortgage is void. In fact, it 
has no mortgage. It is therefore clear 
that plaintiff cannot maintain this ac- 
tion. Cross-petitioner, not being the 
sole and unconditional owner of the 
premises, the policy is void as to her. 

“For the reasons herein stated, judg- 
ment of the trial court should be re- 
versed, and the cause remanded, with 
directions to enter judgment in favor of 
the defendant.” 

Disclosure by Insured to Local Agent 
of Foreclosure Proceeding on Insured 
Property Held Binding on Insurance 
Company and Prevented Voiding Policy 
Therefor.—In Ward vs. Iowa State, 
Kansas City Court of Appeals (Mo.), 
4S. W. (2nd) 895, the plaintiff brought 
an action to recover upon a policy. The 
defendant denied liability on the ground 
that at the time of the fire foreclos- 
ure proceedings had been commenced 
against the plaintiff which voided the 
policy according to its terms. 

The plaintiff brought suit and the evi- 
dence tended to prove that the agent 
had full knowledge of the foreclosure 
proceedings. On the state of facts, the 
plaintiff recovered judgment. On ap- 
peal the ‘higher court, in affirming this 
judgment, said: 

What the Court Held 


“Under our statute, fire companies 
can make contracts of insurance only 
by lawfully constituted and licensed 
resident agents. These agents must 
countersign all policies issued. It has 
been held that such agents can make 
oral contracts of insurance. * * * 

“It has been held that such agents 
can bind the company, when acting 
within the apparent scope of their au- 
thority to the same effect as if author- 
ized by a resolution of the board of 
directors of the company at its home 
office. * * * We think, therefore, that 
full disclosure to the agent, * * * takes 
the case out of the rule as contended 
for by appellant under this poitt. * * * 

“Finding no error in the record, the 
judment is affirmed.” 


Don't hesitate to go after those com- 
plicated fire and allied lines business. 
Let the Sales Training Course in Prop- 
erty Insurance show you how. Write 
for free information. The National Un- 
derwriter Co., Cincinnati, O. 
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Mark Eightieth 
Year of Board 


(CONTINUED FROM PAGE 5) 


years or more, including such stalwarts 
in the business as General Arthur C. 
Ducat, Thomas A. Bowden, H. H. Glid- 
den, R. N. Trimmingham, O. W. Ray 
and E. N. Goodwillie, we of this gen- 
eration pledge ourselves to carry on in 
the same spirit of high endeavor which 
characterized their efforts in building 
this institution for public service.” 

The minutes of the first recorded 
meeting and the general rules then 
adopted were quoted in the resolutions 
as follows: 

Chicago, 3d December, 1849. 

At a meeting of the Board of Under- 
writers of Chicago, it was resolved, that 
the annexed rules and regulations be 
adopted and that the general rules laid 
down at the convention in New York, in 
September last, be acknowledged for 
their guidance. 

GEO. W. DOLE, President. 
JOHN C. DODGE, Secretary. 
GENERAL RULES 

1. In all cases where the 
not specific, where wooden buildings 
adjoin blank walls of brick buildings, 
10 cents additional to be charged on each 
wall so adjoined. When there are open- 
ings to the wall, such additional charge 


rates are 


to be made as will equal the hazard 
therefrom. 
2. Leasehold interests shall not be 


covered to exceed three-fourths of their 
actual cash value, and a statement of 
the precise nature of such interest shall 
be required of applicants in all cases. 

3. No agent shall surrender the regu- 
lar fee for policies, nor offer any 
pecuniary inducement to obtain business, 
and the fee for the policies shall not be 
less than $1. 

4. A meeting of the agents shall be 
held at least once a month for the pur- 
pose of consultation and agreement in 
the matters of the business of their re- 
spective agencies, of furnishing each to 
the other memoranda of the risks of 
each expiring within the month next 
ensuing, with the rate of premium now 
charged, as well as the rate 
to be charged under the new 


concert 


proposed 
tariff; to 
measures for the detection and 
conviction of incendiaries; and to do 
such other things as will add to the 
safety of their operation and secure 
harmonious action among themselves. 

5. In all where the rates are 
not fixed by the following tariff. and one 
not provided for by agreement between 
the agents themselves, reference shall 
be had to the foregoing rules and to the 
tariff and regulations adopted by the 
convention held in the city of New York, 
in September, 1849; and in all cases 
where local rates have not been acted 
upon, it shall be the duty of agent to fix 
the same to correspond as nearly as may 
be to the following tariff. 3 

Rates in all cases stated at the mini- 
mum and when risks are taken for less 
than a year, the tabular rates appended 
to be adopted. 


eases 


First Efforts to Fix Standards 


The special tariff of rates ran from 
three-fourths of 1 percent, to 5 percent, 
and gave a particular rate for each on 
the streets embraced in the territory for 
which rates were made. This was the 
first effort to fix any definite standard 
whereby all agents should classify and 
write the risks taken. 

At the special meetings the occasion 
was taken to pass resolutions expressing 
the serious concern of underwriters and 
the board over the lack of funds for 
the Chicago fire department urging that 
the finance committee of the city coun- 
cil provide adequate funds for the 
proper operation of the department. 

At the board meeting in the afternoon 
some of the former president were called 
upon to speak. W. E. Higbee, J. I. 
Naghten and O E. Aleshire responded. 
Mr. Aleshire said he knew of only one 
older organization in Chicago. ‘Others 
who were called upon were Fred W. 
Moore, Holger de Roode, Phil Hosmer, 
A. M. Raymond, William F. Rollo, 
Robert M. Cunningham and Secor Cun- 
ningham. At the conclusion of the 
meeting, which was well attended, 
“America” was sung with W. C. Boorn, 
assistant manager of the Hartford, at 
the piano. 











Try to Speed Up Slow 
Accounts by Advertising 


The Real Estate & Insurance 
Exchange of Montgomery, Ala., 
is trying to speed up collection of 
premiums on policies. Owing to 
a bad business year, payments 
on premiums have been slow. 

In a recent newspaper display 
advertisment the exchange _ re- 
minds the public that under a 
ruling of the state superintendent 
of insurance premiums are due and 
payable on delivery of policies but 
that an extension may be granted 
to the middle of the second month. 
Warning is issued that policies will 
be canceled after this 45 day grace 
period. 











New Book Is Published 


on Loss Adjustments 


In his “Adjustment of Fire Losses,” 
published by the McGraw-Hill Book 
Company, Frentiss B. Reed, assistant 
manager of the Phoenix Assurance, has 
produced a most valuable and interest- 
ing help for adjusters. The book will 
be of exceptional service to young ad- 
justers who are seeking to learn the 
business, will help the older adjusters to 
organize their knowledge in more read- 
ily usable form and will provide a com- 
plete reference work for all students in 
the business. 

What Mr. Reed does in his book in 
brief is to show the place of the ad- 
juster in the insurance business; empha- 
size that adjusting, when one knows the 
technique, is almost entirely a matter 
of handling people: set forth the gen- 
eral information necessary for the ad- 
juster; give a detailed exposition on set- 
tling building losses, personal property 
and stock losses, showing the relation 
of accounting and appraisals to this 
task; outline the essential factors which 


the adjuster must have when settling 
rental, leasehold, use and occupancy, 
and other special losses; discuss the 


much debated subject of contribution 
and apportionment methods and in the 
appendix tell what to do in a practical 
way in the handling of salvage. 

As one adjuster put it, who has gone 
over Mr. Reed’s book, the book shows 
very clearly that the writer has had long 
experience on the firing line and under- 
stands thoroughly his subject. This 
book is full of actual examples which 
are essential in order to make clear the 


application of many adjusting princi- 
ples. The book is readable, practical 
and comprehensive. 

The National Underwriter Company, 


Cincinnati, is a 
It sells for $4. 


420 East 4th Street, 
sales agent for the book. 


A. G. Wallace With General Agency 


SAN FRANCISCO, Dec. 4 4. G. Wal- 
lace, associated with Edward Brown & 
Sons fer 16 years, has become member of 
Woodward-Phipps general agency in 
San Francisco. Mr. Wallace entered em- 


ploy of Edward Brown as an office boy, 
receiving his first field appointment in 
1919. 


Green Heads Rochester Board 


ROCHESTER, N. Y., Dec. 4.—Follett 
L. Green was elected president of the 
Underwriters Board of Rochester at its 
annual meeting yesterday. Ernest A. 
Paviour was chosen vice-president and 
Lewis Hawes, secretary-treasurer. 


One of the valuable lessons of The Na- 
tional Underwriter Sales Training Course 
in Property Insurance is the lesson tak- 
ing up the organization of the salesman’'s 
work. An effective method of opera*tion 
is outlined for the salesman to help get 
maximum results with minimum effort. 
This course is described in a booklet, 
“The Value of Knowing,” which is sent 
to those interested upon request, free of 
charge. Write to 420 East Fourth street, 
Cincinnati, O. 








i these days of stress 


Life Insurance is the Safest Investment 





om m-- 
Ideal Savings and Investment Plan for Average Person 


If you are unable to complete payments, you receive 
a fair settlement of your equities. 


Should you be permanently disabled, you receive a 
definite income regularly, and your insurance is con- 
tinued without further payment. 


If financial accommodation is needed, your policy 
can be used to tide you over. 


Your beneficiary will receive in full the amount 
you have decided upon, no matter how few payments 
you have made. 


If you live, you will receive the amount yourself. 


To thousands life insurance, used as a savings and 
investment plan, is giving financial independence. From 
the viewpoint of availability for every individual, 
safety and permanent value, certainty of return, easily 
carried cost, and control by the investor—it is a solid 
rock on which to build personal and family security. 


A mutual com- 
pany returning 
annual divi- 
dends, and offer- 
ing a policy for 
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Commissioner Dort Takes Up Cudgel 


One of the most perplexing questions in 
insurance supervision in properly 
protecting policyholders is the status of 
unadmitted companies. Sometimes a com- 
pany is licensed in its home state but does 
business by mail or advertising in other 
states. There is no one on whom service 
can be secured in a state where a company 
is not admitted. Seemingly the present 
laws are defective in their scope so far as 
companies of this type are concerned. In- 
surance commissioners who desire to have 
their constituents properly safeguarded 
and see the danger of dealing with unli- 
censed companies find themselves helpless 
when confronted with so-called mail order 
companies that are not licensed in their 


state 


state. 

The new commissioner of Nebraska, 
Lioyp Dort, has taken up the cudgel 
after a brief tenure of office, suggesting 


that the present statute be buttressed so 
that these non-admitted companies can be 
dealt with. In fact, Mr. Dort feels that 
a proper interpretation of the present laws 
would place non-admitted companies under 
the jurisdiction of a department even if 
they do business by mail. He contends 
that a contract of insurance is not com- 
plete until the assured has received the 
policy or is entitled to receive it. Apply- 
ing this interpretation to laws now in 
effect, he declares that it may be that the 


contract is, in fact, made and is subject 
to the laws of the state where the policy 
is delivered on the theory that the contract 
is not complete until that act is performed. 
He contends that a company and its execu- 
tives and agents can be held responsible 
for this unlawful act. 

Mr. Dort suggests a model law dealing 
with the subject. The basis of his proposed 
statute is that a company may not transact 
any business outside its home state until 
duly authorized to do so by the other 
state or jurisdiction. WeEsT VIRGINIA has 
a statute giving its home insurance depart- 
ment the right to discipline a company 
organized under the West Virginia law 
if it does business in another state without 
a license. However, inasmuch as other 
state companies operate in West Virginia 
without a license through mail, this law is 
not enforced. 

The NATIONAL CONVENTION OF INSUR- 
ANCE COMMISSIONERS has a committee on 
unadmitted insurance of which Commis- 
sioner CLARK of Vermont is chairman. 
This committee has been dealing with the 
subject and attempting to formulate some 
plan that can be adopted by the state offi- 
cials and be made uniform. 

Commissioner Dort has struck at a 
practice that needs regulation. People 
should be properly protected when it 
comes to insurance. 


Merger Idea Spreads to Agents 


LOCAL AGENTS, as well as insurance com- 
panies, are now getting the consolida- 
tion idea, a number of mergers among 
important local offices in different sec- 
tions of the country having been effected 
recently, while others of like character 
are reported either in process or con- 
templation. The business of an agent is 
largely personal and to afford time for 
extended solicitation he should not be 
hampered by office work, which can 
well be taken care of by salaried em- 
ployes. As interests are merged the 
same clerical force can handle the 
affairs of a group of previously inde- 
pendent offices with but slight additional 
help, materially reducing the overhead. 
Agency consolidations, moreover, per- 


mit specialization on different classes of 
business by the individual firm members, 
who thus become expert in the lines 
under their especial charge and hence 
more effective in their sales talks. More 
and more are agencies recognizing the 
advantage of handling all forms of in- 
surance cover for their clients, in other 
words, of becoming a complete insur- 
ance office. In that way they add to 
the income of their agencies and also 
strengthen themselves against encroach- 
ment from competitors. An agent plac- 
ing one type of business for a client is 
in far beter position to gain his confi- 
dence for the handling of all classes of 
coverage than is the independent so- 
licitor. The average layman draws no 





distinction between the different forms 
of protection, feeling that an agent 


handling one branch should be in posi- 
tion to speak advisedly on all others. 


Waste in Mail Advertising 


We, as Americans, have never learned 
properly the lesson of conservation. We 
are still wasteful. This is notable in 
many lines. Large quantities of mate- 
rial of all kinds are destroyed. Every 
business man of consequence is appalled 
by the tremendous amount of advertis- 
ing material that comes to his office in 
the effort to sell something. Perhaps 
60 percent of this is thrown away with- 
out even being opened or looked at. Pe- 
riodicals are deluged with press agents’ 
stuff. And furthermore, letters are ad- 
dressed to men dead or moved away. 

Direct-by-mail advertising has its vir- 
tues. It is very difficult to measure ad- 
vertising values and results. As prices 
on printing and paper have increased 
and labor costs much it would prob- 


ably behoove those engaged in advertis- 
ing of this kind, to be more careful in 
the selection of names or mail lists. 
There are people that are accustomed 
to buying certain things. It is said that 
if orders are secured on 2 percent of the 
letters sent out for instance, the results 
are satisfactory. The concern, of course, 
has to count the acquisition cost. If it 
employed an individual to do the can- 
vassing his returns might be greater 
but, of course, the expense would be 
more. The citizen of a foreign country 
is probably appalled at the hundreds of 
thousands of tons of paper that are used 
for advertising purposes by mail and 98 
percent of it does not bring results. 
That seems to be a tremendous waste 
to him. 


Should Know One’s Own Business 


THERE are some people who seemingly 
know a lot about every other business 
but their own. They can talk fluently 
about activities in other lines, tell how 


they should be conducted and yet they 
are not making much of a success in 
their own line. They should apply their 
criticisms of other people to themselves. 








_ PERSONAL SIDE OF BUSINESS 

















Karl D. King, Chicago, Fred S. James 
& Co. partner, has joined the Cook 
county grandfathers by the right of the 
birth of Karl D. King III. The newly 
born has a regular insurance heritage. 
His father, Karl D. King, Jr., is with 
the Chicago office of the Travelers. His 
maternal grandfather was the late John 
H. Moore, affiliated with the firm of 


Moore, Case, Lyman & Hubbard of 
Chicago, and his uncle, James H. 
Moore, is now with that office. 


E. B. Barrows, Minnesota state agent 
for the North British & Mercantile, 
bowling with the Blue Goose team in 
the Minneapolis Insurance League, 
rolled 268 and tied the high score mark 
at the Minneapolis Athletic Club. 

James O. H. Simrall, Jr., son of the 
well known local agent of the same 
name at Lexington, Ky., has been elect- 
ed captain of the 1930 football team of 
the University of Michigan. The past 
season he was known as the iron man 
of the squad, playing 488 minutes dur- 
ing the season, or eight minutes more 
than eight full games, including 68 min- 
utes of the douwble-header on opening 
day. He was one of the lightest men 
on the squad, but did all of the kicking 
and part of the passing. He is a junior 
and went up from Lexington High. 

John D. Carpenter of Des Moines, 
for nearly 30 years with the Queen, of 
which he is state agent, will start on a 
world tour Jan. 6, accompanied by his 
wife, sailing from New York. 


Luke Ballard, father of Luke Ballard, 
Jr., engineer of the Kansas Inspection 
Bureau, died at Topeka last week. Mr. 
Ballard was 71. 


About 40 Indiana field men were pres- 
ent at the testimonial dinner given for 
Rush B. McClure by the Fire Under- 
writers Association of Indiana last Fri- 
day evening in Indianapolis. Mr. Mc- 
Clure was presented with a handsome 
wrist watch, H. L. Barr making the 
presentation speech. Mr. McClure is 
moving to Chicago and will have juris- 
diction over Indiana and Illinois for the 
Royal Exchange. 


H. W. Larue ant I. D. Goss of the 


western department of the America 





Fore group in Chicago are now full 
fledged Kentucky colonels, having been 
commissioned on the staff of Governor 
Sampson of Kentucky in a surprise pro- 
gram arranged by members of the Ken- 
tucky field force at a luncheon in Louis- 
ville. 

Messrs. Larue and Goss had been on 
an inspection visit to the Tennessee field 
forces and stopped off in Louisville to 
visit the field men there. The com- 
missions were presented following a 
speech by Julius V. Bowman of the 
Fire Association, ex-president of the 
Kentucky Fire Underwriters Associa- 
tion. 


John X. Wegmann, president of the 
Lafayette Fire of New Orleans, pre- 
sided at its 60th anniversary banquet 
Saturday evening. The invited guests 
were the officials, directors, leading 
agents, Secretary John Kremer of the 
North America, W. H. Riker of Chi- 
cago, assistant western manager, and 
Ben I. Simpson of Atlanta, southern 
manager of the North America. Henry 
P. Dort, one of the directors, made the 
chief address. 

Platt Whitman, former insurance 
commissioner of Wisconsin, is ill at his 
home at Highland, Wis., from an in- 
fected hand. 


C. V. Starr, Chinese representative of 
the Agricultural, has been spending sev- 
eral days with old friends in Watertown, 
N. Y., prior to sailing for Shanghai to 
resume his duties there. 


John W. Hiller, vice-president of the 
Hackett, Hoff & Thiermann agency, 
Milwaukee, and Mrs. Hiller celebrated 
their golden wedding anniversary Nov. 
30. Mr. Hiller has been associated with 
the Hackett, Hoff & Thiermann for 27 
years. He has been a resident of Mil- 
waukee for more than 60 years. 


George Gordon, 61, for a number of 
years special agent for the Citizens, died 
at his home in University ‘City, Mo., on 
Thanksgiving Day. He had been ill for 
a few days. 


L. L. Gaines, Kansas special agent of 
the Commercial Union, who was re- 
cently operated on in a hospital in 
Pittsburg, Kan., has returned to Topeka 
and is progressing nicely. 
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“In the customary manner the 
pullman porter had piled all the 
baggage on the platform. When 
| looked for my grips, one of 
them was missing. It was quite 
evident that someone had picked 
it up and walked off with it be- 
fore | disembarked from the 
train.” (From a loss report.) 
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All your clients should carry 
personal effects insurance. Do 
they know about this coverage? 
The “All Risks” Personal Effects 
floater written by The America 
Fore companies, gives the most 
complete protection obtainable. 


rs 


5 
fi 
3 
x 


? 


ck, 
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THE FIDELITY AND CASUALTY COMPANY 
ROBERT J. HILLAS, President 
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CIGARETTE FIRES INCREASE 


Women Present Claims on Gowns and 
Furniture—Other Losses in 
Ohio Rise 


CLEVELAND, Dec. 4.—The smok- 
ing of cigarettes by women has been 
responsible for a rather alarming in- 
crease in small fire losses, according to 
a prominent Ohio fire insurance man. 
Women drop the live coals on their 
dresses while playing bridge or reading, 
and also have no compunction, it ap- 
pears, about laying their lighted cigar- 
ettes on a valuable table or stand. As 
a result, damage is done and a claim for 
the loss is made. Men, too, in the opin- 
ion of this fire insurance man, also are 
becoming fire-loss conscious. In other 
days they would drop a coal on their 
trousers: it would burn a hole, but no 
attention would be paid to it. Now they 
insist on collecting insurance. 

During the last ten months there has 
been a marked increase in the number 
of fires in Ohio, according to reports 
from that state, but the loss has been 
smaller. It has been estimated that 
the increase in fires has been about 10 
percent. The premium income has 
been off, due to two reasons, it is said. 
One is the reduction in fire insurance 
rates which went into effect recently, 
and the other is the loss of business to 
new companies which have started up 
within the last year, and which have 
made inroads on the business of the old 
companies. Agents writing fire insur- 
ance on farms have had about all the 
business their companies would take. 
Most of the companies are trying to get 
away from this line. This is due partly 
to the new fire hazards on the farm, 
caused by the increased use of electric- 
ity and gasoline. The insurance rates 
are too low, it is declared, for any profit 
in writing fire insurance on farm prop- 
erty. Generally speaking business has 
been good in Ohio and no slump has 
seriously affected the insurance line, al- 
though automobile, tire and steel indus- 
have experienced some setback. 
The situation in the mines is reported 
much improved, many mines having re- 
sumed operations after the long shut- 
down, 


tries 


T. E. ALLAIRE NEW HEAD OF 
OHIO BUREAU FIELD CLUB 


COLUMBUS, O., Dec. 4—The Ohio 
Association of Fire Underwriters, Bu- 
reau field club, elected T. E. Allaire, 


Firemens of Newark, president; H. W. 
Rollins, Boston and Old Colony, vice- 
president, and reelected William Rar- 
din, Agricultural and Empire State, sec- 
retary-treasurer. Carl Thalgott, special 


agent of the National Union, was ad- 
mitted to membership. 
The Ohio Fire Underwriters Associ- 


ation, Union field club, received as new 
members P. F. Conley, Aetna, and R. 
W. Kapp, Phoenix of Hartford. The 
resignation of Douglas F. Best, Chicago 
Fire & Marine, was accepted. 


Insurance Men on Tax Commission 





Governor Myers Y. Cooper of Ohio 
has appointed several prominent insur- 
ance men to assist in framing a new tax 
system provided for by the adoption of 
a tax amendment at the recent election. 
Among them are C. Vivian Anderson, 
general agent Provident Mutual Life, 
Cincinnati; P. W. Flicker, Evarts-Tre- 
maine-Flicker Co., Cleveland; Charles F. 
Williams, vice-president Western & 








eat E.-€. 
Manufacturers Mu- 


Southern Life, Cincinnati, 
Purmort, ‘Central 
tual, Van Wert. 


Vernor to Speak 


Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, Chicago, will talk on 
“Fire Prevention in Industry,” before 
the Wheeling, W. Va., safety council. 


Owner Negligent, Tenants Can Recover 


COLUMBUS, O., Dec. 4—The Ohio su- 
preme court, in a decision this week, 
held that if an owner of a building is 
negligent of fire hazards and his tenants 
suffer loss because of the negligence, the 
tenant has a right to damages from the 
owner of the building. The case came 
from Cuyahoga county. D. H. Powell 
and other tenants were given judgment 





against Ray Jaffe and Libby Glaser, the 
owners, following a fire Dec. 1, 1926. It 
was alleged that the landlords permitted 
waste paper to be stored in the shaft of 
a dumb waiter and that gas pipes were 
improperly located. 





Ohio Notes 


At Elyria, O., the warehouse and of- 
fices of the Eldred Highgate Co., whole- 
sale grocers, were burned with a loss of 
$40,000. 

The tipple of the Valley mine at Stew- 
artsville in Belmont county, O., was 
burned this week, with a loss of $15,000. 
The campfire of a tramp is believed to 
have caused the fire. 

Fire caused a loss of $200,000 in a pile 
of California redwood stored in the lum- 
ber yards of the Dwight-Hinkley Corpor- 
ation at Cleveland. Incendiarism is sus- 
pected and state fire marshals are investi- 
gating. It is said that insurance covers 
the loss. 

The plant of the H. L. Bennett Manu- 
facturing Company at Westerville, O., 
was destroyed by fire Sunday night, the 
loss being estimated at nearly $30,000. 
The company manufactured corn har- 
—- and conducted a coal and lumber 
yard. 
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ILLINOIS COMMITTEE LIST 


President R. W. Troxell of the State 
Association Announces Personnel— 
All Sections Are Represented 


President R. W. Troxell of the Illi- 
nois Association of Insurance Agents 
has appointed the committees for the 
year as follows: 

Board of Directors—J. M. Newburger, 
chairman, Chicago; R. Ww. Troxell, 
Springfield; W. A. Schneider, Kankakee; 
Al Teninga, Chicago; F. H. Budelier, 
Island; S. E. Moisant, Kankakee; 
J. A. Giberson, Alton; Harry J. Leach, 
Morris; August Torpe, Jr., Chicago; 
George N. Wright, Aurora; E. F. Pri- 
deaux, Elgin; Rockwood Hosmer, Chi- 
cago; C. J. Montgomery, Rock Island. 
ce—J. A. Giberson, chairman, 

rge North Taylor, Streator; 
Wolff, Chicago; W. E. Hodnett, 
Bloomington; H. F. Espenscheid, Dan- 
ville; R. C. Sherman, Waukegan; W. F. 
Jacobs, Chicago. 

Publie Relations—August 
chairman, Ernest 


Rock 





Jr., 
Chi- 


Torpe, 
Palmer, 


Chicago; 


cago; O. B. Ryon, Streator; Gerhard F. 
jartelt, Quincy; John H. Camlin, Rock- 
ford; Nat McLean, East St. Louis; Henry 


Capen, Bloomington. 
Automobile—Rockwood Hosmer, chair- 


man, Chicago; J. K. Walker, Chicago: 
J. A. Giberson, Alton; C. C. Nicholson, 
Decatur; Ralph Freese, Bloomington; 
S. D. Sexton, Jr., East St. Louis; A. W. 
Heskett, Danville. 


Farm—E. F. Prideaux, chairman, El- 
gin; B. E. Frankenberger, Rio; J. L. 
McWethy, Aurora; E. R. Buck, Franklii 
Grove; O. R. Patchett, Kankakee; Karl 
Fairbury: W. C. Egbert, Aledo. 
Fire Prevention—Charles J. Montgom- 
ery, chairman, Rock Island; John C. 
Lanphier, Springfield; Fred R. Hazlett, 
Galesburg; Edith I. Goodspeed, Joliet; 


Keck, 


M. T. Bruner, Monmouth; V. G. Mussel- 
man, Quincy; Walter Ayers, Jackson- 
ville. 


Organization—Harry J. Leach, 
man, Morris; R. M. Kingsland, Canton; 
Ray Lennon, Joliet; Joseph McCrory, 
Quincy; William Booth, Springfield; H. P. 
Greison, Savanna; Carl Rippberger, El- 
gin. 

Legislative—George N. Wright, 
man, Aurora; M. D. Lehmann, Pekin; 
Alvin S. Keys, Springfield; A. J. An- 
derson, Kewanee; James I. Naghten, 
Chicago; Lewis Shade, Decatur; H. H. 
Cleaveland, Rock Island. 


chair- 





Caught in Bank Failures 


A number of Illinois field men find that 
their local agents had balances in ac- 
counts in failed banks at Abington, 
Dixon and Urbana or their assureds held 
accounts in these banks so that money 
has been pretty well tied up. 





chair- | 


| situation here under 
' struction of a 


FIND IMPROVEMENTS NEEDED 


National Fire Protection Engineers Re- 
port on Some of the Conditions 
in Illinois Cities 





The engineers of the National Fire 
Protection Association say that follow- 
ing their visit to Waukegan, IIl., a fire 
prevention committee has been appointed 
by the chamber of commerce. A fire 
department inspector was appointed but 
later was removed because he could not 
be spared from the regular fire service. 





The engineers urged the building up of | 
a fire department which is now entirely 


inadequate. 

Bloomington needs a modern building 
code and organized inspection work in 
the fire department. 

Some improvement is found in Peoria. 


however, indicated that such construc- 
tion could not be countenanced, as it 
would constitute a distinct hazard which 
would greatly complicate efforts to com- 
bat a blaze in the building. 

Mr. Bierce will do everything in his 
power to end the condition and the fire- 
fighting forces, of course, are acting 
with him in the matter. 


Two Heavy Michigan Losses 


The plant of the Homer Furnace Com- 


pany at Coldwater, Mich., was partly 
destroyed by fire, with loss estimated 
at $500,000. The warehouse, machine 


shop and engine room were completely 
razed, but firemen from Coldwater and 
Quincy, a nearby town, manager to save 
the office building, moulding room and 
foundry. 

A $100,000 loss was sustained at Gale- 
wood, a suburb of Grand Rapids, when 
another spectacular blaze of uncertain 
origin destroyed the three-story build- 
ing of the Galewood Outfitting Company. 
Contents of the store were a total loss. 
Firemen were forced to lay three-quar- 
ters of a mile of hose to get water to 
the blaze. 


Cancel on Roadhouse Just in Time 


Fire companies were lucky last week 
in cancelling off the Log Cabin, a road- 
house west of Jeffersonville, Ind., valued 
at $130,000 or more, and property of 
Claude N. and R. D. Williams. The 
property burned to the ground Nov. 30. 
Claude Williams stated that insurance 
policies on. the property had been can- 
celled by the companies on Friday before 
the fire. 


Indiana Notes 


Arthur Jaquess, who has been in the 
insurance business practically all his life 
with the exception of the past two years, 
has purchased the Ralph McReynolds 
agency at Poseyville, Ind. 

Harold E. Smith of Indianapolis, an 
inspector for the National Inspection 
Company, is receiving congratulations 
on the arrival of a son. Mrs. Smith 
before her marriage held a position in 
the Western Actuarial Bureau. 

Mrs. Ella T. Ferguson, 83, wife of J. 
Russell Ferguson, well known insurance 


|} man at Evansville, Ind., died at her home 


Drills and insnection work have been | 


reestablished in the fire department. 


in that city. Her husband, although 
past 80, is still active in insurance cir- 
cles. 
Illinois Notes 
Henry J. Kerby, 69, a local agent at 
Danville, Ill, for 45 years, died Nov. 30 


At Springfield, following the engineers’ | 


visit, the fire prevention committee of 
the chamber of commerce is to be com- 
pletely reorganized. Many serious con- 
ditions exist in the city. The fire de- 
partment is undermanned and _ under- 
equipped. There is no fire alarm system. 





Ramey Agency in Life Field 


The George L. Ramey Agency at In- 
dianapolis, which is Indiana general 
agent for a number of fire and casualty 
companies, has added a life department, 
taking the Minnesota Mutual Life on a 
general agency basis. ‘Charles B. Pear- 
son has been appointed manager of this 
department. Indianapolis is Mr. FPear- 
son’s native city, but for the past seven 
years he has been general agent of the 
Phoenix Mutual Life in Asheville, N. C. 





Hazards from Conflict in Authority 


GRAND RAPIDS, MICH., Dec. 4—An 
apparent conflict in authority between 
two city departments has resulted in a 
which building con- 
type condemned by the 
fire department as a hazard has been 
permitted by the building inspection di- 
vision. This anomalous condition was 
discovered by Lee H. Bierce, secretary 
of the Grand Rapids association of com- 


merce, who has been a big factor in 
putting over Grand Rapids’ fire preven- 
tion campaign. 

A downtown mercantile house had 
barred all of the windows on the third 
floor of its building by covering them 
with a plaster board partition. The 
permit for such construction had been 


duly issued by the building inspector, it 
was found. Fire department authorities, 





following an for gallstones six 
weeks ago. 

H. A. Elkin of Springfield, Ill., special 
agent of the Home of New York, and 
James T. Coen of Olney, Ill, farm de- 
partment special agent, are visiting the 
home office in New York this week. 


operation 





| News cf Stetes in 
ti:e Northwest | 


ACTS TO REDUCE LOSSES 








Commissioner Don C. Lewis of South 
Dakota Sends Agents Graphs—Un- 
derwriting Practices Checked 


PIERRE, S. D., Dec. 4.—Commis- 
sioner Don C. Lewis is taking active 
steps to reduce the excessive fire losses 
in South Dakota. He has followed up 
his statement at the Huron meeting of 
the Insurors of South Dakota, that the 
annual fire losses in the state compares 
directly with the crop values by sending 
a graph of the figures to all South Da- 
kota local agents. 

Underwriting practices of the various 
agents are being checked by the insur- 
ance department and Mr. Lewis has an- 
nounced that where the facts warrant 
the licenses of offending agents will be 
revoked. Commissioner Lewis in a let- 
ter urged the agents to inspect the risks 
which they underwrite carefully | and 
take exceptional care in determining 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
LOYALTY GROUP 


JANUARY 1, 1929, STATEMENTS 








NEAL BASSETT, President WELLS T. BASSETT, Vice-President JOHN KAY, Vice-Pres't and Treas. 














A. H. HASSINGER, Vice-President ORGANIZED 1855 ARCHIBALD KEMP, 24 Vice-Presiden 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, N. J. SURPLUS 
ASSETS LIABILITIES CAPITAL NETSURPLUS | POLICYHOLDERS 
$63,349,645.94* $19,562,549.89 $16,000,000.00* $27,787,095.95* $43,787,095.95* 
HENRY M. GRATZ, President NEAL BASSETT, Vice-President 
JOHN KAY, Vice-Pres't A. H. HASSINGER, Vice-Pres’t WELLS T. BASSETT, Vice-Pres’t ARCHIBALD KEMP, 2d Vice-Pres’t 


ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CO. 


OF PHILADELPHIA, PA. 





$ 6,036,606.06 $ 2,834,467.72 $ 1,000,000.00 $ 2,202,138.34 $ 3,202,138.34 
NEAL Prag tt President WELLS T. BASSETT, Vice-Pres’t JOHN KAY, Vice-Pres’t and Treas. 
. H. HASSINGER, Vice-Pres't ORGANIZED 1854 ARCHIBALD KEMP, 2d Vice-Pres’t 


THE MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 





$ 4,881,357.40 $ 2,770,413.44 $ 600,000.09 $ 1,510,943.96 $ 2,110,943.96 
NEAL mg rt! President eiuees an BASSETT, Vice-Pres’t JOHN KAY. Vice-Pres’t and Treasurer 
A. H. HASSINGER, Vice-Pres’t NIZED 1866 ARCHIBALD KEMP, 2d Vice-Pres't 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 





$ 5,021,040.43 $ 2,502,743.59 $ 1,000,000.00 $ 1,518,296.84 $ 2,518,296.84 
A. H. TRIMBLE, President A. H. HASSINGER, Vice-Prev't, 1 WELLS, T. BASSETT, Vice-Pres' NEAL BASSETT, Vice-Pres’t 


SUPERIOR FIRE INSURANCECO. 
OF PITTSBURGH, PA. 
$ 4,837,239.59 $ 2,492,228.84 $ 1,000,000.00 $ 1,345,010.75 $ 2,345,010.75 


W. E. WOLLAEGER, President — BASSETT, Chairman of Board 


: OHN . Vice- 
A. H. HASSINGER, Vice-Pres’t ELLS T. r, BASSETT. vies: Pres’t ARCHIBALD KEMP, 2d. Vice-Pres't 


CONCORDIA FIRE INSURANCE Co. 


OF MILWAUKEE, WIS. 








$ 5,359,804.52 $ 2,486,092.08 $ 1,000,000.00 $ 1,873,712.44 $ 2,873,712.44 
JOHN KAY, VicePres't’ "A. H. HASSINGER, Vice-Pres't Onc VELES, 7, BASSETT, Vice-Pres't ARCHIBALD KEMP. 24° Vice Proven 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 
$ 666,598.88 $ 196.08 $ 300,000.00 $ 366,402.80 $ 666,402.80. 


CHARLES L. JACKMAN, President ORGANIZED 1905 M. R. JACKMAN, Vice-President 


UNDERWRITERS FIRE INSURANCE CoO. 


OF CONCORD, N. H. 








$ 175,689.24 7 000.00 $ 100,000.00 $ 75,689.24 $ 175,689.24 
CHAS. H. YUNKER, President NEAL BASSETT, Chairman of Board OHN 
A. H. HASSINGER, Vice-Pres’t ee A BASSETT, Vice-Pres’ t ARCHIBALD KEM? od Vie 


GANIZED 1852 
MILWAUKEE MECHANICS INSURANCE CO. 
OF MILWAUKEE, WIS. 
$12,792,945.35. $ 7,243,098.89 $ 2,000,000.00 $ 3,549,846.46 $ 5,549,846.46 
1 sgoptEnn BOWE. ait 5) BONSEAR Visceral Chet gE ARRTON, Yeon 


JOHN KAY, Vice-Pres’t EARL R. HUNT, Vice-Pres't WM. P. STANTON, Vice-Pres’t E. G. POTTER. 2 
A. H. HASSINGER, Vice-Pres’t ORGANIZED 1874 WELLS T. BASSETT, Vice-Pres't are 


METROPOLITAN CASUALTY INSURANCE CO. 


OF NEW YORK, N. Y. 











$15,452,308.70 $10,173,698.43 $ 1,500,000.00 $ 3,778,610.27 $ 5,278,610.27 
- Ww INTON ©. GARRISON. Vice-Pres't and Treasur ee we sidings VE. C. FEIGENSPAN. Vice Pree 
COMMERCIAL CASUALTY | INSURANCE CoO. 
$14,975,568.30 $ 9,975,568.30 $ 2,500,000. 00° $ 2,500,000.00 $ 5,000,000.00 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$133,548,804.31** $60,041,057.26 $50,467,137.06 
WESTERN DEPARTMENT EASTERN DEPARTMENT PACIFIC DEPARTMENT 
844 Rush Street 10 Park Place 60 Sansome Street 

Chicago, Illinois Newark, New Jersey San Francisco, California 





H. A. CLARK, Manager CANADIAN DEPARTMENT W. W. & E.G. POTTER, 


461-467 Bay Street Managers 
H. R. M. SMITH Toronto, Canada ie 


JAMES SMITH FRED W. SULLIVAN MASSIE & RENWICK, Limited, JOHN R. COONEY 
Assistant Managers Managers Assistant Manager 


“As of April 6, 1929. **Includes stock holdings in other insurance companies on capital and surplus basis. 
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REINSURANCE 
COMPANY 
CEDAR RAPIDS, IOWA 


Portfolios Solicited 


Reinsurance Treaties 
Fire, Tornado and 


Automobile 

















INCORPORATED 1841. 







Nsurance OMpany 


oF New Haven,Connecticut 


CASH CAPITAL, $2,000,000.00 


FIRE TORNADO HAIL EXPLOSION AUTOMOBILE 

PARCEL POST SPRINKLER LEAKAGE USE AND OCCUPANCY 

RIOT, AND_CIVIL COMMOTION FUR AND JEWELRY FLOATERS 
COMPLETE MARINE COVERAGE 





-NSURANCE GOMPANYor New HAVEN; 


CASH CAPITAL, $1,000,000.00 


OWNED AND MANAGED BY “‘ Security’’ 





WESTERN DEPARTMENT: ROCKFORD, ILL. 























the moral hazard. He urges them to 
reduce the amount of insurance carried 
or to cancel the risk entirely if condi- 
tions justify the action. 


Racine Suburbs May Lose Protection 


RACINE, WIS., Dec. 4.—Unless Mount 
Pleasant and Caledonia townships, near 
here submit indemnity bonds to protect 
the city of Racine in the event of acci- 
dent to firemen employed by the city or 
to the fire apparatus owned by it, fire 
protection from Racine will be denied 
to these communities after Jan. 1. 

Both townships have large factories 
within their bounds and include hun- 
dreds of homes. They have been receiv- 
ing the protection of the Racine fire de- 
partment. 

In serving the notice demanding in- 
demnity bonds from these townships or 
withdrawal of fire-fighting aid, the city 
attorney pointed out a recent case at 
Fort Atkinson, Wis., where a fire truck 
speeding to a call outside the city, was 
wrecked and two men killed. The su- 
preme court ruled that the city of Fort 
Atkinson was to pay compensation al- 
though the accident occurred outside its 
limits. The notice explained that the 
bonds would guarantee against compen- 
sation and property damage losses to 
the city of Racine 





Nicholson Addresses Fire School | 
MILWAUKEE, Dec. 4.—Eight out of 


ten fires are preventable, declared Roy 
L. Nicholson, state agent of the Michi- 
gan Fire & Marine, addressing the clos- 
ing session of the Milwaukee fire pre- 
vention school There were more than 
1,200 members of the school present 


Seek Holiday Fire Safety 


MILWAUKEE, Dec. 4—Members of the | 
Milwaukee Board are cooperating with 
city inspectors in promoting fire safety 
in stores during the Christmas shopping 
season Notices have been sent to all 
merchants informing them that tem- 
porary electrical devices for Christmas 
decorations must be inspected before the 
current is turned o1 Many of the in- | 
stallations, according to the warnings, 
are not in accordance with safe methods 
and create a fire hazard. InstaNation 
of temporary lighting systems by un- 
skilled workmen and without supervi- 
sion by an electrical inspector is pointed 
out as a very dangerous fire hazard 
during a period when stores are unusu- 
ally crowded. 





Demand Advance Water Payment 


MILWAUKEEF, Dec. 4 Payment in ad- 
vance for water service from the city 
of Milwaukee to suburbs is demanded by 
the city water department and has been | 
recommended for favorable action by i 


the Milwaukee common council publi- 
utilities and health committee. The al- 
ternative given by the department for 
advance payment is the shutting off of 
the water supply. This would affec: 
the suburbs of Shorewood, West Allis 
and Whitefish Bay. 


University Residences Hazardous 


MADISON, Dec. 4—An order ti 
remedy fire traps in student residence 
of the University of Wisconsin in Madi- 
son has been issued following a surve) 
of buildings in the university district 
Only about 25 percent observe fire pre- 
vention rules, the remainder conta 
many fire hazards. 

Prevalent use of electric light exten- 
sion cords, defective gas jets, rubbis 
in basements and _ over-size_ electri 
fuses were the predominant hazards. 


Wisconsin Notes 

The Wisconsin Biue Goose has _ an- 
nounced plans for a dancing party to be 
held in Milwaukee Dec. 1: 

Oliver V. Thatcher, Milwaukee, has 
acquired a half interest in the Delia 
Insurance Agency at Escanaba, Mich., 
and becomes active in that agency. 

Articles of incorporation have been 
filed by the Wisconsin Agency of Mil- 
waukee. The incorporators are E. V 
Henneman, Francis L. MecAlearey and 
R. M. Vetter, all of Milwaukee. 

William Caspar, Milwaukee manager 
of the Western Adjustment, was th 
principal speaker at a meeting of the 
Milwaukee Association of Credit Men 
last week. 

Setter fire protection for Milwaukee's 
south side, with its large industrial dis- 
trict, and attendant increased fire haz- 


| ards, will be afforded with the con- 


struction of a_ 1,500,000-gallon water 
storage tank in that district. 


Minnesota Notes 


A joint luncheon meeting of the Insur- 
ance Club of Minneapolis and the Blue 
Goose was held Dec. 2. The Blue Goose 
had charge of the program. 

Edwin Converse, for several years en- 
gaged in the insurance business in Duluth, 
has joined the R. M. Neely Co., agency in 


| St. Paul. 


Fire thought to have been caused by 


| explosion of a stove caused damages esti- 


mated at between $75,000 and $80,000 on 
the first floor of the St. Cloud, Minn., 


| terminal of the Raymond Brothers Trans- 
| portation Co. Seven trucks loaded with 


merchandise were destroyed by the fire. 


Companies Are Licensed 

The Sussex Fire of Newark has bes 
licensed in Oregon. 

The Standard Marine of Liverpool and 
the Homestead cf New York has been 
admitted to Kentucky. 

Admission of the Great Lakes of Chi 
cago to Arizona has been announced by 
the state corporation commission. 





IN THE MISSOURI VALLEY 








REPORT MADE ON FT. DODGE | 


National Board Engineers Tell About | 
the Fire Fighting Facilities of this 
Iowa City 


The National Board engineers in re- 
porting on Fort Dodge, Ia., show that 
the gross loss for the last five years wa; 
$383,375. The average loss per fire was 
$556 and the average loss per capita 
$3.36. The report states that the water 
supply works are adequate but have 
some unreliable features. The fire flow 
available is deficient in all districts be- 
cause of the small mains. The fire de- 
nartment is seriously undermanned and 
poorly equipped to handle extensive 
fires. The fire alarm system is well 
maintained and reliable but is inadequate. 
Inferior construction mutually exposing 
and an undermanned fire department 
make serious fires involving a block 
probable in the principal mercantile dis- 
trict. Serious local fires are probable in 
other districts because of weak water 
supply. 


Under the auspices of the St. Louis 
safety council, Harry K. Rogers, engineer 
of the fire prevention department of the 
Western Actuarial Bureau, will speak 
before the negro foremen’s school of St. 





Louis Friday. 


LOAN AGENT KNEW OF CHANGE 


Knowledge Not Imputed to Company— 
Odd Case Decided in Favor of 
National Fire 


LINCOLN, NEB., Dec. 4.—An in- 
teresting ruling in the law of agency 
has been handed down by the Nebraska 
supreme court. The National Fire of 
Hartford issued a policy on the buildings 
on a ranch in Thomas county. Later 
through its investment department it 
bought a mortgage on the ranch, from 
a loan agent familiar with the property. 
The property was sold, but the insur- 
ance was not transferred. Foreclosure 
proceedings were begun and while they 
were pending a barn covered by the 
policy was destroyed by a tornado with 
a $1,000 loss. The purchaser of the 
ranch claimed the National should pay 
itself $1,000 and reduce the mortgage 
by that much. It was contended that 
the loan agents knew of the change of 
title and that the company was bound by 
the agents’ knowledge. The supreme 
court ruled that knowledge imputed to 
a principal is only such knowledge as 
pertains to the agent’s duties which in 
this case were solely the collection of 
interest. The loan agents had no au- 
thority to issue or endorse insurance 
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policies and the court held the insur- 
ance was invalid because of the change 
in the title. 


INSURANCE BIG FACTOR IN 
DES MOINES, FIGURES SHOW 


One-seventh of the population of 
Des Moines is dependent directly on in- 
The total insurance payroll in 
the city is $8,000,000, according to fig- 
ures just compiled by Joh.. Adams, sec- 
retary of the Des Moines industrial 
committee. Some 5,631 Des Moines resi- 
dents are engaged in some form of in- 
surance activity, either connected with 
home offices in the city, or with district 
or general agencies. This means, Mr. 
Adams states, that no less than 22,500 
persons in Des Moines are supported by 
insurance. 

The survey shows that last year Des 
Moines residents received $7,769,130 in 
wages and salaries from insurance. 
Home office companies employ 4,431 
persons with total payroll of $5,679,130 
annually, while other companies employ 
1,100 persons with annual payroll in ex- 
cess of $2,000,000. 

There are 70 companies represented 
in Des Moines by state, district and 
general agencies. These offices employ 
from three to 58 persons. There are 
also 93 agencies employing from one to 
22 persons. 


surance. 


“Intangible” Tax Does Not Apply 


The law passed at the last session of 
the Nebraska legislature levying a tax 
of 2.5 mills on the dollar of all money 
in bank or on hand and 8 mills on other 
intang-bles ‘has no application to foreign 
insurance companies doing business in 
Nebraska. This is the opinion of Attor- 
ney General Sorensen, in reply to an 
inquiry from the Palmer & Palmer 
agency of Omaha. Mr. Sorensen quotes 
section 5894 of the compiled statutes to 
support his finding that when the legis- 
lature adopted the system of taxing 
gross premiums it substituted this for 
all other taxes on intangibles. 


Iowa Department Moves 


The Iowa insurance department will 
be moved from the state house to the 
Southern Surety building in the business 
m of Des Moines, a long time lease 
having been signed, effective -Dec. 1. 
The department, which for several years 
has been cramped for room in its pres- 
ent location at the state house, will use 
most of the fixtures now in the new 
location. Necessary remodeling will be- 
gin at once. 





Reenters Independent Field 


Alvin G. Burns, Kansas City, Mo., has 
reentered the independent adjusting fiel1 
in that city. Mr. Burns was formerly 
associated with the firm of G. W. Van 
Buren & Co., independent adjusters in 
Chicago. He sold his interest in the firm 
early in 1929 and left for Kansas City 
to enter the insurance business. He 
Was prevailed upon by companies with 
which he formerly did business to re- 
enter the adjusting field and opened 
Offices at 614 Reliance building. He has 
associated with him Ray W. Curran who 
has had many years’ experience in 
handling claims. The combined experi- 
ence of both men equips that office to 
serve automobile, all risk, fire and cas- 
ualty claims, including compensation. 


Plan Lincoln Improvements 


Expenditures totaling $500,000 have 
been authorized by the city commission 
of Lincoln, Neb., for additions to the 
Water system. These include three new 
reservoirs of 800,000 gallons capacity 
each, and costing $130,000 each. Boiler 
Capacity at the main pumping plant is 
also to be increased. 


Blue Goose Hears Governor Candidate 

DES MOINES, Dec. 4—At_ the Blue 
Goose luncheon Monday, Daniel W. 
Turner of Corning, Republican candidate 
for goveror of Iowa, was the speaker. 
Most Loyal Gander J. P. Fellows, pre- 
sided. Among the guests was H. A. 
Yates, western manager of the Southern 
Fire. Mr. Turner stressed the need of 
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Out for Governor 














OTTO F. LANGE 


Senator Otto F. 
senior member of Lange’s Insurance 
Agency, has announced his candidacy 
for the Republican nomination for gov- 
ernor of Iowa. Senator Lange is the 
author of much of the insurance legisla- 
tion passed by the last two sessions of 
the lowa legislature and is also the 
author of the “chain store bill” and other 
bills favorable to the independent retail 
merchant. 


Lange of Dubuque, 








reform in lowa tax laws. He declared 
that such laws are practically the same 
now that they were 76 years ago. He 
favors a state income tax as the most 
equitable method of lifting the burdens 
from tangible property. He spoke of the 
beneficent part fire insurance plays in 
giving assurance to people whose sav- 
ings are invested in combustible property 
that in case of a loss by fire they would 
not be left stranded. 


Launch New Tornado Mutual 


Commissioner Dort has approved the 
articles of incorporation of the Nebraska 
Tornado Insurance Company of Omaha, 
but will not license until the 


issue a 





| 


legal requirement of 100 issued policies | 


has been met. The company will oper- 
ate on the assessment plan. P. F. Zim- 
mer, secretary of the National Coopera- 
tive Hail Association of Omaha, is one 


of the incorporators. The others are 
G. E. Hager, Jacob L. Zimmer, L. E. 


Stone, C. B. Bull, Lunn Hanger, George 
A. Jost, Oscar T. 


Prepares Fireworks 


TOPEKA, KAN., De 4—Douglas Gra- 
ham, Kansas state fire marshal, has sent 
out to merchants and dealers copies of 
the proposed new regulations for the 
sale of fireworks in this state. These are 
the regulations upon which the attorney- 
general will seek an ouster suit to de- 
termine the authority which the fire 
marshal has to make regulations of this 
kind for the sale of certain types of 
merchandise and prohibiting the sale of 
other types. 


Regulations 


To Elect Cat’s Meow Officers 


ST. LOUIS, Dec. 4—The annual elec- 


tion of officers of the Cats Meow will be | 


held Dec. 11. The nominating commit- 
tee has recommended the following 
ticket: Most wise and powerful meow, 
Homer H. Schroeder; most sagacious re- 
corder of the meows, Reilly Finnegan; 
faithful keeper of the catnip, George 
Schoen; outside keeper of the watch, 
George Bollwerk; inside keeper of the 
watch, Ed Culler; directors for three 
years, John T. Keller, Joe Lawrence. 


Seeks Cooperation of Agents 


KANSAS CITY, MO., Dec. 4—Agents 
were urged to cooperate in the reduction 
of arson losses by Maj. John L. Miles, 
chief of police of Kansas City, at the 
Blue Goose luncheon. 

Chief Miles spoke of the work of the 
arson squad. Four members are espe- 
cially trained and have especial ability 
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Re-Insurance Corporation 
of America 
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Treaty and Facultative 
Fire Reinsurance 





Total Assets Jan. Ist, 1929, $2,154,292.71 








Horace R. Wemple, President 
60 John St., New York 


FACULTATIVE OFFICES 


CHICAGO OFFICE 
172 W. Jackson Blvd. 


ATLANTA OFFICE 


Hurt Bldg. 


SAN FRANCISCO OFFICE 
114 Sansome Street 
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from A to Z 


is COMMISSION a. 


that interesting detail which takes 
care of the butcher, the baker, 
P. F. & M. 


furnishes its agents every modern 


the candlestick maker. 


aid in the pursuit of commissions. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch Street, Philadelphia 
CHICAGO: 209 West Jackson Boulevard 
SAN FRANCISCO: 200 Bush Street 
ATLANTA: 8th Floor, Hurt Bidg. 
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The “Missing Link” 


Department Store Insurance 





Insurance Against Claims for False Arrest 
or Malicious Prosecution 





Practically all department stores 
employ “House Detectives” to pro- 
tect them against Shop-Lifters, Bad 
Check Passers, Fraud Charges, and 
etcetera. 

Insurance is now available under 
a copyright policy, in The St. Paul 
Mercury Indemnity Company (St. 
Paul Fire & Marine Insurance 
Co.), St. Paul, Minn., to protect 
the merchant against claims for 
false arrest or malicious prosecu- 
tion in such cases. Claims are daily 
increasing in number. Your de- 
partment stores will readily recog- 
nize the need for protection, as they 
have sought insurance in the past. 
It pays all expenses incident to 
claims such as attorneys’ fees, court 
costs, witness fees and etc. Policy 
Limits Ten Thousand and Thirty 
Thousand Dollars. May be _ in- 
creased at small additional cost. 
Rates are reasonable and are based 
on annual sales. In asking for rates 
please give us annual volume and 
name of Assured’s Trades Associa- 
tion. Prompt settlement of claims 
under a policy which is distinctly 
free from technicalities. Sold only 
through Agents and Brokers. 








D. A. FISHER INCORPORATED 


GENERAL AGENTS FOR UNITED STATES 
Fisher Building 
MEMPHIS, TENNESSEE 
Policy Copyright by Allan Fisher 


Suppose you have a Fire tonight? _ 

















along that line. He cited figures show- 
ing the reduction of arson cases during 
recent months. 


Kansas Pond Holds Party 


TOPEKA, KAN., Dec. 4—The mid- 
winter party of the Kansas Blue Goose 
was held here last night with approxi- 
mately 200 guests present. A playlet, 
entitied “The Last Day of School,” was 
rendered by the children of field men re- 
siding in Topeka, after which there was 
bridge and dancing. 


Missouri Notes 


Bismarck, Mo., has voted $47,000 for 
a waterworks system and fire department 
equipment. 

Harry A. Burke, well known Kansas 
City local agent, shot himself at his home 
and died a few hours later. 

Fire Dec. 1 in the Miller department 
store on the ground floor of the Fulton 
Hotel, Fulton, Mo., rapidly spread to the 





hotel and did damage estimated at 
$50,000. In addition to the department 
store and hotel the fire destroyed the 
Briglet Grocery Company’s store and the 
office of the American Express Company. 
Mr. and Mrs. Fred C. Meister of Kan- 
sas City announce the birth of a _ son, 
Fred, Jr. Mr. Meister is with the Trav- 
elers Fire. ; 
Firemen from Sikeston, Mo., saved the 
business district of Morehouse, Mo., from 
complete destruction by fire. Buildings 


| destroyed were Givens & Parish furniture 


store, John Dunfee cafe, Ferrell's barber 
shop, the postoffice and Reuch drug store. 
The Frisco depot and two other buildings 
a The total loss will exceed 
4 


Fire destroyed the theater building in 
Atlantic, Ia., Saturday night, entailing 
a loss of $65,000. The building was 
owned by R. W. Steam of Seattle. Frank 
Kluesner’s restaurant, a bakery, a chain 
store and two apartments, all in the 
same building, were destroyed by fire 
early Monday morning. Loss is esti- 
mated at $50,000. 


2 
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NOTE UNPAID; NO INSURANCE 


Company Not Estopped from Suspend- 
ing Policy by Failure to Give 
Notice That Note Was Due 


In National Union Fire vs. Pool, 
Court of Civil Appeals of Texas, 9 
S. W. (2d) 138, the plaintiff took out 
a policy and gave a note for the pre- 
mium. The plaintiff did not pay the 
note May 1, and on May 9 the property 
was destroyed by fire. The defendant 
denied liability, holding that by the 
terms of the note and the policy the 
latter was suspended upon failure of 
the plaintiff to pay when due. 

The plaintiff contended that the cus- 
tom of the defendant to mail out notices 
giving the due dates of premium notes 
estopped it from relying on a suspen- 
sion of the policy because of its failure 
so notify plaintiff. Plaintiff introduced 
some evidence tending to prove this 
custom of the defendant and recovered 
judgment from the lower court. On 
appeal the higher court in reviewing the 
record and in reversing this judgment, 
said: 

“It will be noted that appellee did 
not plead fraud, accident or mistake, nor 
allege any representations made by 
appellant’s agent relative to the custom 
of appellant in notifying policyholders 
of the approaching due date, or that the 
due date of the note was past, or any 
waiver by appellant of the terms of the 
note. The appellee testified that his fail- 
ure to read the note and know of the 
suspension clause contained therein was 
his own fault, and under the facts re- 
vealed by this record he could not avail 
himself of the lack of such information. 

“Neither the policy nor the notes pro- 
vided that appellant should give ap- 
pellee notice of the approaching due 
dates of the notes, or that the notes 
were past due. In our opinion, the 
testimony is insufficient to disclose that 
appellant’s general custom was to give 
such notice to its policyholders, and is 
not sufficient to reveal such a course of 
dealing between appellant and appellee 
as creates an equitable estoppel against 
appellant, which abrogates the suspen- 
sion clause of the insurance contract. 
The judgment is reversed, and the cause 
remanded.” 





Small Town Losses Total Half Million 


DALLAS, Dec. 4—The week’s epidemic 
of small-town fires in Texas has brought 
property losses of well above $500,000, 
with destruction of three stores at De- 
port, valued at $75,000; loss of $200,000 
to the Higginbotham Brothers Com- 
pany’s store at Comanche and $100,000 
damage to the principal city block at 
Kerens, in addition to a number of 
smaller losses. 


Good Program for Insurance Women 


OKLAHOMA CITY, Dec. 4—An espe- 
cially interesting program was presented 
at the meeting of the Oklahoma City 





Insurance Women’s Association. Mildred 
New of the Retailers Fire gave an in- 
teresting talk on floater policies. 

Iza Capien of the Dana Roberts agency 
spoke on five classes of coverage writ- 
ten on dwellings under one contract; 
Jessie Cannon of Bates Adjustment Com- 
pany on the duty of the company ad- 
juster to the local agency and assured in 
the event of loss, and Helen Chrisman 
of the Travelers on the effect courtesy to 
customers has on business. The asso- 
ciation is planning a special Christmas 
luncheon. 


Report on Guthrie Inspection 


OKLAHOMA CITY, Dec. 4—That 285 
buildings were inspected at the inspec- 
tion conducted by the Oklahoma Fire 
Prevention Association at Guthrie is 
reported by James A. Atkinson, secre- 
tary. Of these, 264 were found defec- 
tive, resulting in 1,664 recommendations. 
Home inspection blanks were distributed 
and returned to the fire chief. 

One school was closed and others were 
criticised, in addition to several of the 
theaters. The meeting was attended by 
29 field men. 


Oklahoma Fires Show Decrease 


OKLAHOMA CITY, Dec. 4—Fires_ re- 
ported to the state fire marshal show 
marked decrease, with only 863 so far 
this year, C. R. O’Neal, fire marshal, an- 
nounces. Last year’s total was 1,061. 
Within the last 40 days the number of 
fires reported has materially decreased 
from those of the same period last year. 
The reduction is due to fire prevention 
efforts made by the different organiza- 
tions concerned, he believes. 


Stewart Sells Tulsa Agency 


OKLAHOMA CITY, Dec. 4—Sam H. 
Stewart has sold his agency at Tulsa 
to Pearce, Porter & Martin and will re- 
move to this city, where he will open a 
general agency for fire companies. Mr. 
Stewart is secretary of the Oklahoma 
Association of Insurors. 





Oklahoma Notes 





The S. S. Goehring agency of Paw- 
huska, Okla., has been purchased by 
Ralph 8S. Tolson, who operates one of the 
oldest agencies in the town. 

A. B. Kilburg of Chicago, manager of 
the automobile ee of the Public 
Fire, has been visiting Oklahoma 
agencies. 

A. C. Strahley of the Strahley Insur- 
ance Agency, Ardmore, Okla., will sail 
Dec. 7 on the steamship Cedric for a 
six months visit to Europe. He will be 
accompanied by his wife and daughter. 

James A. Atkinson, secretary of the 
Oklahoma Fire Prevention Association 
and district chairman of the National 
Fire Waste Council, attended the annual 
convention of Oklahoma Municipal 
League at Cushing last week 


The Southwestern Bell Telephone ex- 
change at Paris, Tex., was destroyed by 
fire a few days ago. The loss was $75,000. 


Loss of more than $75,000 was sus- 
tained at Toledo, O., when fire of unde- 
termined origin destroyed the plants 
of the Hardy eng od Co., dealers in 
mill supplies; Wales Sign Company and 
Thacher Bros. Marine Construction Co. 
The loss was only partly covered by in- 
surance. 
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CHANGE KENTUCKY HAIL PLAN 


Old Association Disbanded and New 
One Organized—Strossman Re- 
mains as President 


LOUISVILLE, Dec. 4.—The old 
Kentucky Hail Underwriters Associa- 
tion, which maintained its own organi- 
zation in Kentucky, with an adjustment 
office at Lexington, has disbanded, and 
has been succeeded by a new organiza- 
tion to be known as the Kentucky Field 
Men’s Hail Association, which will act 
in an advisory committee capacity under 
supervision of the Western Hail Associ- 
ation of Chicago. 

W. H. Strossman of the Hartford, 
Lexington, Ky., who was president of 
the old organization, has been made 
president of the new body. Goff Sny- 
der of Snyder Brothers general agency, 
Louisville, is vice-president, and E. C. 
Knoop, Aetna, Louisville, secretary. 

It is planned to maintain an office 
with an adjuster to be located either in 
Louisville or Lexington. The adjuster 
will be named about the first of the 
year, when the new body begins to func- 
tion. 

A committee composed of ‘Messrs. 
Strossman, Knoop, Tom G. Wilds, 
Hartford, and C.-P. Thurman, Conti- 
nental, has been named to audit the 
affairs of the old association and the 
records of Blackburn Knight, the pres- 
ent secretary, who was elected a few 
weeks ago to finish out the term of the 
late W. B. Brock of Lexington, who 
died while in office. 

This association writes hail coverage 
on tobacco during the growing season. 


KENTUCKY AGENTS’ OFFICIALS 
CONSIDER 1930 LEGISLATION 


LOUISVILLE, Dec. 4.—Representa- 
tives of the executive and legislative 
committees of the Louisville Board and 
Kentucky Association of Insurance 
Agents held an all-day session in Louis- 
ville last week. 

State legislation was discussed in con- 
nection with the January session of the 
Kentucky assembly. The advisability 
of a bill to strengthen the present in- 
surance laws by amendments was dis- 
cussed, along with the agency qualifi- 
cation matter. 

It was also proposed to start a new 
drive in the state in December for ad- 
ditional members. Last year in such 
drives the slate reached its quota as set 
by the National Association of Insur- 
ance Agents, but the quota has since 
been raised. 

Judge Harry B. Wilson of Irvine, 
president of the state body, presided. 
Judge Wilson is also National associa- 
tion district vice-president, and _ dis- 
cussed some proposed national legisla- 
tion. Joseph Gausepohl, state secretary, 
was also present from Covington. 


Confer on Multiplicity of Agents 
NASHVILLE, Dec. 4.—The multi- 


plicity of agents is still a live issue in 
Tennessee. A committee appointed at 
the annual meeting of the Tennessee 
Association of Insurance Agents in 
Nashville to take up the matter with the 
commissioner has an appointment with 
him for today. It is hoped that some 
good results will be obtained from the 
conference. Thomas Weilford of Mem- 
phis is chairman of the committee. 





Get Commerce for Florida 


Finley Tucker & Brother, Jackson- 
ville, Fla., have been appointed Florida 
general agent for the Commerce. The 
agency does a large casualty and fire 
business and is widely known. It suc- 
ceeds Henry L. Parks, special agent, 











recently resigned to engage in other 
business. 





Newport, Ky., Reported 


The National Board engineers have re- 
ported on Newport, Ky. Fire losses dur- 
ing the last five years amounted to 
$404,396, running from $21,322 in 1924 
to $177,365 in 1925. The average annual 
number of fires was 77, number of fires 
per 1,000 population was 2.4, a low figure 
and the average annual loss per capita 
was $2.53, a moderate figure. 

Weak structural conditions were found 
which make serious fires probable in 
the principal mercantile districts. Fire 
fighting facilities are inadequate. The 
general low height of buildings and 
moderate areas, together with substan- 
tial outside aid quickly available would 
prevent fire from destroying any ap- 
preciable portion of the mercantile dis- 
trict. The manufacturing plants are 
scattered and the hazard is mainly local. 
The residential districts are subject to 
the flying brand hazard. 


Lassing Named District President 


MIAMI, FLA., Dec. 4—C. H. Lassing 
of St. Petersburg was elected president 
of the Florida Local Underwriters Asso- 
ciation for District 3 at a meeting in 
Tampa. William King of Lakeland is 
vice-president and Weyman Willingham 
of St. Petersburg, secretary. Dean Ma- 
thery of the University of Florida and 
Finley Cannon, president of the state 
association, were the principal speakers. 
About 50 agents were present. The next 
meeting will probably be held in St. 
Petersburg in January. 


White Visits Home Office 


J. Hunter White of Richmond, the new 
Virginia state agent of the State of 
Pennsylvania, visited the home office in 
Philadelphia last week, getting in touch 
with the officials. He leaves the Queen 
to take his present position. 


No Change in Richmond Credit Rule 


RICHMOND, VA., Dec. 4—For the pres- 
ent the Richmond local board will not 
make any change in its credit rules. 
Members must collect premiums not 
later than the 15th of the second month 
following issuance of policies, or secure 
notes bearing legal rate of interest. The 
decision not to disturb the status quo 
was in line with the report of a special 
committee headed by W. T. Johnson, 
which has been looking into the matter. 


Killed While Fighting Forest Fire 


ATLANTA, Dec. 4—Samuel T. Wey- 
man, president of the well known insur- 
ance firm of Weyman & Connors and of 
the City Savings Bank & Trust Company, 
was instantly killed Thursday evening 
when he fell over an embankment while 
fighting a forest fire on his estate near 
Atlanta. 


Endorse Enforcement of Augusta Code 


AUGUSTA, GA., Dec. 4—Several years 
ago the Augusta Board, after much op- 
position, had an ordinance passed by the 
city council giving the fire chief author- 
ity to enforce the fire code as outlined 
by the National Fire Protection Associa- 
tion. The move was to help reduce 
Augusta’s fire loss. Fire Chief Kennedy 
and his men have been very zealous in 
their inspections of property and have 
condemned a number of “fire traps.” A 
group of property owners and real estate 
men appeared before the council recently 
requesting that the chief be asked to 
“let up” on this work. It developed that 
people bringing the complaint were own- 
ers of buildings which were a menace 
to nearby structures and in a dilapidated 
condition. The council voted to endorse 
the manner in’ which the chief had been 
carrying out the statute prohibiting 
maintenance of fire hazards. 


Hays Fire Prevention Director 


In order to coordinate its fire preven- 
tion activities the Tennessee Inspection 
Bureau has appointed Witherspoon Hays 
director of fire prevention. This is sim- 
ply an enlargement and expansion of 
the work in which he has been -engaged 
for seme time. Mr. Hays will be the 
bureau’s contact man on fire prevention 
matters. He will cooperate with all de- 
partments of the Tennessee Inspection 























































































































Idle Hands 
and Idle Plants 


Losses from idle hands, and 
idle plants must be covered. 




















SE and Occupancy insurance is a profitable 

cover. And its popularity is rapidly in- 

creasing because it fills an urgent need 
of merchants and manufacturers to protect them- 
selves against financial losses due to idle hands, 
idle shops, and idle plants, caused by a fire or 
other castastrophe. 


Harmonia experts are prepared to give ad- 
vice and assistance in handling U & O insurance. 


HARMONIA 


Fire Insurance Company 
NEW YORK OFFICE 
59 MAIDEN LANE 


WILFRED KURTH, PRES. 
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FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. 3 














Here is a manual for fire insurance agents giving explane- 
tions of hnical terms, princip) forms and coverages. 
Price $1.25. Order from The National Underwriter, A1866 
Insurance Exchange, Chicago. 


Right to 
the Point 
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STANDARD 


INSURANCE COMPANY 
OF NEW YORK 





Head Office: 80 John Street, New York 
J. A. KELSEY, President G. Z. DAY, Vice-Pres. and Secretary 





Statement December 31, 1928 


CAPITAL ........ pababvausds i od dadelsalatenas biicced $1,000,000.00 
PREMIUM RESERVE ............... edesg bases wecngeg 1,259,672.50 
OIE oss isc cccsccaccssrcdenes saenemed 276,930.00 
em) lk). bb eked weuassgrdateeiseseeens 2,103,803.20 
IN hk ced a dendauatabesciies bo dawdeceiseaee 4,640,405.70 





CHICAGO BRANCH 
175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 


Frederic O. Hesse 
Field Supervisor 














AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1929 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,166,878.04 


NET SURPLUS 


$,032,914.66 
9,199,792.70 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$7,032,914.66 


LOSSES PAID POLICY HOLDERS 


$12,370,008.08 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Il. 




















This book on Use and Occupancy 
Insurance written by W. S. Foster, hy -- * authority, 
will open up a new line of premium “ween for you. tg 
$1.25. The National Underwriter, A1l946 Insurance Ex- 


Removing (22: 
the Mystery from U. & O. 




















Fire Pre- 
other or- 


Bureau, the Tennessee State 
vention Association and all 
ganizations engaged in fire prevention 
work in the state. For the past five 
month Mr. Hays has centered his efforts 
in Nashville, where the work has been 
progressing most satisfactorily. He will 
continue his activities there for the pres- 
ent, keeping in touch with the 
Nashville fire prevention campaign, with 
which he identified. 


close 


: sailer 
is closely 


Report on Florida Premiums 


TALLAHASSEE, FLA., Dec. 4—Fire 
and marine companies received $15,267,- 
654 in net premiums in Florida in 1928, 
according to the annual report of W. V. 
Knott, Florida state treasurer. 
incurred amounted to $13,434,341. 


Losses 


Tennessee Committees Chosen 
NASHVILLE, TENN., Dec. 4—John M. 


Dean, newly elected president of the 
Tennessee Association of Insurance 
Agents, has secured a strong personnel 


for the standing committees of the as- 
sociation. Committees so far announced 
are: Public relations, H. Phelps Smith, 


Nashville, chairman; A. V. Patton, Jack- 
son; Howell A ba ansford, Union City; 
N. W. Byars, Memphis, and John M. Sen- 
ter, Humboldt. 

Membership, Walter Bell of 3ells, 
chairman; William Winter Lyon, Nash- 
ville; John J. Conroy, Jr., Clarksville; 
George C. Mason, Chattanooga, and Balie 
Nashville Grievance, Gilbert D. 
Schloss, Memphis, chairman; W. M. Har- 
ris, Johnson City; H. B. Cowan, Shelby- 
ville; R. H. Simmonds, Knoxville, and 
V. R. Williams, Winchester. 


Cross, 


Kentucky Blue Goose Meets 


LOUISVILLE, Dec. 4—Twenty goslings, 


the largest flock ever initiated by the 
Kentucky Blue Goose, were initiated at 
a dinner dance meeting last week. 
George L. Frank of the Aetna, most 
loyal gander; Herbert W. Robertson, 
Hanover; Julius V. Bowman, Fire Asso- 


Harrison, independent 
Green were the prin- 


ciation; John H. 
adjuster, and O. E. 
cipal speakers. 


Western Adjustment Louisville Changes 


LOUISVILLE,. Dec. 4—C. R. Forbes, 


who came to Louisville from Chicago 
a few months ago when the Western 
Adjustment took over the Southern Ad- 


justment Bureau here, is being trans- 
ferred back to the automobile depart- 
ment in Chicago. W. B. Eastland, auto- 
mobile adjuster, who has been with the 
J. H. Harrison adjustment office in Louis- 
ville, has succeeded Mr. Forbes as auto- 








mobile adjuster in the Western Adjust- 
ment office here. 


| | 
: Kentucky Notes 








\ 

Frank G. Snyder, head of the Snyder 
Brothers general agency, Louisville, has 
returned from New York, where he and 
Mrs. Snyder spent several days. 

Louis Pr. Hyman, Louisville junk 
dealer, was indicted on two counts, « 
of arson and ne of burning personal 
property, in connection with a fire at 
his home Sept. 1, which resulted in loss 
of $15,000 or more The building and 
contents were insured for $61,500. 

Zen H. Wellons, Jr., formerly with 


Kinnaird, and also connectes 
with local adjusters’ offices, has est 


lished a local agency business of 
own, as a non-! 


yoard agency, represe 
ine the Universal Auto, Globe & Rutgers 
and cthers, with office 1112 Star 
building, Louisville 


Fire 


Booker & 


ited at $100,000 was 
sustained by the Hon Lumber Company, 
manufacturers of flooring and wood spe- 
cialties and jobbers at Winchester, Ky., 


loss estim 


the entire plant and yards being ~ 
stroyed. George Hon estimated loss at 
$35,000 to the plant and $65,000 on stock, 





partly insured. 
Southern Notes 
M. S. Lavisky, formerly of Denmark, 


insurance 


opened a_ general 
Augusta, 


a ¢c, bas ner 
the Herald building, 


agency in 
Ga. 

Hal R. Powell of the local agency of 
League, Duvall & Powell, Augusta, has 
been elected a director of the Georgia 
Real Estate Boards Association. 

An agreement with 15 nearby 
has been made by the Charlotte, N. C., 
fire department which- will mean that in 
the event of a disastrous fire these towns 
will send aid to Charlotte. The combined 
forces will be able to shoot 60 streams 


towns 


of hose carrying 25,200,000 gallons of 
water on a fire. 
W. R. Dawson & Co., local agents of 


have just celebrated their 
21st anniversary. The agency was found- 
ed by the late W. R. Dawson. H. B. Tay- 
lor, the present manager, has been with 
the agency for 17 years, having begun as 
a clerk. This is also the 21st anniversary 
of W. R. Dawson, Jr., who is now active 
in the agency. 


Augusta, Ga., 


Virginia Notes 

William H. Thompson, long head of the 
fire alarm system of Richmond, Va., is 
dead at his home in that city, aged 73. 

Miss Ida Beveridge Moore, daughter of 
Richmond Moore, member of the Rich- 
mond local agency of Gibson, Moore & 
Sutton, will be married in February to 
Allan Lindsay Luke, Jr., Richmond. 








PACIFIC COAST AND MOUNTAIN 








DRY WEATHER CAUSES FIRES 


Presents Serious Menace in California 
and May Add Materially to 
Loss Ratio There 


SAN FRANCISCO, Dec. 4.—Lack of 
rain in California is causing serious 
fires. While the loss ratio generally 
seems to be keeping a fairly even keel 
and not rising to unusual heights, the 
long dry spell presents a serious men- 
ace. Even in offices where a $50,000 
loss could be taken without causing any 
material disturbance to an average loss 
ratio, and where the loss figure is at 
present hovering between 30 and 35 per 
cent, it is agreed that one good fire 
could very easily shoot the ratio “out 
of bounds.” 

In the Pacific Northwest the logging 
and woodworking industry has suffered 
some severe losses, one fire accounting 
for a total of $87,000. While there is 
not a serious situation as regards sup- 
ply of water, the long dry spell has 
made inflammable material of what 
might otherwise be considered good 
risks. 





Macbeth Supervises Arizona 


Charles Macbeth has been appointed 
state agent for Arizona for all the fire 
companies in the Firemens group. Mr. 
Macbeth has been manager for the two 
casualty companies of the group, the 


Commercial and Metropolitan, since 
Sept. 1. Headquarters are being estab- 
lished in the Security building at Phoe- 
nix. 

Mr. Macbeth is familiar with the ter- 
ritory, as he was manager of the insur- 
ance department of the Phoenix Savings 
Bank & Trust Company for a number 
of years. He is also well known on the 
coast, particularly in southern California, 
where he organized the insurance de- 
partment of the John M. C. Marble 
Company in 1925, resigning that posi- 
tion last September. 





Reduce San Francisco Rates 


SAN FRANCISCO, Dec. 4.—Rates 
on dwellings, bungalows, flats and apart- 
ments in San Francisco have been re- 
duced by the Pacific Board through the 
elimination of exposure changes. All 
specific rates are to be annulled even- 
tually unless a risk is exposed by other 
than a Class 1 exposure. Reductions 
range all the way from 7% percent to 
15 percent. 


Plan Blue Goose Luncheon 


SAN FRANCISCO, Dec. 4—Regular 
luncheon meetings of the San Francisco 
Blue Goose are to be held each Monday. 
This decision was reached at last week’s 
luncheon, at which Arnold Hodgkinson, 
manager of the National Automobile 
Club, who recently returned from a trip 
abroad, was the principal speaker. Mr. 
Hodgkinson gave many interesting facts 
and observations regarding his trip. 





W. E. Schoppe, head of the theft bu- 
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reau of the National Automobile Club, 
was the speaker this week. His subject 
was “Automobile Thefts.” 





Plan Rural Fire Institute 


A comprehensive program has been ar- 
ranged for the Rural Fire Institute, to 
be held at University Farm, Davis, Cal., 
Dec. 19-20. The purpose of the institute 
is to present a general review of prob- 
lems faced, experiences met and pro- 
gress made the past year in dealing with 
the rural fire situation in California. 
Among those scheduled for addresses 
are J. W. Stevens, state fire marshal of 
California; W. R. Kennedy, special agent 
of the National Board, and L. S. Bush, 
engineer of the Pacific Board. 


Phoenix Agents Advertise 


PHOENIX, ARIZ., Dec. 4—Emphasiz- 
ing the slogan, “The Best Insurance Is 
the Cheapest,” leading stock company 
insurance agents here are running a 
series of newspaper advertisements to 
acquaint the public with the necessity 
of accurate appraisals in buying fire 
insurance. 





Swett Heads Executive Committee 


Nye B. Swett of Fresno, immediate 
past president of the California Associa- 
tion of Insurance Agents, has been ap- 
pointed chairman of the executive com- 
mittee by Eugene Battle, president. Other 
members of the committee are H. J. 
Thielen, Sacramento; W. G. Thompson, 
Napa; Percy H. Goodwin, San Diego; 
Redge Harmon, San Jose; Wade Powell, 
Modesto; G. A. Richards, Long Beach, 
and Walter W. Robinson, San Bernar- 
dino. 





Opens New Adjustment Office 


The L. B. Davis Adjustment Company 
of Denver, doing an insurance claim and 








adjustment business, has been organized | 


by L. B. Davis, for the last six years 


Z ft Denver br: 
manager of the Denver branch of the | .74) brokerage and insurance office in 


Retail Credit Company. 

The office is at 1014 University build- 
ing. Mr. Davis joined the Retail Credit 
Company in 1922 as inspector in the 
Portland office, and two years later 
opened its Vancouver branch. In No- 
vember, 1924, he was transferred as 
branch manager to Denver. Mr. Davis 
is a graduate of the University of Ore- 
gon and has also attended law school. 


New Mexico Fire Course Arranged 


DENVER, Dec. 4—Study courses under 
the auspices of the National Fire Waste 
Council have been arranged for New 
Mexico by L. A. Barley, chief engineer 
of the Mountain States Inspection Bu- 





reau. During his recent visit to Albu- 
querque officials of the state university 
agreed to furnish an engineer to con- 
duct a two-day course at the next meet- 
ing of the New Mexico Firemen’s Asso- 
ciation, to be held at Deming. When 
meetings of the association can be held 
at Albuquerque the complete staff of 
the university will be available for the 
study course. 


Pacific Northwest Field Changes 


Miller S. Farrell has resigned from the 
Oregon Insurance Rating Bureau to be- 
come special agent in Oregon for the 
Fireman’s Fund, succeeding August F. 
Muenter. 

Gerard Clement has been appointed by 
J. R. Molony, vice-president of the 
Southern Fire of New York, to represent 
that company in the Pacific Northwest 
field. 





Coast Notes 





McClure Kelley, Pacific Coast manager 
of the North Ameriéa Fleet, has returned 
from a two months’ trip in the east. 

Aubrey A. Naeff, manager of the Seat- 
tle office of Seeley & Co., was a San 
Francisco visitor last week. 

Jay C. Wickler, assistant manager of 
the Great American fleet in San Fran- 
cisco, has returned from a four weeks’ 
agency trip to Arizona and New Mexico. 

E. D. Petrie, general adjuster in San 
Francisco for the Great American and 
Phoenix of Hartford, is on a three 
weeks’ agency trip to Utah, Idaho and 
Montana. 


Arizona Notes 


H. W. Richardson, formerly of Los 
Angeles, will be in charge of the new 
insurance department of the John Cum- 
mard real estate agency which has just 
been organized at Phoenix, Ariz. 

Fred D. Hubbell, pioneer real estate 
operator in Arizona, has opened a gen- 


Phoenix. M. C. Hunter will be in charge 
of the office while Mr. Hubbell will divide 
his time between Phoenix, Casa Grande and 
Douglas, with offices also in the two last- 
named cities. 


Kulp Made Bureau Manager 


W. J. Kulp, for 11 years assistant 
manager of the Mountain States Inspec- 
tion Bureau in Denver, was promoted 
to manager yesterday at a meeting of 
a sub-committee of the managing com- 
mittee. Mr. Kulp has been with the 
bureau 20 years, having entered insur- 
ance work in the office of Standart & 
Main of Denver in 1906. 











_ EASTERN STATES ACTIVITIES 











LOSS FIGURES UNRELIABLE 





Paviour & Son of Rochester Say Fire 
Department Reports Are Mis- 
leading to Assureds 





ROCHESTER, N. Y., Dec. 4.—Pav- 
iour & Son, prominent local agents of 
Rochester, in their sprightly little house 
organ, take sharp issue with the fire 
department of their city. They state 
that “Rochester, in common with most 
cities,” grossly underestimates its fire 
losses,” pointing out in support of 
the allegation “that many local losses 
are settled by the insurance companies 
at from two to three times the chief’s 
estimates.” Frequently, they add, “a 
loss reported at $1,000 costs the insur- 
ance companies $2,500, while those re- 
ported by the department as ‘no dam- 
age’ sometimes amount to $300 or $400.” 

The untrustworthiness of fire depart- 
ment loss figures is not confined to 
Rochester, but is an offense that may 
fairly be chargeable to every community 
in the land, including New York. Ob- 
viously fire department officials, how- 
ever well intentioned they may be, can 
only guess at the extent of fire damage, 





for not until a claim is adjusted will 
sound values be known or the extent of 
the fire loss ascertained. Equally under- 
standable is the desire of fire chiefs to 
make as creditable reports for their re- 
spective departments as is possible, for 
such records appeal to the home constit- 
uency. The issuance of these rough es- 
timates ofttimes proves embarrassing to 
companies, for property-owners are not 
backward in demanding rate reductions 
in the light of the reported skill of the 
local department in curtailing losses. 


Actual Losses Never Return 


In viewing the destruction wrought by 
fire, department chiefs take cognizance 
only of the visible property damage, and 
base their loss estimates accordingly. 
They cannot be expected to know the 
character and extent of the stock car- 
ried in a burned plant or its approximate 
value. They likewise have no knowl- 
edge of the consequential damage result- 
ing from a fire, which under use and ac- 
cupancy coverage often runs into huge 
figures. 

There is no way in which the actual 
property loss suffered through fire in 
the country can be known. The nearest 
approach to accuracy are the tabulations 
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THE SERVICE THAT SATISFIES 


W.W. VINCENT & CO. 
INSURANCE 


175 W. Jackson Blvd. 
CHICAGO 


111 John Street 
NEW YORK 


























Caledonian 


Insurance 
Company 


The Oldest Scottish Insurance Office 


—— +80 > —— 


Caledonian-American 
Insurance Company of New York 


EXECUTIVE OFFICES: HARTFORD, CONN. 


ROBERT R. CLARK, 
U. S. Manager and President 
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Since 
1899 The Northwestern Fire & Marine In- 


surance Company has been giving a complete 
insurance service of practical value to agents. 


NOW WRITING 
HAIL LIGHTNING 
RIOT SPRINKLER LEAKAGE 


Applications welcomed in territory where this company is not 
already represented. 


JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE & MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


FIRE TORNADO 
AUTO EXPLOSION 

















to a new Field’ Man of the Yorkshire Group—‘We 
build our business with our Agents—if you would 
serve our Companies—serve our Agents’—Yorkshire 
Field Men are workers. You should know the man 


WW Wnafnr 


Field Correspondent 








THE YORKSHIRE GROUP 


HOME OFFICE 
12 Gold Street, 
New York, N. Y. 


The YORKSHIRE Insurance Co., Ltd. 
LONDON & PROVINCIAL 
Marine & General Insurance Co., Ltd. 


SEABOARD Fire & Marine Insurance Co. 
and 
The YORKSHIRE INDEMNITY Co. of N. Y. 


HOW TO WRITE RIGHT? WRITE TO WRIGHTEM! 





g ‘““—=_T recently heard the parting words of a send-off 














Insurance Company 
of New York 


122 [. 42nd Street New York City 


Statement as of June 30, 19-9 
Capital.. $1,000,000.00 Surplus. . $1,506,4(6.86 


Surplus to Policyholders 
$2,506,406.86 


Gain in Assets—First Six Months Operation 
$218,000.00 


L Opportunities for Progressive Agents in Profitable Cities and Towns 




















JAMES J. CAREY 
President 


JOSEPH GERSON ER. T. LYONS 
Vice-President Sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 
of Lansing, Michigan 
Fire Windstorm 


Rents Use & Occupancy 























of the National Board, which are based 
on the adjusted claims of the companies, 
to which is added a flat 25 percent for 
unreported claims and for property un- 
insured. The latest available fire figures 
of the country are those of 1927, which 
showed a decrease of almost 15 percent 
over the record of the previous year. 
The 1928 returns will not be available 
until some time in May. 


AGREEMENT EXPECTED SOON 
ON PHILADELPHIA DISPUTE 


PHILADELPHIA, Dec. 4.—It is ex- 
pected that the two-year-old differences 
between Philadelphia agents and the E. 
U. A. companies may be settled by 
Christmas and a new agency agreement 
signed by the first of the new year. 

A number of successful conferences 
have been held to iron out the points 
at issue between the two groups on the 
proposed amendments to the Philadel- 
phia Fire Underwriters Association by- 
laws, amendments which would give the 
by-laws “teeth” with which to take 
stern and decisive action on any viola- 
tions of rules. The main issue at pres- 
ent is the definition of a solicitor and 
the making of that definition retroac- 
tive. 

A meeting of the agents’ committee 
ef seven is scheduled for this week, 
when, it is said, an attempt will be made 
to draft a new set of amendments which 
will embody a compromise on both par- 
ties and which are expected to pass the 
association when they are brought up 
for a vote. 


Agency’s Title Is Changed 


BOSTON, Dec. 4.—Russell & Fairfield, 
veteran and well known Boston agency, 
announces the title will be changed after 
Jan. 1 to Russell, Fairfield & Ellis, to 
include the name of a new partner, Alex- 
ander Ellis, who has been in the agency 
since Jan. 1, 1925. Mr. Ellis started in 
insurance with the Underwriters Bureau 
of New England in 1907. In 1910 he 
went with Russell & Fairfield as engi- 
neer and producer. He took a similar 
position with Field & Cowles in 1913, 
then went overseas and gained the rank 
of captain. He was later detached from 
his company and appointed chief of the 
bureau of fire prevention, having 
charge of this work for the A. E. F 
Upon his discharge he returned for a 
time to the office of Field & Cowles. In 
1920 he organized with Stephen E. Bar- 








ton the brokerage firm of Barton & Ellis, 
doing a large direct business in New 
England and Canada. In 1924 Mr. 
Barton bought out Mr. Ellis’ interests 
and the following year Mr. Ellis went 
into Russell & Fairfield. 


Will Repair Buffalo Fireboat 


BUFFALO, N. Y., Dec. 4—The city 
council has determined to proceed with 
repairs on the fireboat Gratten, which 
was burned while combating an oil 
barge blaze here two years ago. The 
work will be done at a cost of $80,000 
and will give the city a tug worth 
$500,000, according to marine experts. 





New York Agencies Incorporate 


ALBANY, N. Y., Dec. 4—The number of 
new companies incorporated to engage 
in the insurance business in New York 
state did not materially decrease in No- 
vember, regardless of the Wall Street 
episode. Of the 20 new companies, 17 
were located in Greater New York and 
three up-state: 

New York City (Manhattan and Bronx) 
—Manhattan Concord Corporation, D. E., 
Berger Co., Draisin Agency, Le Glaire 
Agency, Compensation Service, Verband 
Thrift Plan, Prominent Service Plan, 
Smith-Matthews, Inc., Rappaport Brok- 
erage Co., Hillyer & Ross, O’Brien & 
O’Brien. 

Brooklyn—United States Thrift Cor- 
poration, Benro Brokerage Corporation, 
Littwin & Lecovin, Horwitz & Babbit. 

Queens Borough—Ossip Associates. 

Richmond Borough—Horatio J. Shar- 
rett, Inc. 

Up-State—Onondaga Abstract Elimi- 
nating Corporation, Syracuse; Red E 
Agencies, Rochester; Estate Analysis 
Corporation, Buffalo. 





Eastern Notes 





J 





Henry M. Webb, president of the Fir- 
man-Webb Company, Rochester, N. Y., 
died Thanksgiving day in his home ir 
that city. 

The George E. D. W. Thomson Com- 
pany of Pawtucket, R. I., has been in- 
corporated to engage in the insurance 
business. 

Leroy J. Brownell has sold his inter- 
est in the insurance firm of L. J. 
Brownell & Sons at Watertown, N. Y., 
to his son, Hollis J. Brownell, who be- 
comes president of the agency. 

Fire destroyed the country club of the 
Buffalo Trap & Field Club, just beyond 
the Buffalo city limits, with loss of 
$135,000. Near zero weather and an in- 
adequate water supply hampered the 
efforts of Buffalo and volunteer fire de- 


| partments to control the blaze. 
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ABUSE OF THE FLEET SYSTEM 


Ruling of the Ohio Department Calls 
Attention to the Practice in 
Other Points 


The insistence of Judge Younger of 
the Ohio insurance department that im- 
provised automobile fleets violate the 
anti-discrimination and anti-rebate laws 
of that state serves to call attention to 
the fact that phoney fleets are. being 
stimulated in a number of ways where 
there is no legitimate reason. In order 
to get the advantage of a fleet rate 
there must be common ownership. How- 
ever, some resourceful. agent will gather 
together a group of people that work 
at the same place or have the same 
business connection and give them the 
advantage of a fleet rate which runs all 
the way from 15 to 40 percent below 
manual. 


Held Violation of Law 


Superintendent Younger declares that 
this is a plain violation of the law and 
he warns companies against employing 
such a system. It has gotten to be a 
irequent occurrence especially in large 
cities where a number of people are 
employed for an agent or company rep- 
resentative to make a proposal to write 
a group automobile policy for all offi- 
cers and employes thus gathering in a 
sizable premium. 





CONSIDER COMMISSION RAISE 


Southern Conference Seeks Sanction of 
25 Percent Flat Rate for 
All Agents 


NEW YORK, Dec. 4.—The govern- 
ing committee of the National Automo- 
bile Underwriters Conference is meet- 
ing here today to consider the appeal of 
the Southern Automobile Underwriters 
Conference that it be authorized to sanc- 
tion the payment of flat 25 percent com- 
mission to all agents of member com- 
panies. The present commission rate 
throughout the southern field is 20 per- 
cent, except in the general agency cen- 
ters of Atlanta, Birmingham, Charlotte, 
Columbus, Jacksonville and Richmond, 
where 25 percent is paid. 

Agents in the ordinary territory have 
been insistent that they be granted the 
increased figure. While the proposed 
move means an increase of 5 percent 
to the agents in the smaller communi- 
ties, there is no suggested change in the 
commission allowance to general agents, 
and these latter furnish the great bulk 
of the $7,000,000 of premiums written 
by the association companies each year 
in the south. 





Branch in New Quarters 


The Chicago branch office of the Re- 
public Automobile under direction of 
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In almost every large city in 
the country there is an out- 
standing hotel which, by rea- 
son of years of service to the 
traveling public, has become 
synonymous with the city in 
which it is located. 
In Cleveland It’s 
The Hollenden 

This enviable position has 
been won through many years 
of unfailing service and an 
atmosphere of homelike com- 
fort and hospitality that has 
become traditional. Today, as 
decades ago, The Hollenden 
Hotel stands for Cleveland at 
its best in the minds of many 
thousands of discriminating 
travelers. 

1050 ROOMS — 1050 BATHS 
300-CAR FIREPROOF GARAGE 
RATES $3.00 AND UPWARDS 

In Cleveland It’s 
THE HOLLENDEN 


Theo. DeWitt, Vice Pres. 
%& Gen Mgr. 
Sumerinr Ave at Fast Sixth St. 


In Cleveland ~Its 


} Tat HOLLENDEN “ 








Large Enough 
to Serve You Well 
Small Enough 
to Know You 
Si qnti Cc 
Chicago 

450 Rooms 
$2029 to $400 
ark Street- 
Jackson Blvd. 


* 
ROESSLER & TEICH, 
Managere <2 
5 v oe. 














For Business 
or Pleasure 





In Columbus its the 
Neil House 


Each of the 650 guest rooms of 
The Neil House is an outside room, 
handsomely furnished and tastefully 
decorated, with tub or tub and 
shower. Double or twin beds. Rates 
$2.50 per day and up. 


Columbus, Ohio 


C. E. BAXTER, Manager 
Ample Garage Facilities 
650 Rooms 650 Baths 

















Manager J. J. Green, which has been in 
room A-1915 Insurance Exchange, has 


been moved to room 
Jackson boulevard. 


1129, 166 West 
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TO RESUME AUTO HEARINGS 


Ontario Commission, Following Tour of 
Eastern United States, Will Take 
Up Compulsory Issue 


TORONTO, Dec. 4.—The Ontario 
royal commission, headed by Justice 
Hodgins, which has been making a gen- 
eral investigation of the subject of au- 
tomobile insurance rates, will resume its 
hearings here Dec. 16. It will hear evi- 
dence at that time from all those desir- 
ing to give information regarding the 
advisability or inadvisability of making 
automobile insurance compulsory. The 
results of the companies’ experience for 
the past few years will also be consid- 
ered in that connection. 

The commission has been making an 
extended investigation of the various 
compulsory automobile liability and 
financial responsibility laws now in ef- 
fect in New York, New Jersey and the 
New England states. Sessions were held 
at various points in New York state 
and in both Hartford and Boston, at 
which the views of those favoring and 


opposing the present laws were pre- 
sented. The commission visited Wash- 
ington Dec. 2. 


The question of compulsory automo- 
bile insurance was brought up at a re- 
cent meeting of the Ontario Associated 
Boards of Trade 
merce, held in this city, but a disposi- 
tion was shown at that meeting to await 
the submission of further information 
before committing the organization to 
any definite policy in this connection. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 


& Chambers of Com- 


ing Nov. 20 are estimated at $1,348,300, 
as compared with $177,000 for the 
responding week of 1928. From Jan. 1 
to Nov. 20 losses are estimated at $26,- 
233,050, as compared with $16,725,800 
from Jan. 1 to Nov. 21, 1928. 

Losses for October are estimated at 
3,777,050, as compared with $1,795,200 
for October, 1928. The losses, divided by 
provinces, are as follows Alberta, 
$53,500; British Columbia, $138,000; Mani- 


cor- 






toba, $86,500; New Brunswick, $333,000; 
Nova Scotia, $30,000; Ontario, $1,527,850; 
Prince Edward Island, $120,000; Quebec, 
$162,400; Saskatchewan, $325,800; with an 


estimate of 


losses. 


$500,000 for unreported 


New Companies Licensed 


The Legal & General has been licensed 
in Ontario for fire and automobile insur- 
ance. The Century has been licensed 
in Manitoba for general casualty lines 
The Trans-Canada has been licensed for 
fire, automobile, plate glass, sprinkler 
leakage, tornado and limited explosion 
insurance. 


Canadian Company Starts 


License has been granted the Na- 
tional Liverpool, incorporated unde 
Canadian law to write fire, sprinkler 
leakage, tornado and property damage 
insurance Louis Laing of Montreal, 
Canadian manager for the Liverpool & 
London & Globe, is chief agent. 


Brantford Agency Firms Merge 

K. V 
both in the insurance and financial busi- 
ness in Brantford, Ont., have merged 
under the name of sunnell, Hitchon & 
Hendry. The former firm was an out- 
growth of the insurance business started 
in 1894 by Arthur K. Bunnell, who be- 
president of the new company. 
Kenneth V. Bunnell is vice-president 
and managing director Arnold G. 
Hitchon, who started his insurance 
ness in 1919, is treasurer Gordon T 
Hendry is secretary. 


comes 


busi- 
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PURCHASES MARINE BUSINESS , 


St. Paul F. & M. in Deal with Coast 
Agency—Knowles, Seaton and 
Horan Appointed 


Purchase of the Pacific Coast marine 
general agency business of H. R. Manr. 
& Co. by the St. Paul Fire & Marine 
is announced. The St. Paul, Mercury 
and Fonciere will operate on a branch 
office basis with A. B. Knowles as Pa- 
cific Coast marine manager. Mr. 
Knowles retires from the Mann partner- 
ship and H. R. Mann, Jr., continues the 
agency under the name of H. R. Mann 
& Co., general agents for the Guaranty 
Fire, United States Merchants & Ship- 
pers Underwriters and Lloyds Casualty. 

The branch offices of H. R. Mann & 
Co. at Los Angeles and Seattle will be 
maintained as branch offices of the St. 
Paul and Mercury with H. L. Seaton 
and H. K. Horan, respectively, as man- 
agers. The Mann agency will share the 
present offices in San Francisco and Los 
Angeles, with full underwriting au- 
thority. 





Lawson Speaks at Louisville 


LOUISVILLE, Dec. 
vice-president of William 
Co., spoke to the Louisville 
“Inland Marine Lines,” last week. He 
told of methods used in selling floaters 
and the field which exists. Owners of 
high priced moving picture cameras are 
good prospects. Physicians’ kits, he said, 
are often stolen for the small ‘amount 
of narcotics in them. 





D. Lawson, 
H. McGee & 


Wide-awake insurance men have per- 
sonal copies of The National Underwriter 
serit to their homes. 


Board on | 


FIRE DESTROYS FIVE BOATS | 


Entire Fleet of Nantasket Beach Com- 
pany Wiped Out with Heavy 
Insurance Loss at Boston 





BOSTON, Dec. 4.—A Thanksgiving 
night blaze which illuminated the south 
shore for 40 miles destroyed four of the 
fleet of five steamboats of the Nantasket 
Beach Steamboat Company, badly dam- 
aged the fifth boat, destroyed the com- 
pany’s pier, the state bath house and 
other properties, causing a total damage 
of nearly $1,000,000. It was a cold night 
with a high wind blowing and the entire 
Nantasket Beach section was threatened. 
However, the local department, aided by 
departments from Boston, Quincy, 
Hingham, Cohasset, Braintree, Norwell, 
Weymouth and Scituate, prevented 
spread of the fire. 

The boats were tied up at the pier 
and low tide prevented their being 
moved. The fire is thought to have 
started in a ticket office on the pier and 
spread to the steamers and the coal 
pocket on the pier. One steamer, the 
“Mayflower,” was cast off, but floated 
back and communicated flames to other 
boats. 

The insurance, written under a blan- 
ket form with specific amounts, was: 
On boats totally destroyed: “Mary Chil- 
ton,” $150,000; “Rose Standish,” $135,- 
000; “Betty Alden,” $100,000; “Old Col- 
ony,” $80,000; on the “Mayflower,” par- 
tially destroyed, $70,000; total insurance 
of $615,000 on the boats was carried in 
the Aetna, which was well reinsured. 
The rate was 3% percent. 

The following companies insured spe- 


Bunnell & Co. and A. G. Hitchon, | 
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cific on the wharf and pier: Globe & 
Rutgers, $15,000; Continental, Connecti- 


cut and Aetna, $10,000 each; Royal, 
United Firemen’s, London, Boston, 
Pennsylvania and Public Fire, $7,500 


each: Norwich Union and Liverpool & 
London & Globe, $5,000 each; total, 
$100,000. 
Schedule on wharf and pier property: 
Niag rara, $40,000; Capital, $22,000; Se- | 
curity, $18,000; Great American and | 
Fidelity-Phenix, $15,000 each; Phoenix 
of England, $8,000; total, $118,000. 
The policies are written under a “val- | 
ued policy” form. According to marine | 
usage, if a vessel is 50 percent damaged 
she can be abandoned by the owners as 














a total loss. Marine men say that for 
the first time the entire fleet was tied 
up at one wharf and thereby exposed to | 








total loss by a single fire. In 
previous years the fleet has been divided, 
part of the steamers being tied up at 
Pemberton and the balance at Nan-|! 
tasket. 

Insurance 
handled by 
H. Eddy 
office 


possible 


on the steamers was 
the -Boston agency of John | 
& Co. and placed through the 
of William Wallace & Co. 


Proeschel Joins Travelers 


The Travelers Fire has appointed E. G 


Proeschel of New York a member of the 
marine department at the home office in 
Hartford, where he will be engaged in 
underwriting duties. For 19 years M1 

Proeschel has been connected with the 

Atlantic marine department of the Fire- 
man’s Fund in New York as head of the 
policy department and assistant under- | 


writer. 


More Lake Losses Likely 


BUFFALO, N. Y., Dec. 4—The most | 


severe November weather in history the | 
last three days of that month may re-| 
sult in heavy loss to marine underwrit- 
ers. A blizzard forced the abandonment 
of a lighter which was unloading some 


of the cargo of the steamer Briton, on | 
the rocks off Port Colborne, 20 miles | 
from here in Lake Erie, and fear is 
now expressed that both the big steamer 
and the lighter may become total losses. 
There is more than 125,000 bushels of 
grain still aboard the Briton. 

Rapidly forming ice in the New York 
state barge canal resulted in several 
fleets of boats which had cleared from 
here being held there temporarily and 
fear was expressed as to what might 
happen if the cold should continue. Six 
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Suggestions Are Made About 
Selling Explosion Insurance 


The St. 


| house organ comments on the oppor- 


tunities for selling explosion insurance. | 


Because of the small premiums and of 
course the relatively small commission 
agents OV erlook the opportunity for sell- 
ing this indemnity. The St. Paul Fire 
& Marine says: 

“There is no denying the fact that the 
explosion hazard in a great many <o: 
is considerably less than the hazard 
fire, and there is no desire upon the 
part of the company to urge alarmist 
methods in selling this protection. As 


| the hazard low, so are the rates, and 
if the situation were explained to pur- 
chasers of fire insurance, there is little 


doubt but the sale of these contracts 


would develop rapidly. 


Specific Policy Has Advantage 


“A specific explosion policy has an 


advantage over the inherent hazard ex- 
plosion endorsement and the gas ex- 
plosion endorsement in that it provides 
coverage against any explosion loss (ex- 


steam boiler hazard) 
whether originating on or off the 
premises insured, whereas the 
ments referred to cover only 
hazards and are not intended to be 


cluding always the 


specific 
full 


| coverage. 


Isolation No Longer Possible 


“No longer is it true that each indi 
vidual determinates by his actions the 
probability of sustaining a property loss 
because the rapid increase of 
tion has destroyed the isolation 
has heretofore been our guarantee of 





safety. We are affected by our neigh- 
bors to a greater extent than ever be- | 
fore, and the increase in power devices | 
grain laden steamers reached here after 
battling storms on Lake Erie and Lake 
Huron while more than 80 others held 
safe harbors at points in the upper lake 


region. 





Owner Asks Liability Limit 


MILWAUKEE, Dec. 4—Limitation of 
liability in any suits that may be started 
as a result of the sinking of the car 
ferry “Milwaukee” has been asked in a 
petition filed in federal court at Milwau- 
kee by the Grand Trunk-Milwaukee Car- 
ferry Company, owner of the boat which 
sank in a storm on Lake Michigan Oct. 
22, with 46 men and 25 loaded freight 
cars going down with the ship. 

The petition holds that the disaster 
was due to the perils of the sea and did 
not result through any neglect or fault 
of the company or of the boat's officers. 


The company disputes any liability at 
all, but asks that if the judge hold the 
company liable, he limit the liability to 


the value of the boat at the end of its 


journey 


| devices 


endorse- | 


conges- | 
which | 


| slowing down of 


Paul Fire & Marine in its | and pressure appliances has produced a 
| condition favoring the 


sale of explosion 
coverage. 

“In addition to the vapor hazard with 
which the word explosion is so inti 
mately associated, there are compressio! 
such as air tanks and refrigera- 
tion units which have a distinct if 
what violent explosion possibility 
Dust risk 
ir. which animal or vegetable dust is pr 
duced or handled. The hazard is 
creased when grinding is done althoug] 
this operation is by no means a dis 
astrous blast, and the fact should not be 

erlooked that the force of a violent 
may carry beyond the 
confines of the building in whi t 
originates ind destroy ] 
is Iree fro1 any i 


hazard 


less 


explosions are possible in any 


explosion easily 
property whi 

serious active explosion 
Protection 


Utilized by Banks 


he protection to be derived fr 
explosion policies has been utilized by 
many banks which heretofore obtained 
protection under burglary policies is- 
sued by casualty companies The burg 


lary policies cover loss of currency as 
resulting from explosio1 


well as damage 4 
rate is many times the five 


but the 


cents charged for a simple explosion 
contract for a bank occupancy. As a 
result the burglary policies are carried 
in an amount sufficient to cover the 


maximum loss of currency. 
explosion policy is 
property damage 


and a sim) ple 
secured to 
loss by explosiot 


Suggestions to Maintain 
Premium Volume Are Given 


C. R. Hebble, editor of the Fire, Cas 
ualty & Surety Bulletins, a monthly 
educational service published by THe Na- 
TIONAL UNDERWRITER, has the following 
suggestions for agents in the present 
situation in the December issue of the 
Bulletins: 

1. Concentrate the solicitation of new 
business upon those prospects whose 
business is likely to be least affected by a 
business. Those en- 
gaged in the manufacture 
luxuries are not as good prospects as 
those handling necessities. 

Watch the credits extended. Ii 
automobile dealers are to sell fewer au- 
tomobiles, they will be slower pay, so 
will others who make and handle goods 
that people are most apt to do without 
if they curtail their expenditures. 


may be in less demand. Therefore con- 
centrate on those lines of insurance 





‘‘Priceless’’ These Days 
The Confidence and Good Will of the Public 


To Have it - - - and Hold _jit 
YOU MUST DESERVE IT 
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SPO aa 


oft a little. 
public 


and sale of 


more 





which even if business is 
No assured is likely to drop 
liability protection for such a 
reason. He will cover robbery and safe 
yurglary exposures just the same. Any 
business concern needs | J. and O. what- 
ever the state of business as long as its 
earnings are meeting expenses. Now is 


people buy 


























the time for those agents who think of 
fire insurance first (and perhaps last and 
all the time) to realize the profits that 
iwait those who know the casualty and 
side lines thoroughly and present them 
telligently 
4. Remember, every working hour, 
and tell it to hesitating prospects, that 
st to extent that business falls off 
do business establishments have the 
greater need for insurance protection. 
man who thinks he is faced with 
1 poor season will buy those kinds of 
S i it protect him 
ger possible losses if he understands 
here his best interests lay. He can 
ess afford a serious loss when things 
a little tight than when everything 
is free and easy. And j if conditions are 
bad he needs the protection of insurance 
re than eve He had better add 
ttle to his expenses than to run the 
sk of serious loss This is the time 
f all times t et surance companies 
stabilize his business operations for him 
ind thus over the hazardous bur- 
den vossible losses that would ma- 
t ill in yr yverhaps destroy his 
yusiness H may have reason to fail 
to 4 insurance against possible 
sma losses but ‘the cannot afford to do 
vithout m against large ones. 
Sell hi needs 
Must Wateh Underwriting 
Watch your. underwriting. See 
that your policies are written so that 
they protect your clients to the greatest 
possible degree. The use of the F. C. 


& S. Bulletins 
Make your 


will help to this end. 
business competition-proof. 
And for the same reason equip yourseli 
by thorough knowledge of your busi- 
ness so that you can present your goods 
to best advantage. Be better informed 
than your competitors. The greater the 
sales resistance, the greater your need 
for thorough equipment to meet it. 

Now is the time to recognize the sig- 
nificance of the following statement by 
I’, A, Gantert, vice-president and gen- 
eral manager, Fidelity & Guaranty Fire: 

‘There are two requisites for the suc- 
cessful insurance agent. The first is a 
practical knowledge of all lines which 
his company writes. The second is an 
alert—or, if you will, an imaginative— 
mind which will permit him to single 
the possibilities that the ordinary 
agent will pass by.” 

Who will take issue with these sug- 
gestions? Who will say that if sub- 
scribers follow them they will not do 
business and make more money 
in 1930 than if they take the opposite 


out 


course? 
Fire insurance on stocks of goods | 


Wide-awake insurance 
sonal copies of The 
sent to their 


men have per- 
National Underwriter 
homes. 


res et oe 














$3,300,000 Capital—Paid to July ist 


The HANOVER FIRE INSURANCE COMPANY of New 


$12,041,380 NET SURPLUS 


York Charles W. Higley, Pres. 


$21,558,930 ASSETS 
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Digest of Latest Decisions 
on Fire Insurance 


Misdescription in Policy—Where there is misdescription of property in- 
volved in an action on a fire insurance policy and it appears that the insurer 
or his agent made a special examination of the property and therevpon pre- 
pared the policy from the facts thus ascertained, such variance is not available 
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4 Directory of agents Attorneys Specializing 


in Insurance Law 
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OKLAHOMA (Cont.) WEST VIRGINIA (Cont.) as a defense—Home of New York vs. Whitchurch, Oklahoma Supreme 
aiaatie Court, No. 16367. 
} } *,* . . . . . ° 

Rittenhouse, Lee, Webster & } J. W. FITCHETT Damage through dynamiting burning buildings—Building insured against 

Ritt nho ATTORNEY AT LAW loss by fire which is damaged by a charge of dyamite used across the stre et 

e use 1308-09 Union Bank Buildin to prevent spread of conflagration is covered under fire policy—Marie 

a HUNTINGTON, WEST vncannh B. Cook vs. Continental Insurance Compay, Alabama Supreme Court, peti- 
American National Bank Bldg. | Personal Investigations—Adjustmenta. tion for rehearing denied. 

OKLAHOMA cI | itigati . ‘ : éahiee ‘ 
pas ag — Lightning Clause. Denial of Liability. Proof of Loss. A clause in an 





— 





insurance policy covering damage by lightning stipulating proof of loss is 
for the benefit of the insurer and may be waived by it, and is waived by an 
unconditional denial of liability upon loss. Shields et al. vs. Vermont Mutual 
Fire, Vermont Supreme Court, No. 2335. 


sOlTTH DAKOTA 
BAILEY & VOORHEES 


Charles O. Bailey (1860-1928) 

Ray F. Bruce 
Melvin T. Woods, Jr. 
Roswell Bottum 





HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 


Period of Limitation—An amendment to a petition seeking to recover 
damages on a fire insurance policy and filed after the statute of limitations 





2 has become complete, which does not state a new or different cause of 
mee 4° ee Vinson, za sein ahode & Scherr) action and does not substantially change the plaintiff's claim, is not barred 
INSURANCE PRACTICE Huntington, West Virginia by the statute of limitations—Home of New York vs. Whitchurch, Okla- 











homa Supreme Court, No. 16367. 








TENNESSEE Proof of Loss. Other Insurance. Church property was insured by de- 

¥s WISCONSIN fendant. r he pastor of the church, without the authority of the congregatic mn 

| , or trustees, procured additional insurance in another company. After a fire 

' the pastor executed proofs of loss on the policy issued by defendant and 

* a 

WILLIAM HUME RICHMOND, JACKMAN, WILKIE stated that there was no other insurance on the property. Defendant claims 
and TOEBAAS the policy was violated by the additional insurance and by false proof of loss. 

NASHVILLE 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


} 111 S. Hamilton St. MADISON 


Held that the clause of insurance policies forbidding the taking of other or 
additional insurance is not violated where one other than the insured procures 
a policy in the latter’s name without his knowledge, acquiescence, or ratifica- 
tion. American Eagle Fire vs. Vaughn et al. C. C. A. 4th, N. C., No. 


Proof of Loss. Waiver. Appellee insured his barn with appellant and 
another, and after barn was destroyed by fire the two companies made in- 





2797 


TEXAS 
TOUCHSTONE, WIGHT, GORMLEY & PRICE 














ATTORNEYS r quiries and decided to await the report of the state fire marshal. Appellant 
MAGNOLIA —— wav nae tanks BLOODGOCD KEMPER & BLCODCOOD having failed to pay, suit was brought. Appellant set up as a defense that 
2 “re was f al proof of loss hat 2 lle aving <z “e 
oo Sim Ginte We. Sees. 389-384 East Water Street, there was no formal proof of loss. Held that appellant, having announced 
John N. Touchstone burger . MILWAUKEE it would wait until the fire marshal had made his report, was bound by this 
Allen Wight a = promise, which constituted a waiver of proof of loss by appellee, since ap- 
Pel — Robert B. Holland Representing U. S. Fiaelity & Guaranty pellant had agreed to accept the fire marshal’s report in lieu of that of 
wucian Touchstone Company. Metropolitan Life insurance Com- appellee—Home Insurance Co. vs. Day, Appellate Court, Indiana, No. 3086. 
pany, Globe Indemnity Company . 
WASHINGTON 











Fine Arts Policy Can Be 
Sold to Many Assureds 














ROBERTS, SKEEL & HOLMAN 
Alaska Building 


Wm. Paul Uhimase 
Everett 0. Butts 


GERALD P. HAYES 


Attorney Ferret Cut Surety Prospects 
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ilwaukee 








WEST VIRGINIA 
STEPTOE & JOHNSON 


CLARKSBURG, WEST VIRGINIA 
10th Floor, Union Bank Building 


CHARLESTON, WEST VIRGINIA 


Philip P. SteptoeJames M. Guiher Thomas J. Gillool 
Louis A. Johnson Stanley C. Morris J. Hornor Davis. 2od 
Leo P. Caulfield Chesney M. Carney Wm. J. Maier, Jr. 














YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month’s 


A & H REVIEW 











ROYAL EXCHANGE 


ASSURANCE 


CAR AND 


95 Maiden Lane 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 


THE STATE 


ASSURANCE CO., LTD. 


GENERAL 


New York 














The A & H Review 


A monthly magazine for health 
and accident salesmen. $2a year. 





tention to the fact that art treasures to 
the value of several hundred millions of 
dollars have been brought into this 
country since the World War. Some 
individual pictures have been sold for 
over a. million dollars. There are a 
number of wealthy people who are buy- 
ing various works of art. The policy 
covers both large and small art collec- 
tors. It is designed to cover collections 
in private homes as well as in museums. 
It is an all-risk contract covering fer 
specific amounts pictures, paintings, en- 
gravings, statuary, tapestries or any 
other works of art having an established 
value. 





Add “The Handbook of Fidelity & 
Surety Bonds” by G. R. Wentz to your 
library. Price $1.50. Order from The 


National Underwriter. 


ad aH. Wellander ra yey Insurance litigation and claim work in any 
Elwoed | Huteheses W. E. Evenson, Jr. part of Wisconsin The Hartford Fire in announcing that Frequently agents in the smaller 
rank Hunter oi —— ur 905 Ist Wis. Natl. Bank Bldg., it is writing a fine arts policy calls at- | towns declare that there are no pros- 


pects for surety business in their locali- 
ties. In every town of any importance 
there are people employed in positions 
of trust of various kinds. These people 
have access to money or stock. Mer- 
chants, storekeepers, manufacturers, 
bankers, all are prospects for fidelity 
bonds. Many of them can be solicited 
for burglary insurance. In every local- 
ity there are contractors that are doing 
different kinds of work and hence there 
should be a contract bond picked up 
now and then. Companies are seeking 
small town business which will pass 
muster. The opportunities for small 
town agents to develop all kinds of in- 
surance and surety bonds are growing. 
Companies more and more are pushing 
out into the field and are seeking just 
the business that the small town agents 
can develop. 





Walter C. Leach, President 
F. M. Merigold, Sec’y and Treas. 


MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 


Minneapolis, Minnesota 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 


John D. M. McMillan, Vice-Pres. 
A. C. Holmgren, Ass’t Treas. 











. Here is a right g 
men—Price $1.50. Order fre The 
A1946 Insurance Exchange, Chicago 


to-the-point 154-page book for busy sales- 


National Underwriter, 








Sales Personality 
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THE LAST HOMECOMING 


A busy day at the office—a happy homecoming—a slip on the steps—crash . .. . his 
working days were over forever but the weekly indemnity paid regularly for life under a 
London Guarantee Accident Policy saved the situation. 


The files of this Company show many cases of serious injuries from trivial causes as well 
as those arising from well recognized hazards such as the automobile. By inducing the 
unfortunate victim to protect himself and his family with one of the liberal accident poli- 
cies written by the London Guarantee & Accident Company, the agent performs a distinct 
public service. His reward is enhanced prestige in the community. 


The wide awake agent sells London Guarantee Accident Insurance. 


LONDON GUARANTEE & ACCIDENT CO., LTD. 


Head Office: 55 Fifth Avenue, New York—J.M. Haines, United States Manager 


These Advertisements Are Nationally Distributed by London Guarantee Agents 
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Chicago Glass 
Rates Settled 





Two Zones with 60 and 20 
Percent Discounts 
Established 
PHILADELPHIA IS NEXT 


Premium Volume Expected to Fall Off 
Materially—Era of Liberal 
Underwriting Past 


NEW YORK, Dec. 4.—A 
agreeable to both company executives 
reached 
as to plate glass insurance rates for that 


settlement 


and Chicago agents has been 
city. The new figures are made effective 
new business and renewals 
Dec. 2. Risks through the city, 
only as to 


both as to 
as of 


save certain designated 


streets or portions thereof, will be 


charged manual rates, less 60 percent; 
hazardous sections receiving a 20 per- 
cent discount. The 60 percent discount 


brings Chicago rates into harmony with 


those of the balance of the state, and 
also with those in Michigan, Detroit 
having been granted the concession a 


I 

short time ago. The initial proposal of 
the Chicago agents was that the city be 
divided for rating into six 
separate zones, instead of the 10 or 15 
that previously existed. Company man- 
agers felt that the number of districts 
might be reduced to 3 or 4 to advan- 
tage. The Chicago committee next pre- 
pared an admirable plan. It listed all 
streets or sections thereof where the 
loss hazard had been excessive and rec- 
mmending the two rate method, pro- 
posing at the same time discounts of 63 
percent and 50 percent, respectively. 
Representatives of two of the compa- 
nies having the largest amount of plate 
glass business in the city, while endors- 
ing the zoning proposition, felt the sug- 
gested rate discounts were too liberal, 
so they suggested that they be made 
606 and 40 percent. 


purposes 


Approve Two Zones 


_ The company executives at their meet- 
ing here yesterday approved the two 
zone plan proposed by the Chicago 
agents, and suggested as the discounts 
60 and 20 percent, respectively, wiring 
the Chicago representatives asking 
whether such would be acceptable. The 
responses from the agents being highly 
satisfactory, the plan was endorsed and 
come immediately effective. 

The program is an experiment, and 
companies will tabulate the results dur- 
ing the next 12 months very carefully, 
by which time they will know whether 
or not they have been too liberal in 
their present rate reductions. 

Having now settled the troubles in 
Chicago and Detroit, the managerial 
committee of the plate glass depart- 
ment of the National Bureau will next 
consider Philadelphia rates. A meeting 
with the representatives of that city 
Will be held on Dec. 9. Possibilities for 





Roeber’s Report Features 
National Council’s Meet 





NEW YORK, Dec. 4.—The annual 
meeting of the National Council on Com- 
pensation Insurance will be featured by 
the report of W. F. Roeber, assistant 
manager. While the past year, Mr. 
Roeber says, has been one of unusual 
activity for the organization, the most 
important development was the adop- 
tion of a new rating program, which 
has now been adopted by the great ma- 
jority of the states, with the result that 
it has produced an increase of 4.7 per- 
cent in the collectable rate level. 

In his report Mr. Roeber will discuss 
“natural pure premiums,” state rate 
revisions, compensation law amend- 
ments, pending rate revisions, the North 
Carolina compensation act, uninsured 
risks, and coal mine insurance. In his 
report Mr. Roeber finds that: 
spects both importance and activity, the 
year 1929 ranks second to none in the 
history of the council. The close of the 
year finds the rate situation more favor- 
able than it has been during the 
ten years. This is evidenced by the al- 
most universal adoption of the princip] 
of determining state rate levels on the 
basis of collected loss ratios. The coun 
trywide manual rate level is approx- 
imately 5 percent higher today than it 
was at the close of 1928. 

“A strict adherence to the coun 
rate making program will produces 
a period of years adequate and reason- 
able collected rates in all rate regulated 
states. However, 
mind that adequate collected rates art 
not to be had. in the so-called 
states’ until such time as the published 
rates and rating plans are rigidly 
served by all carriers. This question 
is one that must be solved by the car- 
riers themselves because ‘the council 
cannot recognize improper practices in 
the determination of rates. 

“This summary of the activities of 
the National Council for the 


over 


should be borne in 
‘open 


ob- 


past year 


Interesting Checkup Made 
on Insurance Papers 


NEW YORK, Dec. 4 
learn what percentage of agents of 
National Surety kept track of happen- 
ings in the insurance world by regularly 
reading the trade press, the company 
recently asked its representatives to 
mention the insurance paper to which 
each subscribed. Of the 407 agents re- 
sponding 124 quoted THE NATIONAI 
UNDERWRITER; 122 the “American 
Agency Bulletin;” 84, “Rough Notes; 
74, “Insurance Field;” 51, “Casualty In- 
suror,” and 25 the “United States Re- 
view,” others naming different publica- 
tions in lesser number. The purpose of 


Seeking to 


tne 


the test was partly to make the com- 

pany’s advertising policy more accu- 
1 - 

rate, and partly to settle an argu- 


ment on the subject by some of the 


home office staff. 





establishing a survey rating bureau 
there, similar to that now in operation 
(CONTINUED ON PAGE 40) . 


| 


“As re- | 


| efforts 


would be very incomplete unless refer- 
ence were made to the resignation last 
summer, of William Leslie as general 
manager. The name of Mr. Leslie had 
becomre so nearly synonymous with that 
of the National Council that it is some- 
what difficult to picture our organiza- 
tion without him. His unqualified abil- 
ity, ‘his high sense of justice, and his 
ever present good nature have been so 
self-evident as to require no comment. 
Through his untiring efforts an effec 
tive rate making and rate administra- 
tive organization has been established 
with an enviable reputation both among 
the insurance fraternity and the super- 
vising insurance authorities with which 
the National Council ‘has so many deal 


Recognize High Standards 


“The continuing staff of the National 
Council recognize the high standards of 
quality justice and sincerity that Mr 
Leshe has done so much to establish 
and are determined that these standards 
shall be maintained. The entire staff and 
personnel of the National Council have 
shown sincere enthusiasm to ‘carry on’ 
and are loyally giving their untiring 
to meet the new conditions. l, 
satisfied that if the Na- 
Council can count upon the con- 
support of its membership and 
he cooperation of the independent bu 
reaus that it has had in the past, we 
may look forward with optimism and 
confidence to the future. 
‘The National Council has a present 
membership of 111 carriers; 77 of the 
number being stock companies; 21 mu- 
tuals; 9 reciprocals and 4 state funds. 
During the year 14 stock companies and 
ne mutual joined the organization; 
while resignations were had from the 
\ssociated Companies, the New York 
state fund and the Porto Rican & Amer 
Insurance Co.” 


therefore, am 
tional 


tinued 


ican 


Is Having a Real Effect 


PHILADELPHIA, Dec. 4 
many company officials 
merit rating system in 
surance 


While 
declare 
automobil 





is a farce and acts merely as a 
general 10 percent rate reducer, the In- 

Company of North America, 
h precipitated the use of the plan, 
contends that its own figures convince it 
that the practice is effective. It has 
compiled statistics as to liability, prop- 
erty damage and collision on its meri 
rated and non-merit rated cars from an 
accident frequency standpoint. Its 
ures show a lower frequency, a mate 


rially lower ratio on all three items 


demnity 
whic { 


c 


ft y 
ig- 


Deplore Abuse of System 


Its officials declare that they deplore 
the abuse of the system. That in their 
opinion is the most unsatisfactory fac- 
tor. Even at that they assert it is 
isolating the desirable assured and is 
thus segregating that the com 
panies are seeking. 


those 





Bonds Sell on 
Cold Canvass 


Managers Tell What Lines Local 
Agents May Obtain by 
This Method 


PROSPECTS EVERYWHERE 


Check Forgery Alone, Needed by All 
Business Houses, Will Add Materi- 
ally to Producers’ Incomes 


Bonds of certain kinds can be sold as 
easily by the cold canvass method as 
can any of the casualty covers, say bond 

production 


They give examples out of their 


experts who have been in 
work. 
own careers as office solicitors or local 
agents to prove that cold canvass solici- 
tation of many of the fidelity and surety 
lines bears fruit in direct proportion to 


the amount of intelligent effort ex- 
pended. 
“For instance,” one western bond 


manager said, “forgery bonds are need- 
ed by every business man, large and 

writes or cashes checks in 
connection with his affairs. Check forg- 

alone have increased three 
times in the last three years. This in- 
dicates the need for forgery protection. 
Forgery business in large amounts is 
available to every local agent. If he 
isn’t getting it, the reason is he is not 
seeking it. 


1 
who 


small, 


ery losses 


Prospects in Every Community 


“Any street of business men in any 
community, from the small town tc the 
metropolis, presents to the agent as 
many prospects for this one cover alone 
as there are unprotected business men 
on the street. The best way to learn 
whether they are unprotected is to en- 
ter their establishments and ask them. 
That is, in fact, what cold canvass work 
means—going in and asking. It is hard 
work, but it gets results.” 

The speaker went on to enumerate 
the other kinds of bonds that may be 
sold by the cold canvass method, includ- 
ing contract bonds on private work, li- 
and permit bonds, bank deposit- 
ory bonds, bonds on behalf of bookkeep- 
ers, cashiers and clerks, bankers’ blanket 
bonds, bonds for officers of businesses 
and such institutions as fraternal orders, 
building and loan associations, labor 
unions and others. Every man who 
handles money for some other person 
should be bonded. 


censeé 


Protect Home Builders 


“Many thousands are lost to home 
owners each year,” another bond mana- 
ger pointed out, “through contractors’ 
failing to complete the home-building 
work they undertake. The home-build- 
er has just one means of protecting him- 
self adequately—through the medium of 
a bond. The live agent will investigate 
all home-building projects that come to 

(CONTINUED ON PAGE 40) 
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Attack Radio Activities 
of National Protective 





WAR ON UNLICENSED COMPANY 





Michigan Department and George 
Brown Mix It With Kansas City 
Concern 


LANSING, MICH., Dec. 4.—A lively 
three cornered correspondence has been 
going on between H. B. Corell, deputy 
insurance commissioner of Michigan, 
Robert A. Ridgway, president of the 
National Protective Insurance Associa- 
tion of Kansas City, Mo., and George 
3rown of Detroit. The Kansas City 
concern is circularizing Michigan pros- 
pects without being licensed in the state. 
Mr. Brown submitted one of their prop- 
ositions to the insurance department and 
was advised by Mr. Corell that policies 
issued by an unlicensed company are 
illegal and void. This letter was for- 
warded to Mr. Ridgway, who then un- 
dertook to reprimand Mr. Corell. 

Mr. Ridgway submitted an opinion by 
a Kansas City attorney holding that the 
policies issued on Michigan property are 
legal and citing the case of Allgeyer vs. 
Louisiana, in which the United States 
Supreme Court held that an insurance 
contract executed outside the state was 
valid, notwithstanding prohibitory laws 
of the state where the property was lo- 
cated. A Michigan law makes illegal 
walidine issued in the state by unauthor- 
ized companies. The effect of this is 
to make the policy unenforceable in the 
Michigan courts. 

The war between the Michigan de- 
partment and the National Protective 
has been carried to the radio front. That 
concern has been purchasing “time on 
the air’ from WJR, a Detroit broad- 
casting plant. Ralph Wade, second dep- 
uty commissioner, has written to the 
management of the station demanding 
that the National Protective programs 
be dropped on the ground that the car- 
rier is not licensed in the state, and pro- 
motion of the sales of its policies there 
by an organization located within the 
state is obviously illegal. The station 
has assured the department that the ad- 
vertising contract will be canceled. 





Chicago Hearing Thursday 
Hearing of liquidation proceedings 
brought by the Illinois department 


against the Great American Casualty of 
Chicago has resolved itself into argu- 
ments over constitutionality of Illinois 
law under which Leo H. Lowe, director 
of trade and commerce, notified the 
company of its impairment. Argument 
was set for Dec. 3 before Judge Philip 
L. Sullivan of the Cook county circuit 
court, but was postponed until Dec. 5 
because the state was not ready. 

At that time the only thing the court 
will consider will be argument on the 
constitutional question, as Judge Sulli- 
van Tuesday refused to hear argument 
on the state motion to strike out of the 
casualty company’s answer to the in- 
solvency suit sensational charges of 
undue departmental influence. Judge 
Sul.ivan made clear that if he holds the 
statute in question invalid the entire 
state’s case against the Great American 
Casualty will be thrown out of court, 
but if the law is held valid then the mat- 
ter of insolvency, of the reinsurance con- 
tract with the Mountain States Life, etc., 
will be taken before a master in 
chancery. 


Refuses Marriage Trust License 


OKLAHOMA CITY, Dec. 4—Commis- 
sioner Jess G. Read has refused to li- 
cense the Marriage Trust Company of 
Dallas, Tex. The plan of the company 
is to give policyholders $1,006 raised by 
assessment, if they get married after 12 
months from the time the agreement is 
made. When the concern made applica- 
tion for admittance into Oklahoma the 
commissioner referred the matter to the 
attorney-general and it was decided that 
it did not properly come under the in- 
surance laws. 








Auto Reciprocal Crash Is Twin Tragedy 








An automobile insurance “tragedy” 
was disclosed in Chicago following the 
recent announcement that the Motor 
Car United Underwriters, Chicago re- 
ciprocal, had been 
writing business, 
ences with the state insurance depart- 


forced to suspend | 
after several confer- | 


ment, because of an alleged impairment | 


of about $100,000. 


A Chicago stock agent was questioned | 


by a friend who was a real estate man 
and insurance agent, as to the stand- 
ing of the Motor Car. It appeared the 


realtor was attempting to straighten up | 


the affairs of a friend who had been in- 
stantly killed in his car at Elkhart, Ind., 
a week or so previously while driving at 
high speed. 

Man Left Her Nothing 


The deceased was a Chicago profes- 
sional man who apparently had a con- 
siderable income. When his widow 
came to check up on his estate however, 
she found that he had had only $5,000 


of life insurance which had lapsed and | 


become void a week or two previously. 
The smashed car and another one he 
owned represented only small equities 
because he had borrowed large sums on 
them, and he had practically no other 


assets except those which might be rep- 
resented in fire, theft, collision and prop- 
erty damage policies on his autos. 
The widow could not find the fire or 
theft policies but the collision and prop- 
erty damage were in the Motor Car 
United Underwriters. The car did not 
catch fire after the crash, so the fire 
and theft policies did not apply. The 
widow’s only chance of salvaging any- 
thing out of the wreck was under the 
collision contract and the stock agent 
was forced to inform her through his 
friend that the collision policy was no 
good. 
Left Her With Pile of Junk 


It was estimated by auto men that 


| the car, which cost $4,300 and was de- 


|} somest on 


| after 


clared to have been one of the hand- 
Chicago boulevards, would 
require repairs costing $2,500, and then 
the widow could sell it for approxi- 
mately $3,000. Otherwise it was worth 
scarcely $100 as junk. This problem- 
atical transaction was her only chance 
to salvage anything out of the estate 
of her husband, the stock agent said, 
save for a very distant prospect of a 
partial payment on the collision claim 
the lengthy liquidation process 


| had been completed. 











Commission Against Repeal 
of Massachusetts Statute 





BOSTON, Dec. 4.—The special recess 
commission of the Massachusetts legis- 
lature which is making a study of the 
compulsory auto law will not recom- 
mend repeal, Chairman C. Wesley Hale 
of the recess commission announces. He 
intimated that while the commission en- 
dorses the general principle of the law 
many members believe some amend- 
ments are necessary. 

During the week, proponents of 
state fund initiative petition 
in securing 20,000 signatures necessary 
to go before the legislature. It was ex- 
pected the petition would be filed with 
the secretary of state this week. Deci- 
sion whether the legislature will get the 
petition, however, rests with the su- 
preme court, which is now considering 
appeal on constitutionality and other 
legal phases of the petition. If the pe- 
tition does not get favorable considera- 
tion by the legislature it may be put 
before the people by securing 5,000 sig 
natures in addition to the 20,000. 

The attorney general has received the 
fourth initiative petition for a state fund 
on workmen’s compensation from the 
Massachusetts state branch of the 
American Federation of Labor, three 
previously having been rejected as not 
meeting requirements. 


the 
succeeded 


Peerless Mutual Taken Over 


The Peerless Mutual of Chicago finally 
has been taken over by the Illinois de- 
partment for liquidation. Alvin S. Keys 
of Springfield, Ill., director of the state 
liquidation bureau, took charge this 
week when it was revealed that $40,000 
in bonds which were to have been put 
up with the department by Arthur 
Brauer, Chicago real estate man who 
was behind the refinancing, had not been 
received in line with an agreement be- 


tween the department and the mutual’s 
officers. Mr. Keys announces he finds 
the mutual’s affairs in bad condition and 


that it may be necessary to sue in 
order to determine title to assets. He 
says the mutual has a negligible amount 


of policyholders and he can not estimate 
outstanding liability. 


Application Is Refused 


OKLAHOMA CITY, Dee. 4—Applica- 
tion of the St. Paul-Mercury Indemnity 
to write false arrest or imprisonment 
insurance in Oklahoma was refused by 
the state insurance board. There is no 
law in Oklahoma under which a com- 
pany may write insurance against false 
arrest, false imprisonment, detention or 


malicious prosecution, the board holds. 





American Reinsurance to 


Add $250,000 to Its Capital 


Sale of 25,000 shares of its capital 
stock for $1,500,000 to stockholders and 
others is announced by the American 
Reinsurance. Of the amount obtained, 


$250,000 is allocated to capital and 
$1,250,000 to surplus. With the addi- 


tional issue the capitalization now stands 
at 100,000 shares of $10 par value, the 
surplus being approximately $3,000,000 
and assets of total book value approxi- 
mately $8,500,000. 

The American Reinsurance was or- 
ganized in 1917 and is a pioneer Ameri- 
can company in casualty and surety 
reinsurance fields. Its assets have more 
than doubled since 1921 and surplus 
with the most recent addition is almost 
six times the 1921 figures. Premium in- 
come in 1928 was increased about 40 
percent under the management of Ream, 
Wrightson & Co., who took hold in 
April last year. Premium volume was 
increased substantially this year and 
during the first nine months assets rose 
more than $900,000 and surplus over 
$160,000. Annual dividends of $3 a 
share are being paid, which are more 
than made up for by annual income 
from interest and dividends. 


New Oklahoma Rates Filed 


NEW YORK, Dec. ctive Dec. 1, 
plate glass insurance rates in Oklahoma 





became subject to a discount of 66% per- 
cent for box car sizes, and those of flat 
car sizes to a discount of 50 percent, 
which figures, first promulgated by the 
W. F. Moore rating service, were fol- 
lowed by the National Bureau of Cas- 
ualty & Surety Underwriters. The Ok- 
lahoma department refused to sanction 
the discounts of 64 and 48 percent re- 
spectively, proposed by the National 
Bureau in its initial filing. The National 
Bureau holds that its earlier figures 


were justified by the 
the state, and hopes 
convince the 
that effect. 


loss experience in 
still to be able to 
Oklahoma authorities to 


Kansas Hearing Set 


A hearing on the new compensation 
rates filed for Kansas, which increase 
by about 12 percent those now in force, 
will be held at Topeka Jan. 2. W. F. 
Roeber, manager of the National Coun- 
cil on Compensation Insurance, will ap- 
pear on its behalf, while the employers 
of the state, it is understood, will be 
represented by attorneys. The new Ken- 
tucky rates, submitted some little time 
ago, have not yet been approved by the 
state authorities, though their general 
effect is a 3 percent over-all reduction. 








American Bankers Will 
Dedicate New Structure 





CHICAGO BUILDING IS READY 





Notable Men in the Business Will Ex- 
tend Greetings at the Formal 
Ceremonies Dec. 20 





The American Bankers will dedicate 
its new building in Chicago at Cass and 
Ohio streets Dec. 20. The structure is 
now nearing completion. President R. 
W. Stevens of the Illinois Life will ex- 


tend the greetings on part of Chicago 
companies. Leo H. Lowe, Illinois 
director of trade and commerce, will 


speak for the state and the Illinois com- 
panies as a whole. Harry R. Kendall, 
chairman of the board of the Washing- 
ton Fidelity National, will represent the 
Industrial Insurers Conference and speak 
for the industrial accident and health 
companies. General Counsel Byron K. 
Elliott of the American Life Convention 
will speak for its members. Harold R. 
Gordon, executive secretary of the 
Health & Accident Underwriters Con- 
ference, will represent his organization. 
H. P. Samuell will represent the 
judiciary. 

The American Bankers has its present 
executive office at Jacksonville, Ill. 


Frederick H. Rowe is president. He 
has two sons prominently identified 
with the-company, Cole Y. Rowe, vice- 


president and treasurer, and Richard Y. 
Rowe, secretary. 


Chicago Club Discusses 
Plate Glass Rate Action 


Members of the Casualty Field Club 
of Illinois, meeting in their December 
luncheon meeting Monday, were almost 
unanimous in their opinion that the 
reduction in plate glass rates which be- 
came effective Monday was not suffici- 
ent to permit stock companies to meet 
competition of mutuals and non-affil- 
iateds. Discussion of the new rates de- 
veloped views that the 7 to 10 percent 
rate cut was insignificant as compared 
with the 20 to 25 percent which had 
been anticipated by field men. It was 
said that unless company members of 
the National Bureau of Casualty & 
Surety Underwriters are able to meet 
rates offered by non-conference com- 
panies, they lose the business. 

At that time the casualty men had not 
learned that the National bureau had 
set rate cuts of 20 percent and 60 per- 
cent respectively in two zones set up in 
Cook county, the smaller reduction ap- 
plying to “hot spots.” 

The field club is planning a stag party 
for casualty men which probably will be 
held Dec. 16. President L. W. Burger 
presided. 





Salt Company Must 
Be Licensed in Kansas 





TOPEKA, KAN., Dec. 4.— Selling 
salt with a guarantee that it will keep 
stock alive has been held to be insur- 
ance in Kansas and a salt company of- 
fering the guarantee must have a per- 
mit to transact an insurance business in 
this state. 

The organization in question, the Con- 
sumers Salt Company of Columbus, O., 
offers to live stock men that if they will 
feed the company’s salt to their live 
stock continuously for a definite period, 
the salt company will pay for any live 
stock that may die after this period has 
expired. 

Commissioner Hobbs, in response to 
inquiries from merchants and live stock 
men, has advised them that the plan is 
live stock insurance, that the company 
must have a certificate of authority to 
do business and its salesmen must be 
licensed as insurance agents. 
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Automobile Questions 
Feature Federation Meet 


JOHN W. DOWNS ON PROGRAM 


F. Robertson Jones Will Discuss Legis- 
lative Situation at New York City 
Gathering, Dec. 9 


Much attention will be paid to the 
twin subjects of compulsory automobile 
liability insurance and financial respons- 
ibility laws at the annual meeting of the 
Insurance Federation of America in 
New York City, Dec. 9. 

The automobile situation will have the 
attention of three speakers on the after- 
noon program following the meeting of 
the trustees, officers and advisory com- 
mittee in the morning. John W. Downs, 
manager of the Massachusetts Federa- 
tion, will discuss the “Massachusetts 
Compulsory Automobile Liability Law.” 

“Connecticut’s Financial Responsibil- 
ity Law” will be discussed by a Con- 
necticut official who is not in the insur- 
ance business and is thus able to pre- 
sent an outsider’s views on this impor- 
tant topic. Further light on the auto- 
mobile insurance legislation will be pre- 
sented by F. Robertson Jones of New 
York, manager of the Association of 
Casualty & Surety Executives. 

President Frank T. B. Martin will 
preside at the meeting. The annual din- 
ner will be held in the evening and C. 
Petrus Peterson, general counsel of the 
Bankers Life of Nebraska, will speak. 





Milwaukee County to 
Cover Its Automobiles 





MILWAUKEE, Dec. 4.—Fleet auto- 
mobile insurance for cars owned by Mil- 
waukee county has been voted by the 
county institutions committee, which 
will soon advertise for bids on public 
liability and property damage insurance. 
The buying of insurance for county- 
owned vehicles was authorized at the re- 
cent session of the Wisconsin legisla- 
ture. Since the county and city, under 
the state law, can not be sued in case 
of accident with a city or county-owned 
car, the individual drivers had the bur- 
den in such cases. 


Travelers’ Radio Concerts 


The first number of a series of Fri- 
day evening concerts, which will be 
known as “Travelers Hour,” will be 
broadcast by the Travelers station 
WTIC in Hartford, Dec. 6 at 10:31 p. 


The first concert will be in the nature 
of a tribute to the Canadian representa- 
tives of the company. Armand Gau- 
thier, an adjuster for the Travelers 
Montreal branch, who is an operatic and 
concert bass, will be the guest soloist. 


Takes Increased Space 


The New Century Casualty, Chicago, 
will move to larger and more commodi- 
ous quarters in the Insurance Exchange 
annex shortly, taking quarters in A-1124- 
28. This is the third time the company 
has moved to larger quarters since its 
organization. It has taken 50 percent 
more space than it now occupies at 935 
Insurance Exchange. When the com- 
pany was organized it was writing plate 
glass insurance exclusively, but has re- 
cently included burglary. 





Against Compulsory Plan 


RICHMOND, VA., Dec. 4.—It is now be- 
lieved that the Virginia legislative com- 
mission which has been studying the 
question of compulsory automobile in- 
surance will bring in an adverse report. 
For a time it was believed the report 
Would be favorable. The present opinion 
of the commission is said to be that it 
Would be better for Virginia to wait and 
8ee how other states now experimenting 
With one plant or another finally come 
out in the matter. The legislature con- 
venes Jan. 8 








Automobile Liability Case Decided 





Company Held Not Liable on Policy 
Covering Automobile When Action 
Against Insured was Dismissed. — In 
Stransky vs. Kousek, supreme court of 
Wisconsin, 225 N. W. 401, the defendant 
Kousek, carried a liability policy with 
the Central Surety covering the opera- 
tion of his automobile. While the car 
was being driven by the son of the in- 
sured an accident occurred which re- 
sulted in the death of a third party. 

The administrator of the decedent’s 
estate as plaintiff, brought action against 
the company and Kousek under the 
policy. It was dismissed as to the in- 
sured on the ground that he was not 
liable for the negligent operation of the 
car by his son. From judgment on this 
the plaintiff appealed, and the higher 
court in affirming this judgment reas- 
oned as follows: 


Not Prosecuting Father’s Business 


“The action was properly dismissed 
against the owner of the car. ‘The so- 
called “family doctrine,” as applied to the 
use of an automobile, adopted in some 
states, does not obtain here. The father 
is not responsible for the negligent op- 
eration of his automobile by his minor 
child merely because of the relationship 
existing between them, but liability must 
be predicated on the principles of 
agency.” * * * The proof estab- 
lished the fact that the son, at the time 
of the accident, was not prosecuting his 
father’s business or acting as his agent. 

Construction of the Policy 


“The plaintiff had no right to main- 
tain this action against the defendant in- 
surance company. Liability under the 
policy was limited to indemnifying ‘the 
assured against loss resulting from dam- 
ages assessed by law against the assured 
on account of bodily injuries, including 





| itself. 


death at any time resulting therefrom’ 
caused by accident due to the operation 
of the automobile described in the 
policy. The policy further provided that 
‘the indemnity herein provided shall ex- 
tend also to any person or persons rid- 
ing in or legally operating any of the 
automobiles described in the schedule. 
* * * The unqualified term ‘assured,’ 
wherever used in this policy, shall in- 
clude in each instance any person* * * 
entitled to indemnity under the provi- 
sions of this policy. 
Not Liable to Father 


“These provisions might render the 
defendant insurance corporation liable if 
a judgment had been recovered against 
the son, but it is clear that they'do not 
render the defendant corporation liable 
in this action against the father, because 
the action has been dismissed as to the 
father. The liability of the insurance 
carrier under this policy is limited to 
indemnifying the assured ‘against loss 
resulting from damages assessed by law.’ 


Effect of Statute 


“The insurance corporation was made 
a party to this action under the provi- 
sions of section 85.25 of the Statutes. 
That statute imposes no liability where 
none exists under the contract of insur- 
ance. ‘Section 85.25, Stats., does not give 
the plaintiff a right of action against the 
insurance company. This is a remedial 
statute, which does not create a liabil- 
ity, or confer any right of action where 
none exists under the terms of the policy 
The only effect of the statute is 
to permit the insurance company to be 
made a party defendant in those cases 
where the policy creates a liability 
against the insurance carrier.* * * 
Judgment affirmed.” 








Memphis Agent Devises 
Policy for False Arrest 





Allan Fisher, president of D. A 
Fisher, Inc., Memphis, Tenn., has copy- 
righted an insurance policy protecting 
merchants against claims for false arrest. 
Practically every department store in 
the United States employs house detec- 
tives to make arrests for shop lifting, 
fraudulent charges and the passing of 
bad checks. It is always possible to 
make a mistake in making these arrests 
and the stores throughout the country 
have been heavily burdened with claims 
for damages. This new insurance guar- 
antees the payment or settlement of 
these claims. 

This insurance is written by the St. 
Paul-Mercury Indemnity. The cost is 
based on the gross sales, the class and 
location of the store. 


What Policy Provides 


The policy provides that the insur- 
ance company pay all attorneys’ fees, 
court costs and all expenses incident to 
any claims that may be filed for dam- 
ages for false arrest or malicious prose- 
cution. It then pays 85 percent of the 
final settlement or judgment. Aside 
from the attorneys’ fees, court costs and 
other expenses, the company’s liability 
is $10,000 on one person or $30,000 on 
one claim. 

One claim was recently settled in an 
eastern city where the house detective, 
floorwalker and a clerk saw a woman 





pick up a pair of gloves and drop them | 


in her shopping bag. She was arrested 


out on the sidewalk. This woman sued | 


settled 
dollars. 


for false arrest and the store 
with her for several thousand 
These instances are common. 


Numerous Claims Filed 


There has been for several years a 
growing tendency on the part of indi- 
viduals to make claims for mistakes that 
the store makes for arresting shop- 





Finds Reciprocal’s Assets 
Are Practically No Good 


Inventory of assets of the Motor Car 
United Underwriters, Chicago reciprocal 
operated by the Underwriters Service 
Corporation as attorney-in-fact, filed 
with Judge Michael Feinberg of the 
Cook county, IIl., circuit court this week 
by Alvin S. Keys, receiver for the state, 
shows only $173,797. Mr. Keys describes 
only a small portion of the assets as 
good. Cash is $145.93, bonds have a 
book value of $37,912, stocks $34,300, 
notes $4,410, premiums in course of col- 
lection $79,997, accounts receivable 
$6,841 and bills receivable $10,188. Mr. 
Keys says all of this except approxi- 
mately $15,000 is of doubtful value. 

The receiver declares that shortly be- 
fore liquidation suit was brought by the 
Illinois department bonds with $5,000 
par value were turned over to the Blue 
Cab Company of Oak Park, Ill. and 
bonds valued at $2,000 were turned over 
to Green & Rice, attorneys, thus in 
effect granting them preference as credi- 
tors. Mr. Keys has made demand for re 
turn of these securities but without suc- 
cess, and it is expected he will sue. 

Mr. Keys sets Feb. 1 as final date 
for filing claims. Due to disordered con- 
dition of the books he says he has been 
unable to determine outstanding liabili- 
ties. 








lifters, fraudulent chargers and bad 
check passers. There have been a num- 
ber of substantial judgments obtained 
throughout the country. It is true of 
most department stores that this is 
the only risk that they have heretofore 
not been insured against. There are 
also numerous claims being filed by 
people who create a condition whereby 
they can be arrested and then make 
claim against the store. 





Need of Effort Seen for 
Smaller Concern’s Safety 


ENGINEER GIVES COMMENT 


Standard Accident Man Says Much Can 
be Accomplished If Proper Meth- 
ods Are Used 


H. H. Richardson, safety engineer of 
the Standard Accident, in speaking of 
accident frequency in small risks says: 

“The lowering of accident frequency 
is a greater problem in small plants 
than it is in large organizations em- 
ploying thousands of men, This con- 
dition is no doubt due to the mental 
state of executives who view the fluc- 
tuating curve line of accidents in their 
respective plants from a quantity basis 
rather than in ratio to the number em- 
ployed. 

Figures Look Big 

“The larger manufacturer, on the 
other hand, looks over his accident re- 
port and sees his accident figures run- 
ning into hundreds among five or six 
thousand employes and is immediately 
persuaded by the number to do some- 
thing about it. 

“Small plant executives can get the 
same results if not better without the 
creation of a safety department, because 
an organization is small and because 
practically every man in his department 
can be contacted direct from his office 
without a great loss of time or effort. 
He can get the same or much better 
results through each man’s personal co- 
operation. 

“The finest example that has come to 
the attention of Standard’s safety engi- 
neering department in the past decade 
has been that of the Conroy-Prugh 
Glass Company of Pittsburgh. 

“This small plant, employing only 120 
men and engaged in the hazardous busi- 
ness of manufacturing mirrors, has not 
had one accident since the beginning 
of the year. This is an outstanding 
record and proves unquestionably that 
safety engineering methods, if made per- 
sonal and appealing enough to a group 
of workers and having executive back- 
ing, will be worked up thoroughly by 
the employees themselves.” 


Producers “Invited” 
to Get Into Contest 














An unusual announcement of a pro- 
duction contest now being carried on 
bv the accident and health department 
of the Continental Casualty was sent 
out to the agents of that company. It 
is in formal invitation style, signed by 
J. V. Rathbone, superintendent of 
agents, and reads as follows: 


The Commercial and Intermediate 
Divisions of the 
Continental Casualty Company 
extend a cordial invitation to the 
Seven Leading Producers of New Business 
for a period starting 
November First, Nineteen Hundred and 
Twenty-Nine 
and extending through 
December Fifteenth, Nineteen Hundred 
and Twenty-Nine 
to participate in a 
Christmas Cash Distribution 


The prizes offered range from $200 
for first down to $25 for the fifth, sixth 
and seventh. Checks will be issued 
under date of Dec. 22. 


Planting Bankers Indemnity in Indiana 


c. C. Smith, assistant manager of the 
western department of the Bankers In- 
demnity, is placing agencies for the com- 
pany in Indiana, and has been working 
out of Indianapolis for the past two 
weeks. Mr. Smith is well known in In- 
diana as he represented the Aetna Life 
and affiliated companies for some years 
in that state. 
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Front Page 
Schedules 


Just what does that mean? 


about as much as the aver- | 


age Insurance Ad perhaps 
Packages of 
have description of their con- 
tents printed on their labels. 
Why shouldn’t Insurance 
policies have their contents 
understandably, concisely 
stated in a similar label? 


Nothing very unreasonable 
about such an idea. Therefore 
Universal Casualty represen- 
tatives have such policies. 


Probably no agent of this 
company represents us simply 
because of this innovational 
feature—but it does give you 
an idea of the type of com- 
pany we are—and, if it suc- 
ceeds in arousing your curi- 
osity to the extent that you 
are willing to write us saying, 
“Yes, you can have ten min- 
utes of my time to explain 
why the Universal Casualty 
Company should be in my 
served 


agency,” it will have 
its purpose. 


Edward T. Harrison, President 


DALLAS 
TEXAS 


merchandise | 
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‘Chicago Glass 
| Rates Settled 


(CONTINUED FROM PAGE 37) 


in New York, will be considered, with a 
view to reducing the cost of such serv- 
ice now performed by companies indi- 
| vidually. The ultimate idea of the plate 
glass executives is to create bureaus of 
such character in all large cities of the 
country where the aggregate plate glass 
insurance premiums warrant. Progress 
toward is being made in Bos- 
ton, following a study of the city by a 


special conmmittee of managers. 
i 






end 


sucn 


Careful 


With the recent rate reductions, nota- 
bly those applying to large size plates, 
lig) kindred types of! 


Underwriting Imperative 


back set lights and 


risks, the total plate glass premiums 
of the country are likely to show a 

arked reduction next year with a cor- 
esponding crease 1 the loss rato. 





it s r granted that the era of 
beral profits in t plate glass field | 
nd from now on careful 

g will be required if the 

tt to be conducted at a 

loss. The committee of company rep- 
esentatives 1 harge of the reform- 
ative work recently effected and that 


still under review is composed of W. A. 


| Reid Fidelity & Casualty 
} (cl . stevens, secretary 
\e R. Duncan, superin 


ie man 
ualty 


Accident: Carroll 
ndent Maryland Cas- 
“itzpatrick Cameron, 


mted Fidelity 





superintendent | States 
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Bonds Sell on 
Cold Canvass 


(CONTINUED FROM PAGE 37) 


his attention. He can learn what jobs 
are in prospect or in work if he will 
check over the permit records of his 
community or of that part of a large 
community in which he operates. The 
information is available.” 

In an address before the Nebraska 
Association of Insurance Agents recently 
a speaker said that in all of Nebraska, 
not more than 20 banks carry the 
amount of blanket bond protection they 
should carry. He was kind enough to 
refrain from commenting on the reflec- 
tion on the local agents this fact con- 
stitutes. 

Bonds 


Available to All Banks 


The surety companies make blanket 
bonds available to large and small bank- 
ing houses. No bank can safely conduct 





its business without the protection a 
bond affords, yet thousands of them do 
operate without the protection. The 
fault lies chiefly with the agents. 

Yet another bond department mana- 
ger said: “Men open agencies and paint 
across the glass fronts of them, ‘Gen- 
eral Insurance,’ or ‘Insurance in All Its 
3ranches.’ Then if they begin to solicit 
at all they concentrate on a few lines, 
and whatever business they write outside 
these few lines is business that comes in 


| and falls on the desk. Among—perhaps in 


| most cases first among—the lines they fail 


to offer are bond lines, those bonds that 
are easy to sell, are clean business for ag- 
ency and company, and are needed by so 
many thousands of business and profes- 
sional men. The agent who goes out 
and fights to take a fire line away from a 
competitor when with less effort he 
could write a larger amount of bond 
business and make a larger amount of 
money is indeed a poor business man. 

“Most of the fire business written in 
any year by all agents together is busi- 
ness that has been written in other years. 
The amount of bond business that has 
never been written, however, is in most 
communities of the city class too great 
for any one agency or company to 
handle. Yet it goes for the most part 
unwritten, and largely for the reason 
that agents do not vigorously solicit it. 


“Cold canvass? Of course it can be 








H. R. Clough, Well Known as 


Casualty Executive, Dead 


NEW YORK, Dec. 4.—News of the 
sudden death at Capetown, South Africa, 
of Herbert R. Clough reached this city 
yesterday. Mr. Clough, who was in his 
55th year, came to the United States 
from England in 1906, joining the staff 
of the Philadelphia Casualty. Subse- 
quently he was connected with the 
Aetna Life and affiliated companies for 
several years, and still later with ot 
companies, his most recent associat 
being with the General Reinsurance, of 
which he was vice-president. He re- 
signed that office because of continued 
ill health. Mr. Clough possessed an 
unusual knowledge of the casualty busi- 
ness, both as to direct writing and re- 
insurance. He was likewise an authority 
on automobile underwriting in all of its 
phases. 





Three Managers Appointed 
Several managerial appointments are 
announced by the Glens Falls Inde: 
and Commerce Casualty. W. H. Schult 
becomes manager of the Detroit brancl 
it 803 Guaranty Trust building. He has 
had long insurance experience in Michi 
gan. 

A. E. Scrymgeour becomes Balt 
branch manager with offices in 301-303 
Courthouse Square building, and L. E. 
King is his assistant manager. Mr. 
Scrymgeour also charge of Mary- 
land, Delaware and the District of Col- 
umbia for the two companies. 

Opening of a Richmond, Va., service 
office is announced, with C. R. Riley as 
manager. It is in 906-907 State Planters 
sank building. Mr. Riley will direct pro- 
duction in Virginia and North Car 












lina. 





Sustains Northwestern National 
MADISON, Dec. 4—The Wisconsin 


supreme court has sustained the Dane 
county circuit in its order permitting the 
Northwestern National of Milwaukee to 
organize a casualty subsidiary. The sub- 
sidiary is to be known as the North- 
western National Casualty and will have 
$250,000 capital. M. A. Freedy, state in- 
surance commissioner, had ruled against 
the organization of the new company. 
The Northwestern National took the 
matter to court and its right is now sus- 
tained. 








Peters Quits Concord Post 

NEW YORK, Dec. 4.—Albert A. 
Peters, who had been active in the or- 
ganization of the Concord Casualty & 
Surety of this city, has resigned both as 
vice-president and as a director of the 
company to devote his entire 
the development of the Colonial 
here, of which he is the head. 


+o 


time ww 
Agency 


William A. Brandt Dead 
William A. Brandt, for over 49 years 
in the service of the American Surety, 
recently as manager of its purchasing 
department, died suddenly Tuesday. 





sold by the cold canvass method, per- 
haps more easily than if the personal 
solicitation were preceded by mail mat- 
ter. The man who receives a piece of 
mail about insurance has an opportu- 
nity to prepare negative replies before 
the agent arrives in person. Such re- 
plies the agent can more easily defeat 
if the prospect has to make them quick- 
ly in the agent’s presence.” 

This informant said in conclusion, and 
was willing to get down the books to 
prove what he said: “Once I sold 23 
check forgery bonds in a week to large 
and small merchants by stepping into 
their establishments and opening each 
solicitation with the question, ‘Did you 
ever suffer a loss in this business be- 
cause of a check forgery? I was my- 
self astonished by the number of affirma- 
ative replies I received to this question. 
So will any other agent who will use 
this or some similar method.” 
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It is safe to say that more Plate Glass Insurance 
business is lost because of failure to live up to the 
promise of prompt Plate Glass Replacements than 
from any other factor. 


Companies and agents alike stake their reputation 
and business on this one factor. 


it is because the American Glass Company has 
not only recognized this fact but has provided the 
facilities with which to fulfill the promise of 
prompt Plate Glass Replacements that has been the 
moving factor in placing this organization foremost 
in the Chicago Plate Glass Replacement field. 


AMERICAN GLASS 


1030-42 NO. BRANCH ST. 
CHICAGO, ILL. 
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Hudson Succeeds Fleming 
as Central Surety Chief 


NEW POSITION IS CREATED 


Goebel Elected Board Chairman of 
Kansas City Company—Banker 
Named Treasurer 


KANSAS CITY, Mo., 
nis Hudson, vice-president of the Cen- 
tral Surety & Insurance, was elected 
president by the board Tuesday. Ray 
E. McGinnis, vice- -president in charge of 
claims, becomes first vice- pres sident, tak- 
ing over executive duties in addition to 
work of the claim department. 

A new office, chairman of the board, 
was created, and Peter W. Goebel, vet- 
eran Kansas City broker and member 
from this district of the national ad- 
visory council of the — reserve sys- 
tem, was elected to fill it. W. Allen- 
doerfer, another able Sees City 
banker, will replace Mr. Goebel as treas- 
urer of the Central Surety. 


Dec. 4.—Den- 


Hudson 


Mr. Hudson, since the 
formed in 1926, has been head of 
derwriting. He has had a 
years’ experience as an 
ecutive 


Experienced Man 


company was 
un- 
number of 
insurance ex- 
and has played a large part in 
the fine record the Central Surety has 
made. Out of respect to the memory 
of Colonel Fred W. Fleming, late pres- 
ident, who died in Chicago Nov. 14, for- 
mal assumption of duties by new of- 
ficers will not take place until Jan. 1. 

The Central Surety represents a 
severance of the casualty business from 
the reinsurance business of the Em- 
ployers’ Indemnity in 1926. Mr. Hud- 
son was in charge of casualty almost 
from its inception in the old Kansas 
City Casualty which was merged with 
the Employers in 1918. 

When the Central Surety was pro- 
posel Colonel Fleming joined forces 
with Mr. Hudson, obtained capital, was 
president and gave personal attention 
to investment of assets, now grown to 
$4,250,000. The company’s capital is 
now $1,000,000 and its surplus and cap- 
ital together are more than $2,000,000. 


TALLON IS CLUB PRESIDENT 
Travelers Man Elected in Chicago— 
Members Decide to Continue Or- 
ganization and Not Amalgamate 





J. H. Tallon, supervising counterman 
of the Travelers in Chicago, was elected 
president of the Burglary Underwriters 
Club in Chicago in the annual meeting 
Tuesday. Other new officers are: Vice- 
president, E,. J. Prahl, casualty under- 
writer, Great American Indemnity, and 
secretary-treasurer, R. J. Altier, Cook 
county manager for the General Cas- 
ualty & Surety. Mr. Altier thus is 
given a second term in his office, which 
sets a precedent in the club. 

Five men were elected on the execu- 
tive board, E. J. Brink of the New Cen- 
tury; R. N. Johnston, superintendent 
burglary department, Moore, Case, Ly- 
man & Hubbard;-D. L. Johnson, bond- 
ing and burglary department, Bowes & 
Co.; Charles Roth, superintendent, burg- 
lary and plate glass department, Fidelity 


& Deposit, and P. J. Page, superinten- 
dent, burglary department, New Jersey 
Fidelity & Plate Glass. Messrs. Brink 


and Johnson were chosen for the enter- 
tainment committee, with W. T. Brown 
of the American Surety. 

It was definitely decided that the club 
should not be amalgamated with any 
other organization, in opposition to the 
proposal recently made. This was a 
large meeting and keen interest was 
evinced. The general opinion was that 
the club has a definite place in the burg- 
lary business and that it should be con- 
tinued. 





F. E. Wilkins Dies; Former 
Bankers Indemnity Chief 

















NEWARK, N. J., Dec. 4.—Frederick 
E. Wilkens, vice-president of the Bank- 
ers Indemnity of 
Newark until a re- 
cent date, died yes- 
terday. He had been 
in ill health for sev- 
eral years and in 
1928 was given an 
extended vacation 
in the hope that 
change in climate 
and association 
would prove bene- 
ficial, an expecta- 
tion that was not realized. He was well 
known in casualty aso saab yee | circles, 
having been importantly identified wi ith 
several companies prior to joining the 
official staff of the Bankers Indemnity 
upon its organization in 1926. 





F. E. 


WILKENS 


Movement Inaugurated 


for National Field Club 


A movement has been started by the 
Casualty & Surety Club of Des M« -. 
headed by President J. Dillard Hall, 
amalgamate all organizations of this 
order throughout the country into a na- 
tional field club. 

In announcing the project President 
Hall says, “The local agents, field men 
of fire companies and the casualty com- 
panies have a national organization, and 
we think that with the prominent place 
the casualty and surety business is now 
occupying it would be an opportune 
time to organize a national casualty and 
surety club on a similar basis.” 


The matter was presented at the 
monthly meeting of the Casualty Field 
Club of Illinois at Chicago Monday. 


President L. W. Burger, superintendent 
of the United States Fidelity & Guar- 
anty, was highly in favor of the move 
and many other leaders expressed sim- 
ilar opinions. It is problematical 
whether the Chicago club will join in 
the effort, due to the fact that it is 
largely a casualty organization and it is 
feared that casualty interests would be 
subordinated to surety interests insofar 
as representation from Chicago would 
be concerned. 


DISCUSS STANDARD POLICIES 
AT LOS ANGELES MEETING 


ANGELES, 


LOS Dec. 4.—An un- 
usually large attendance marked the 
regular luncheon meeting of the Acci- 
dent & Health Managers Club of Los 


Angeles. President E. I. Lawrence pre- 
sided and read an article on “Accident 
and Health Troubles,’ as told to the 
Detroit Accident & Health Managers 
Club by C. O. Pauley, which appeared in 
Tue NATIONAL UNDERWRITER. Its read- 
ing evoked interest and favorable com- 
ment. 

W. H. McKee of Rule & Sons called 
attention to the need for standardization 
of policy forms, citing a recent case 
wherein presentation of a claim for in- 
demnity by the holder of a number of 
accident and health policies reveal led 
that under the provisions of the con- 
tracts of some no liability existed, while 
the claims were paid without question 
by others, the policyholder being under 
the impression that all the policies pro- 
vided similar coverage. It was decided 
to give further consideration to the sub- 
ject in a constructive effort to obtain 
definite improvement of the existing 
situation in this respect. Mr. McKee 
will present a paper dealing with this 
topic at the next regular meeting of the 
club 


Chicago Office Moves 


The Employers Reinsurance branch 
office in Chicago moved Saturday to 
Room A-1203 Insurance Exchange. B. 
P. Whitehead is manager. 
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SUES SELF FOR WIFE’S DEATH 


Claims Spouse Was Employe at Time 
of Accident Which Resulted 
in Her Death 


LA CROSSE, WIS., Dec. 4—An 
unusual action in which a man is bring- 
ing suit against himself to recover com- 
pensation for the death of his wife, who 
he claims was one of his employes in 
the plumbing business, has been heard 
by the Wisconsin industrial commis- 
sion here. 

Under the law a wife living with her 
husband is dependent upon him. In 
this case, however, Frank Wintz, who 
is bringing the action, claims that at 
the time of her death his wife was his 
employe. According to the testimony 
at the hearing Mrs. Wintz was em- 
ployed in her husband’s office. She was 
on her way to the basement when she 
fell down the stairs, sustaining a frac- 
tured skull resulting in her death. 

Wintz contends that inasmuch as he 
carried insurance on all of his employes 
and that his wife was an employe at the 
time of the accident, she was entitled 
to compensation. 

The insurance carrier in fighting the 
suit has raised three defenses, contend- 
ing that the wife was not an employe 
at the time of the accident; that it was 
not in the course of employment that 





| delayed in 


the accident occurred; and third, that | 
death was the result of natural causes. | 


Testimony was introduced to show 
that Mrs. Wintz had been subject to 
dizzy spells and heart trouble, and that 


it was during one of these attacks that | 
the woman fell down the stairs causing | 


her death. 





Want Risks Covered 

KANSAS CITY, MO., Dec. 4.—The 
committee of six, appointed at the meet- 
ing of the Casualty & Surety Associa- 
tion of Greater Kansas City to consider 
the problem of prohibited compensation 
risks, drew up resolutions to be sent 
the National Council on Compensation 
Insurance. 

They earnestly recommended the 
adoption of a practical plan whereby 
special hazards heretofore prohibited 
might be covered. This is important in 
view of the fact that insurance men 
have promises to make good which 
were made to legislative committees of 
the last legislature. “Otherwise,” said 
George Oppenheimer, chairman of the 
committee, “we are going to have a 
hard fight in forestalling a state fund.” 

A plan was outlined, and the coopera- 
tion of St. Louis, St. Joseph, Spring- 
field, Joplin and other Missouri towns 
will be sought. 





Rules on Chiropractor Treatment 


LINCOLN, NEB., Dec. 4.—Answering 
an inquiry as to whether the calling by 
an employer of a chiropractor to treat 
an injured worker is a compliance with 
the provision of the workmen's compen- 
sation law requiring employers to pro- 
vide medical and surgical aid, Attorney 
General Sorensen rules: 

“We believe that a chiropractor may 
Properly be selected by an employer to 
give treatment in the peculiar field in 
which he is licensed to practice when 
such treatments are reasonable and 
Proper under the circumstances. This 
Tule, we think, would apply to a li- 
censed practitioner of any of the healing 
arts. If the case is one which calls for 
the services of a chiropractor, an oesteo- 
Path, a dentist or a chiropodist, we see 
no reason why his services may not be 
paid for as ‘medical’ services under the 
compensation law. Where, however, the 
Case is one where common sense and 
Prudence would dictate that a physician 
or surgeon as defined in the licensure 
law should be called, we think an em- 
Ployer who called in a chiropractor or 
a practitioner of any other specialized 
branch of the healing arts would not 
be complying with the workmen’s com- 
Pensation law.” 





KICKED BY HORSE IN BARN 


Farmer Employed to Drag Roads In- 
jured on Own Premises—County 
Held Liable 


LINCOLN, NEB., Dec. 4.— After 
having once withdrawn its opinion in 
the workmen’s compensation case of 
Speas vs. Boone county, and given the 
intervening insurance companies an op- 
portunity to argue against the extension 
of that statute to the circumstances in- 
volved, the court again holds the insur- 
ance carrier liable. Speas was a farmer 
employed for a definite sum to drag the 
roads. He was working in front of his 
own farm, and at noon put his horses in 
his own barn and while feeding them 
was kicked by one of the animals. The 
court holds that this accident arose out 
of and in the course of his employment. 
That it occurred on his own premises 
instead of at the place of work at a time 
when he was not actually working for 
the county is a mere incident since he 
happened that day to be working near 
enough home to do the feeding in his 
own barn. 

The court also held that the statute of 
limitations is not available to an em- 
ployer who has agreed within the year 
after an accident, to compensate the em- 
ploye, and the latter, in reliance thereon, 
making application; Speas 
having died since the litigation began. 


Rate Increase Withdrawn 

OKLAHOMA CITY, Dec. 4.—The 
National Council on Compensation In- 
surance has withdrawn its application 
for increase of 4.8 percent in workmen’s 
compensation insurance, placed with the 
Oklahoma state insurance board several 
weeks ago. Protests on the increase 
were filed by the Associated Industries 
of Oklahoma, as well as the Associated 
General Contractors of America, and a 
strenuous legal battle was expected. 
Representatives of the industries con- 
tended that rates should be adjusted 
downward, if at all. Pending with the 
attorney general, when the application 
was withdrawn, was a request by the 
insurance commissioner for an opinion 
on the proposition of whether or not 
income other than premiums could be 
considered in making rates. 





Safety Conference at Milwaukee 


MILWAUKEE, Dec. 4.—Compensation 
insurance men in Milwaukee will par- 
ticipate actively in a safety conference 
Dec. 11. There will be eight divisional 
sessions, with 40 speakers, including 
Marcus A. Dow, Chicago, former presi- 
dent of the National Safety Council; R. 
G. Knutson of the Wisconsin Industrial 
Commission and J. H. Lee of the Rock- 
ford safety council, Rockford, Ill. 





Court Denies Compensation 


OKLAHOMA CITY, Dec. 4—Compensa- 
tion has been denied by the Oklahoma 
supreme court in the case of A. C. Vancy 
vs. State Industrial Commission, Thomp- 
son-Parker Lumber Company and the 
Travelers. The plaintiff started out in 
a car to collect a bill for the lumber 
company. He was accompanied by a 
young lady who was driving. The car 
became unmanageable and struck a post 
and Vancy’s knee was hurt. The com- 
mission decided that the compensation 
act did not cover such employe and 
therefore denied compensation. This 
judgment the high court sustained. 





Call North Dakota Safety Conference 


BISMARCK, N. D., Dec. 4—AIl employ- 
ers of the state will be invited to attend 
a safety conference in Bismarck Jan. 21, 
sponsored by the North Dakota work- 
men’s compensation bureau. Industrial 
accidents have been increasing in num- 
ber and the bureau is seeking a way to 
reduce them. W. H. Stutsman, Mandan, 
has been named chairman pro tem of the 
compensation board. He succeeds James 
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Casualty Insurance? 
YEs! 


Surety Bonds? 
CERTAINLY! 


Service? 
ABSOLUTELY! 


Write to 


FEDERAL SURETY COMPANY 


W. L. TAYLOR 


President 


Home Office - - Davenport, Iowa 





Kiley, whose place as a board member 
he assumed Nov. 15. 


Want Benefits Increased 


RICHMOND, VA., Dec. 4.—Union labor 
will make another effort at the ap- 


proaching session of the Virginia gen- 
eral assembly to have the present work- 
men’s compensation act made more lib- 
eral. The present maximum weekly al- 
lowance is $12. The benefits have been 
increased very little since the law was 
passed several years ago. 














CHANGES IN CASUALTY FIELD | 











TWO OFFICES ARE OPENED 





Royal and Eagle Indemnity Companies 
Increase Service in Ohio and 
Western New York 





A branch office of the Royal Indem- 
nity has been opened at Cleveland in 
rooms 506-507 Plain Dealer building. It 
will serve brokers and supervise sev- 
eral counties in northeastern Ohio. Ray 
H. Forsyth, manager, has had 15 years 
insurance experience, starting with the 
Royal Indemnity in Camden and later 
having charge of agency development 
in Atlanta with supervision over all ter- 
ritory from Texas to the Atlantic coast 
and from North Carolina to the Gulf of 
Mexico. He resigned some years ago to 
enter the office of H. C. Hare Company 
of Jacksonville, Fla., the company’s gen- 
eral agent, in charge of underwriting 
and development in Florida for the 
Royal Indemnity and Eagle Indemnity. 
Most recently he has been production 
manager in the New York City branch 
of the Royal Indemnity. The Royal In- 
demnity recently has been represented 
in northern Ohio by the Davis & Far- 
ley agency, which resigned to represent 
Lloyds Casualty. 

The Royal Indemnity and Eagle In- 
demnity also have opened a _ western 
New York service office in 218 Ellicott 


Square building, Buffalo, with Raynold | 


Scott as manager. This office will super- 
vise underwriting and business devel- 
opment in the territory west of Roches- 
ter. Mr. Scott started in the business in 
the Aetna Casualty & Surety home 


office about nine years ago, later being | 


transferred to the New York City office 


as special agent. Recently he has been | 


in charge of the casualty and surety 
department of the Deuel-Lapey agency 
in Buffalo. 


Inman Returns to Aetna Life 


C. C. Inman of Peoria, Ill., who for 
many years was special agent of the life 
and accident department of the Aetna 
Life and recently has been superintend- 
ent of agents of the Illinois Mutual Cas- 
ualty of Peoria, is returning to the Aetna 
Life as special agent. 


Merge Des Moines, Minneapolis Offices 


Cc. Glenn Garten, resident manager for 
Iowa and Nebraska of the American 
Credit Indemnity, announces that the 
Des Moines office will be merged with 
that in Minneapolis. The company here- 
after will maintain only an agent and 
an attorney in Des Moines. Mr. Garten 
will continue as attorney and J. Sidney 
Craiger as agent. 


Carpenter With Federal Surety 


J. M. Carpenter has been appointed 
special agent for the southern California 
branch of the Federal Surety, under 
George D. Marcy, manager at Los 
Angeles. For the past two years Mr. 
Carpenter has been with the Los Angeles 
office of the Metropolitan Casualty as 
special agent and previously was for 
three years chief payroll auditor for the 
Los Angeles branch of the United States 
Fidelity & Guaranty. 





Barr Succeeds De Cou 


Albert H. DeCou, Detroit branch man- 
ager of the Central West Casualty for 
over six years, has resigned. Mr. DeCou 
has joined the Krimmel & Cruickshank 
agency of Detroit. 

R. E. Barr has been appointed as Mr. 
DeCou’s successor. Mr. Barr has been 
connected with the Detroit branch office 
for several years. 











FIDELITY AND 


SURETY NEWS | 











QUESTION OF INTEREST UP 


Right of Obligee on a Bond With a 
Specified Penalty to Recover 
from Surety 


The question here presented involves 
right of obligee on bond with a speci- 
fied penalty to recover interest from 
surety. The Courtright Dimmick Co. 
entered into a charter party with plain- 
tiff, as agents for the U. S. Shipping 
Board Emergency Fleet Corporation, 
whereby the Steamship Chester Ki- 
wanis was chartered to the Delaware 
corporation for carriage of a cargo of 
coal. After loading the coal, the steam- 
ship company claimed $11,601.20 due it 
for demurrage by reason of the char- 
terer’s failure to load the cargo within 
the lay days specified in the charter. 
The Courtright Dimmick Company de- 
nied liability whereupon it was agreed 
that the lien against the cargo should 
be released upon the Courtright Dim- 
mick Co. giving a bond for the amount 
in dispute, conditioned for payment of 
any sums that might thereafter be found 
due for demurrage under the charter 
party. 

The government filed suit in admiralty 
against the Courtright Dimmick Co. for 
demurrage and interest and on June 5, 
1928 that court decreed that the govern- 
ment recover from respondent $11,601.20 
with interest from Aug. 9, 1920 and 
costs. Held that the bond which de- 


termines the rights of the parties to the | 


present controversy is a voluntary, 


common law obligation, that is, it is 
not given pursuant to any statute or 
| order of court. It is now well settled 
that a surety if answerable at all for 
interest beyond the amount of the pen- 
alty of the bond, can only be held for 
such interest as accrues from unjustly 
withholding payment after notice of de- 
fault of the principal. In the present 
case, there was no unjust withholding 
of payment after notice of default of 
the principal, because, until June 5, 
1928 which fixed the principal’s liability 
there neither was nor could have been 
any default, and defendant has tendered 
| interest from that date to date of ten- 
|der. Verdict for defendant. Black 
| Diamond S. S. Corp. vs. Fidelity & De- 
| posit, U. S. Dist. Ct., Dist. Md. 


AGREEMENT TO REFUND 
IN A FIDELITY CLAIM 


Defendant Leib forged certain checks 
to the amount of $16,500 while in em- 
ploy of the railway company. The 
plaintiff surety company paid $5,000 to 
cover and entered into an agreement 
with the railway company to the effect 
that the latter should prosecute Leib 
and sue to recover from the banks 
through which the checks passed, and if 
the company recovered in full, then the 
$5,000 was to be refunded. Leib agree 
with Evans, president of the railway 
company, to repay in full in considera- 
tion that Evans settle all outstanding 
suits. Evans did so and claims he act- 
ed for the company, but claims that 
| the full amount was not received and 
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that the company is not liable to plain- 
tiff. Held that the payment to Evans 
was not a payment to the company, 
but to Evans as an individual. The 
company had no rights thereunder. Even 
if plaintiff was subrogated as trustee to 
Leib’s rights under his agreement with 
Evans, yet as soon as Evans settled the 


suits his obligations were completed, and | 


whatever money he had was released 
from any trust that may have attached 
to it. Therefore the company is not lia- 
ble to plaintiff for a $5,000 refund under 
the agreement. Bill dismissed. Fidelity 
& Deposit v. Leib. U. S. District Ct., 
East Dist. of Penn. 





Shields to Supervise Contract Bonds 


The Detroit Fidelity & Surety has 
given N. L. Shields, first assistant secre- 
tary, general supervision over contract 
pond underwriting. 


After attending the University of 
Michigan Mr. Shields engaged in bank- 
ing, later becoming associated with the 


Detroit Fidelity & Surety about the time 
of its organization. 





Face Losses in Salt Lake City 


SALT LAKE CITY, UTAH, Dec. 4.— 
Surety companies, including the Ameri- 
ean Surety and the United States Fi- 
delity & Guaranty, are facing claims 
aggregating $100,000 as a result of the 
recent disclosures at the city and county 
building, in which two former city treas- 
urers are asserted to have looted the 
treasury over a period of about ten 
years. One of them, while still in office, 
committed suicide when the investiga- 
tion commenced last March. The legal 
department of the city is now engaged 
in drawing up the claims and formal 
demand will be made in a few days. It 
is stated that the total losses sustained 
by the city will probably reach $150,000 
or more. 


Surety Is Upheld 


FRANKFORT, Dec. 4.—The court of 
appeals of Kentucky has held that sec- 
tion 723 of the Kentucky statutes, 1922 
edition, invades the constitutional right 
of the surety in requiring that a surety 
company, in order to demand indemnity 


from the principal, must so stipulate in 
the contract. The Fidelity & Deposit 


| 


bond upon which it was surety for 
Kelly, and ask for an indemnifying bond 


was on the bond of H. Lee Kelly as | from him securing the company against 


sheriff of Warren county. After about 
18 months it served notice on the sheriff 
that it would on Aug. 22 enter motion 
before the county court to cancel the 


past defalcation. The lower court ruled 
against the Fidelity & Deposit, but the 
court of appeals holds in its favor. The 
case is Fidelity & Deposit vs. Logan. 











WITH BURGLARY UNDERWRITERS | 




















OPEN STOCK NOW PROFITABLE 


Crooks Confine Their Activities to 
Hold-ups—Expect 1929 Premium 
Total to Be Lower 


PHILADELPHIA, Dec. 4.— Bur- 
glary coverage on open stock, which 
was decidedly unprofitable several years 
ago and forced underwriters to demand 
that windows be barred, is now a money 
maker for the companies. The difficul- 
ties which crooks have met in late years 
in disposing of stolen merchandise at a 
profitable figure have forced them into 
the hold-up businesss. “Today,” one 
underwriter put it, “the crook has taken 
the easiest way out. Instead of break- 
ing in and taking merchandise, he now 
walks into a store, holds up the owner 
or the clerk, takes $500 or so and walks 
out, his end of the transaction com- 
pleted.” 

Underwriters report that interior hold- 
up is their worry today. All the other 
burglary lines are proving profitable. 
However, only a few of the cities are in 
the poor class. ‘Chicago heads the list, 
followed by Los Angeles and Kansas 
City. New York, underwriters say, is 
“fair” and the same appellation is ap- 
plied to Philadelphia and Boston. 

While loss ratios are favorable so far 
this year, the older companies declare 
that the volume is falling off. A de- 
crease in the burglary premium income 
is expected for 1929. Whether it is due 


to a larger number of new companies 





or whether the agents are not pushing 
the line, officials are at a loss to say. 





Wisconsin Bank Losses Higher 


MILWAUKEE, Nov. 27.—As compared 
to nominal bank losses in 1928, there 
have been 15 attacks on banks 





in Wis- | 


consin thus far in 1929 with a total loss | 


of more than $391,000, reports received 
at the office of A. M. De Voursney of the 
Wisconsin Bankers Association show. 

“IT still have full faith in the vigilante 
plan in stopping bank robberies,” said 
Mr. De Voursney. “The real weakness 
is often with the banks. 
Wisconsin bankers to put their securi- 
ties in places other than bank safes, 
such as deposit boxes. In robbing a 
bank the thieves are in the bank be- 
tween three and five minutes. They just 
have time to take cash and securities 
found on the counter and in the safe. 

“Then, too, banks need a better silent 
alarm system. In the Jefferson robbery, 
where the loss was $317,000, the alarm 
had gone off so many times accidentally 
that even a policeman who was across 
the street at the time of the robbery 
heard the alarm and went back to read- 
ing the newspaper.’ 





Seek Dicker on Bank Loot 


MILWAUKEE, Dec. 4.—According to a 
report here an offer has been made to 
return the $345,000 in negotiable 
curities stolen from the Farmers & 
Merchants Bank at Jefferson, Wis., for 
one-fourth of their face value. George 
G. Goetz of Hoff & Goetz, managers for 
the United States Fidelity & Guaranty, 
which insured the bank and paid the 
robbery loss, declared he could not 
vouch for the authenticity of these re- 
ports, and added that the company “does 


se- 





We have urged | 


| 





not believe in dealing that way.’ 

It was intimated in the report that 
the offer to turn over the stolen bonds 
and stocks came from a St. Paul “fence,” 
who a few years ago produced a part of 
the securities stolen in another Mil- 
waukee bank holdup, for which the 
bank paid 67 cents on the dollar. 








[ PLATE GLASS INSURANCE | 


WILL SOLICIT PLATE GLASS 


New Manual and Rules That Will Be 
Promulgated Stimulates Interest 
in Line 














Owing to the fact that on Dec. 1 an 
entirely new plate glass manual was put 
out showing revised rates downward, 
many agents are out securing this class 
of business. The average reduction will 
be about 30 percent. Territorial dis- 
counts will be changed. The policy form 
will eliminate all exclusions except fire. 
All plate glass losses since Dec. 1 will be 
settled on the basis of the new policy. 
Three-year policies will be issued at 
2% times the annual rate if the prem- 
ium is paid in advance. Such policies 
can be sold for three times the annual 
premium less 10 percent if paid in in- 

stallments and 50 percent, 30 percent 
aad 20 percent. This will give a new 
argument for plate glass solicitation. 


PROPOSAL MADE IN BOSTON 
Committee Is Named to Investigate 


Rezoning and Survey Bureau Plan 
of National Bureau 





BOSTON, Dec. 4—A committee of 
representatives of plate glass companies 
operating in Boston has been named by 
J. Donald Falvey of the Massachusetts 
Bonding to investigate and report on 
the advisability of rezoning Boston and 
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CENTRAL WEST CASUALTY CO. 


CAPITAL $1,000,000 
HAL. H. SMITH, President 


Detroit 


Michigan 


| of the New Amsterdam Casualty. 


establishing a survey bureau. This is 
similar to proposals made recently in 
Chicago and Detroit. This action re- 


sulted from a meeting Nov. 12, presided | 


over by L. A. Sawyer, manager of the 


plate glass department of the National | 


Bureau of Casualty & Surety Under- 
writers. 


The 


——.. 


other members will include the United 
States Fidelity & Guaranty, Travelers 
Indemnity, Fidelity & Casualty, Em- 
ployers Liability, Lloyds Casualty, Great 
American Indemnity and Massachusetts 
Bonding. The committee, originally in- 
tended to include but five, was enlarged 


| to eight to give more complete repre- 
The committee named by Mr. Falvey | 
| will have as chairman Ray C. Parker 


sentation and include bureau and non- 
bureau companies. It will report to Mr, 





| 
| 





NEWS OF THE COMPANIES 





Sawyer. 
_| 











WILL MOVE NEXT _ SPRING 


Fidelity & Casualty New Headquarters 
to Be in America Fore Building, 
80 Maiden Lane 





NEW YORK, Dec. 4.—The home of- 
fice of the Fidelity & Casualty, which 
for many years has been located in its 
own building at 92 Liberty street, New 
York, will be moved during May to 80 
Maiden Lane, which is owned by the 
America Fore group, with which the 
Fidelity & ‘Casualty is now’ affiliated. 
The home office building of the Fidelity 
& Casualty was erected some 30 years 
ago under the supervision of the late 
president, George F. Seward. Later the 


building was extended through to Cedar | 


street. It is 21 stories high, the com- 
pany occupying the entire structure. A 
survey indicates that the Fidelity & 
Casualty will occupy at least four floors 
in the new building. Its activities will 
thus be more nearly coordinated with 
the America Fore organization, which 
is noted for its progressive and forward 
looking policy. 





Undoubtedly the work | 


of the Fidelity & Casualty will be ex- 
panded as time goes on. 


Two New Continental Directors 


At a meeting of the directors of the 
Continental Casualty this week, two 
new directors were elected: William 
McCormick Blair, resident partner at 
Chicago of Lee, Higginson & Co., and 
Frank R. Elliott, vice-president of the 
Harris Trust & Savings Bank, Chicago. 

30th of these have heretofore been 
members of the finance advisory com- 
mittee of the Continental and have 
therefore been in intimate contact with 
its affairs. 

Reports of the directors indicated that 
both the Continental Casualty and the 
Continental Assurance are closing the 
most profitable year in history. The reg- 
ular quarterly dividend of 4 percent on 
Continental Casualty stock and 4% per- 
cent or Continental Assurance stock 
was declared. Combined assets of the 
Continental companies at the close of 
this year will be in excess of $37,000,000 
and capital and surplus funds will be in 
excess of $11,000,000. 
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Spurred on by the enthusiasm and 
many requests of his four children, Ray 
H. Dexter, assistant superintendent of 
the fidelity department of the Hartford 
Accident & Indemnity, has been receiv- 
ing flying instruction. He has been 
progressing so rapidly that his instructor 
says he will solo very soon. 


aviation, and 
aviation, more or less, for the past 19 
years. He was one of the first mechanics 
at Brainard Field. Although Mr. Dex- 


| ing in this country. 


ter has always wanted to be a flyer, he | 


never actually took any instruction until 
recently, when his four children, who 
are very proficient in the manufacture 
of models on the new types of planes, 


persistently asked him to learn flying, | 


with the hope that he would teach them, 
in turn, to fly. 


The Employers’ Liability has gotten | 


out a little booklet entitled, “What’s It 
All About?” which is in form of a dia- 
logue bringing out the requirements in 
the different states as to financial re- 


sponsibility in connection with operat- | 


ing automobiles. Under certain circum- 


|; money 


stances there are financial responsibility | 
| requirements in California, Connecticut, | 


Iowa, Maine, Massachusetts, Minne- 


sota, New Hampshire, New Jersey, New | > : ) 
line companies, each appreciated that as 
| such 


York, North Dakota, 
Vermont and Wisconsin. 


Rhode Island, 


E. B. McConnell, resident vice-presi- 


| dent and manager of the New York City 


| bonding branch of the Maryland Cas- 


ualty and head of E. B. McConnell & 
Co., the company’s general agents for 
casualty lines, died last week from a 
heart attack. He was born in 1864, son 
of a prominent Indiana lawyer, and him- 
self was a lawyer when he was young. 
Later he became a contractor and then 
was New York City general agent of 
the Equitable Surety of St. Louis. He 
became general agent of the Maryland 
Casualty’s bonding department in 1914 
and then took executive charge in 1927, 





when the branch was opened. Mr. Me- 
Connell leaves his widow, two daugh- 
ters and a son. Funeral services were 
held in Logansport, Ind., his birthplace, 
last Saturday. 


With the recent death of William T. 


Mr. Dexter has long been interested in | Woods, president of the Lloyds Casw- 
has been connected with | alty, there passed the last of the adher- 


ents to exclusive plate glass underwrit- 
As boy and man 
he had been identified with plate glass 
insurance for close to 60 years, and had 
little knowledge of any of the other 
forms of indemnity. He was, however, 
forced to recognize the pronounced 
trend of the times in the business and 
early in the present year assented to 
the sale of control of the Lloyds Plate 
Glass to outside interests. Its cor- 
porate title was then amended and its 
broadening into the multiple casualty 
lines field followed. 

Mr. Woods lived to see a marvelous 
development in plate glass underwriting, 
in which Lloyds Plate Glass was a pro- 
nounced factor. He continuously made 
for his company, at the same 
time building up for it an unblemished 
reputation among agents and assureds. 

The Metropolitan Plate Glass and the 
New York Plate Glass, former single 


their maximum usefulness had 
passed, and years ago broadened into 
general line ‘business. 

Winslow, French and Woods were a 
great plate glass underwriting trium- 
virate. Messrs. Winslow and Woods 
have now passed to the great beyond 
and each will be kindly remembered. 
Mr. French, happily, is still active as 
president of his company and it is hope 
will so continue for many years to come. 


Miss Marian Maydwell, daughter of 
Western Manager Charles Maydwell of 
the Century Indemnity in Chicago and 
Mrs. Maydwell, and R. Hilton Roane, 
assistant manager of the Cleveland 


re 








Su 
him 
“con 
editi 
loss 
men 
mea! 
thes 
000; 
ther 
foot 
ankl 
Plai 
accit 
shot 
left 
tor 1 
pal 
the 
that 
plica 
polic 
anot 
amo 
plait 
erab 
Hel 
had 
risk, 
gene 
case 
beco 
since 
after 
was 
to tz 
ansv 
fend 
of 1 
reco 
Det: 
of T 


A 
to r 
cher 
ing 
sive 
bodi 
cide 
ber 
enec 
1923 
part 
was 
Schl 
and 
mob 
died 
ord 
sure 
ily, 
deat 
wou 
had 
othe 
tion 
of a 
Unl 
Issur 
the 
disp 
men 


Mc- 
ugh- 
were 
lace, 


“’ 
‘asu- 
her- 
yrit- 
man 
rlass 
had 
yther 
ever, 
need 
and 
d to 
Plate 
cor- 
d its 
ualty 


elous 
iting, 
pro- 
made 
same 
ished 
reds. 
d the 
ingle 
at as 

had 

into 


ere a 
-jum- 
‘oods 
yond 
ered. 





December 5, 1929 








THE NATIONAL UNDERWRITER 


CASUALTY 


47 








branch office of the Maryland Casualty, 
were married in Chicago Nov. 30. Ralph 
P. Hanger, special agent in the St. 
Louis branch of the Maryland Casualty, | 
was best man. The Roanes left on a 
honeymoon to Detroit, after which they 
will make their home in Cleveland. 


John §S. Cullom of the Life & Cas- 
ualty has been elected president of the 
Nashviile Junior Chamber of Commerce. 
Mr. Cullom was chairman last year of 
the forum committee. 

Nelson D. Sterling of Philadelphia, 
vice-president of the Constitution In- 


demnity, left Sunday on an agency trip 
through Texas and the Pacific coast. 
He will return by way of Chicago. 


William B. Joyce, chairman of the 
board of the National Surety, is in Los 
Angeles and will spend the winter 


| months at his winter home in Beverly 


Hills. 

The Dominion of Canada General has 
appointed J. E. White actuary. Mr. 
White successfully organized the com- 
pany’s life department a few years ago. 
His duties cover both the life and cas- 
ualty departments. 
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GIVE RECENT ACCIDENT CASES 


Some Decisions of the Higher Courts 
That Bring Out Points in Dis- 
puted Claims 


Suit by plaintiff on a policy issued to 
him by the defendant, described as 
“complete accident contract, standard 
edition” and providing “indemnity for 
loss of time, loss of sight, dismember- 
ment and death caused by accidental 
means.” It contains among others, 
these provisions: “Principal sum, $15,- 
000; weekly indemnity, $50” and fur- 
ther provides “For the loss of either 
foot by actual severance at or above the 
ankle one-half the principal sum.” 
Plaintiff having on July 27, received an 
accidental injury from discharge of a 
shot gun which resulted in loss of his 
left foot, made claim under the policy 
tor the stipulated one-half of the princi- 
pal sum. This claim was rejected by 
the Insurance Company on the ground 
that at the time plaintiff signed the ap- 
plication, he had in addition to the 
policy which he disclosed, a policy in 
another company and that the total 
amount of the weekly indemnities under 
plaintiff’s policies was therefore consid- 
erably in excess of his weekly earnings. 
Held that it is plain that the questions 
had to do with matters material to the 
risk, not only as matter of law in cases 
generally but as matter of fact in this 
case. Since the other policy did not 
become effective until delivered and 
since it was not delivered until long 
after application for defendant’s policy 
was issued to him, plaintiff had no right 
to take this policy into consideration in 
answering the questions put to him. De- 
fendant has not established its defenses 
of misrepresentation. Plaintiff should 


recover. Ellis vs. Standard Accident of 
Detroit, Mich. U.S. Dist. Ct. So. Dist. 
of Texas. 


* * 


Action by appellee against appellant 
to recover on a policy insuring Schlei- 
cher against “disability or death result- 
ing directly, independently and exclu- 
sively of any and all other causes, from 
bodily injury effected solely through ac- 
cidental means.” Schleicher died Octo- 
ber 21, 1923, from the effects of a weak- 
ened heart. Prior thereto, on July 12, 
1923, he had a tooth extracted, and, as 
part of said operation, nitrous oxide gas 
was administered. Shortly thereafter, 
Schleicher developed a nausea, vomited, 
and had to be taken home in an auto- 
mobile. He gradually grew worse, and 
died on October 21. Held that the rec- 
ord in this case discloses that, while as- 
sured took the gas in question voluntar- 
ily, he had no reason to expect that 
eath or any serious consequences 





would ensue therefrom. The assured 
had no organic heart trouble, or any 
other organic trouble. It was a ques- 
tion for the jury as to whether death 
of assured was the result of an accident. 
Unless the finding of the jury on this 
issue is against the manifest weight of 
the evidence, the court would not be 
disposed to set the verdict aside. Judg- 
ment for appellee affirmed. Schleicher 


vs. Preferred Accident of N. Y., 


App. 
Ct. Ill. 2nd Dist. 


“Meal Ticket” Policy Disapproved 


LANSING, MICH., Dec. 4—The Michi- 
gan department has ordered a Lansing 
restaurant proprietor to discontinue an 
arrangement under which he has been 
“giving’’ limited accident policies’ to 
regular patrons. He was unable to re- 
call what carrier issues the policies. 
None of the advertising literature di- 
vulged this information and the depart- 
ment has not yet learned the carrier's 


identity. Its representative, however, 
appears to have been the National Ad- 
vertisers’ Syndicate of 308 North Michi- 
gan avenue, Chicago. : 
Each patron was given a “meal ticket’ 


hearing along its borders small amounts 
corresponding to the prices of popular 
items on the bill of fare. As each meal 
was consumed the amount it represented 
was punched out by the cashier When 
$5 worth of food was thus purchased at 
the restaurant the patron became eligi- 
ble to apply for a $1,000 limited accident 
policy, which was to be sent “free” on 
receipt of $1 and the canceled 
ticket. 


meal 


Perkins Field Superintendent 


B. R. Perkins has been promoted to 
field superintendent in the St. Louis dis- 
trict by the Washington Fidelity Na- 
tional of Chicago after having estab- 
lished a record during the last half 
year of an average weekly increase of 
$2.80 and 105.5 percent collections. 


Boak With American Bankers 


I. I. Boak of Denver, for many years 
with the Woodmen of the World, has 
been appointed manager of the Rocky 
Mountain district of the American 
Bankers. 


Increased Benefits Urged 


T. Schuyler Logan, national secretary 
of the Travelers Protective, is address- 
ing local organizations in support of an 
effort to increase the accident and health 
coverage of the average salesman, now 
around $25 a week. In an address to 
the Lincoln, Neb., post recently Mr. 
Logan said that this is insufficient in 
view of the increased cost of medical, 
nursing and hospital services, when 
taken into consideration also with the 
increased hazards to traveling men due 
to the heavy motor traffic on the high- 
ways. 


Time Announces New Policy 


The Time of Milwaukee has issued a 
new disability policy which includes life 
indemnity for total accident disability, 
full indemnity for sickness, whether 
house confined or not, and limiting cov- 
erage on non-confining illness only by 
time. It pays full benefits for total 
disability whether immediately disabled 
or not. It contains an accumulation 
clause and provides reimbursement for 
hospital expense up to 50 percent for an 
unlimited time. It is also written at a 
reduced premium. 





Has New Auto Supplement 


The accident department of the South- 
ern Surety announces a new automobile 
supplement, designed for the purpose of 
granting additional principal sum for 
automobile accidents. It will be used 
only as a supplement to present Southern 
Surety policies and will not be issued to 
any person not carrying a full coverage 
accident or disability policy issued by 


(CONTINUED ON LAST PAGE). 
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] 
that company. The limit acceptable is| became totally disabled, she said, and 
the limit of principal sum expressed in| died soon after. The company contends 
the policy to which the supplement is| that the man’s death was not accidental, 
attached, subject to a maximum limit of 
ea y appene $10,000 on any one risk. The amount | Decide Company’s Fate Dec. 20 
of the supplement may be less than the | , om £ the Mississippi 
principal sum stated in the policy to| The final disposition o e MI pp 
(Agent O. which it is attached, but in no case will| Life & Casualty of Jackson wis hag _— 
it be issued for a greater amount than| cided on Dec. 20. Judge eg “4 1as 
On January Ist, 1929, C. F. Harroll and A. Haendel opened a such principal sum. The annual charge ——— nen gp neta Pats 
for the supplement is $1 per $1,000 for | to ©omm ° . a9 + 
eneral agency at Dayton, for the Inter-Ocean Casualty Co. ees oe fe | while opportunity is given those of the 
? all ages and classes. 
an | original incorporators to carry out an 
Without financing, with nothing but their energy and Inter- sno meant tention Svs | effort toward reorganization. 
Ocean Easier-to-Sell policies, they were able to attract writ- ‘dent N 
° t h ] db ild hich if ot first The annual dinner and meeting of the Accident Notes 
ing agents to themse ves an u an agency wi n Accident Underwriters Association of The Great American Indemnity has just 
is a close second to any in the organization. Boston will be held Dec. 10. A very| issued two new personal accident policy 
attractive program has been arranged, forms. 
i i ral n — including a number of speakers. Wil- The Postal Indemnity of Dallas, which 
If you Se interested =s oe aay tract liam J. Morrissey of the Columbian Na- | specialises in automobile accident insur- 
Write us tional Life is president; Robert L.| ance, has been licensed in Oklahoma. 

, 3rown of the same company is secre- | The Mountain States Life has been li- 
tary; James D. Clare, Travelers, vice-| censed to write accident and health in- 
president, and Benjamin A. Miller, | surance in Oklahoma. 

INTER-OCEAN CASUALTY COMPANY _ |] tntea’staccs" casualty: tteaairer. "| “Gury: Druyan has been appointed 
—_ represent the accident and health depart- 
Home Office: CINCINNATI, OHIO More Texas Mutuals Qualify =| {n'the‘Ghicago territory, He will spe: 
p ° | in the Chicago territory. e will spe- 
AUSTIN. TEX. Dec. 4.—Twelve addi- cialize on the company’s penny-a-day 
tional mutual aid life and accident com- | —- ee P f th hat Life 
panies have been granted renewals of | Thomas J. srennan o ne Aetna sife 
* _— ; accident and health department at 
charters for operation in Texas under Brooklyn and George A. Cole o tien 
the new mutual law, bringing the total! Jacksonville, Fla., service office have 
number qualified to 47. The remainder] peen transferred by the company to its 
of the 350 companies operating in Texas | San Francisco office. 
when the new law became effective have | a 
until Dec. 15 to qualify under the pro- The Northeastern Surety of New York 
visions of the law and obtain new| has been admitted to Massachusetts. Jay 
charters. O. Ricards of Lexington, Mass., is named 
| as agent of record. 
Death Held Accidental 
| A jury in the United States district Position Wanted 
| court in St. Louis decided that the death as branch manager or state agent. 38 
of Elwin I. Nixon of St. Louis was ac- years of age. Thoroughly experienced in 
ae yi Naito > di f $8,162 on all casualty lines, also accident and health. 
| cidental ane gave & Ver ict 0 pass © Some surety experience. Best of references. 
an — policy with the Maryland Central states preferred but. will locate 
Casualty. elsewhere. Address -21, e National 
Testimony at the trial was that when Underwriter. 
retiring for the night Mr. Nixon took 
AP e to bed with him a hot water bottle, 
rogressive which he wrapped in a Turkish towel 
g s and placed at his feet. Some time in Y applying 
the night the bottle slipped from the ) 
Surety and Casualty Company towel, burned his right foot and caused the sales 
an infection. He died May 30, 1928, id d 
while undergoing an operation for the ideas and sug- 
amputation of his right leg. The com- gestions given 
pany contended that other diseases con- . . 
tributed to his death. monthly in this 
smicapaais magazine—the 
Re-Insurance DEE A S' | ‘OKER Provident L. & A. Appointments only exclusive 
° r : lai accident and 
= te M. V. Lavine, 210 Plymouth building, 
Excess Re-Insurance RE-INSURANCE UNDERWRITER Wienentetin tae teen miaeteked jae health maga- 
Catastrophe Hazard 2111 Daily News Bldg. CHICAGO eral agent for the Provident Life & Ac- zine published 
‘ Tel. Central 6370 cident of Chattanooga for southern —agents have 
Minnesota with the exception of St. Paul. reatt in- 
All Lines but Stressing Excess Fire Reinsurance General Classifications He was formerly general agent in Min- yb A 
neapolis for the Sentinel Life. The ident d 
John Rodgers, Jr., agency of St. Paul accident an 
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has been appointed general agent for 
the Provident Life & Accident in that 
city. 


Contaminated Water Issue up 


SALT LAKE CITY, UTAH, Dec. 4.— 
Is the drinking of contaminated water 
by mistake an accident as defined in an 
accident policy. This question, decided 
against the companies in Lllinois in the 
famous Christ case, is now before the 
Utah courts. The case arose in Ogden 
when the widow of a man named Chase, 
insured by the Business Men’s Assur- 
ance, filed suit for $5,000 on an acci- 
dent policy. 
Mrs. Chase said her husband drank con- 
taminated water, thinking it pure. He 


Mr. Chase died in July, and | 


health premium 
income. You too can learn how to sell 
more accident and health insurance. 
Don’t miss another issue. 


Mail the Coupon Now. 


The Accident and Health Review, 
175 W. Jackson Blvd., 
Chicago, Ill. 


Send me The A. & H. Review for one year 
starting with the next issue and bill me for $2 
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EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 
HOWARD FLAGG, Vice-Pres. 


CASUALTY REINSURANCE AND EXCESS 
EXCLUSIVELY 


Fifteen years ago a small minority of Casualty Companies used 
Reinsurance. Now, the Company which doesn’t is a rare 
exception. 


The growing needs of the Casualty business have been met as 
they arose. It is gratifying to us to have had a part in the de- 
velopment of Casualty Reinsurance in America, and to have still 
on our books the accounts of some Companies who have had our 
Treaties for fifteen years. 


OFFICES 
HOME OFFICE—KANSAS CITY 
INSURANCE BUILDING 


CHICAGO LOS ANGELES NEW YORK 
166 WEST JACKSON 431 ROOSEVELT BLDG. 85 JOHN STREET 
CAP Beles sé sv nccscceed One and a Half Million 
SURPLUS........ Two and a Quarter Million 
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Favored by many property 


owners because of its 
Good Name 


NEWARE 


FIRE INSURANCE 
COMPANY 


NEWARK—NEW JERSEY 


T. L. FARQUHAR, President 











WESTERN DEPT. CHICAGO ELWIN W. LAW, Manager 
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